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CURRENCY SCHEMES. 


In the last number of the Forum, Mr. Harter, a member of Con- 
gress from Ohio, presented a new plan for issuing bank notes. 
The chief features of the plan are the substitution of other securi- 
ties for Government bonds, and the repeal of the tax on the 
circulation of State banks, provided they consent to issue it on 
the same conditions as are prescribed for the National banks. 

The substitution of railroad bonds, State securities, and the like, 
for Government securities, is an old idea. When Mr. Farwell repre- 
sented Illinois in the Senate, he introduced a bill authorizing the 
National banks to substitute securities of this nature as a basis 
for bank note circulation; but the bill was not favorably regarded. 
Mr. Harter’s restrictions concerning the selection of securities are 
excellent; though we think that even these might be improved in 
several ways. Restrictions might be imposed limiting the selection 
to dividend-paying companies for a period of years. Again, we 
think that the bonds of old dividend-paying railroads are better 
security than the bonds of States or cities, for in the event of 
repudiation by a State there is no method of enforcing payment ; 
and when a State is thus infected with dishonesty, the debtor 
towns and cities within its jurisdiction would escape as easily from 
their obligations as the State itself. 

The most remarkable feature of the plan is that which provides 
for the’ issue of notes by the State banks. He regards the present 
system as unjust because the State banks are denied this privilege. 
21 
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III. In lieu of all other United States taxes, each bank shall pay in 
the usual manner a semi-annual tax of I per cent. (2 per cent. perannum) 
upon the average amount of its notes in circulation. 

IV. The present United States tax upon the circulation of State banks 
shall cease, provided such notes are secured in precisely the same man- 
ner as National bank notes, by bonds deposited with the auditor or 
treasurer of the State; and provided, also, that the State in which said 
bank is located shall guarantee the payment of its circulating notes. 
State banks shall pay the same taxes on their notes, and in the 
same manner, as National banks. 

V. The amount of the notes issued by any State bank shall be under 
the control of the State in which it is located, and nothing in this law 
shall restrict the circulating notes of any State bank to go per cent. of 
the capital paid in; but no bank shall issue notes in excess of 90 per 
cent. of the par value of the bonds deposited by it tosecure the payment 


of said notes. 
VI. State banks shall not be compelled to redeem their notes any- 


where but at their own counters. 
VII. All State bank notes issued under this law to be like National 


bank notes, redeemable in United States legal tender coin or notes. 

Who is to execute this law? Is the National Comptroller of the 
Currency to determine whether a State bank has complied with 
its provisions and is entitled to a remission of the tax? And if 
the law was passed by Congress, would the Comptroller then have 
any authority to supervise the conduct of the State banks? Would 
not legislation also be required on the part of the States, and 
would they have the right to clothe a National officer with author- 
ity to invade the precincts of a State and examine into the con- 
duct of a State institution and determine whether it was obeying 
the law or not? Suppose a State bank did not pay the same 
taxes on its circulation as a National bank, what then? Suppose 
a State should exercise favoritism toward its own institutions, what 
could the National Government do? Must not the National system 
be abandoned, leaving the entire field to the State banks; or two 
systems be created quite independent of each other? 

It is admitted that the present National bank system is excellent, 
but, as we remarked last month, this is largely due to an acci- 
dent—the high price of bonds, which has rendered their purchase 
unprofitable as a basis for bank circulation. Adopt Mr. Harter’s 
plan, and create a wide basis for a bank circulation, and in a 
short time the country would be flooded with an old-fashioned 
deluge of paper money, spreading destruction in every direction. 
It is true that the banks which manage their business conserva- 
tively would not issue too many notes; the mischief would come 
from another quarter. New banks would be started everywhere, by 
men knowing nothing of the banking business, with the expecta- 
tion of reaping great profits from the issue of paper money. They 
are the persons who would soon wreck the whole system; and 
this is the great danger of any scheme of bank-note-issuing on 


easy terms. 
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Again, it is useless to provide plans for expanding the bank 
circulation so long as the silver question remains unsolved. If 
forty or fifty millions of silver money are to be added annually, 
there is no need of increasing the quantity of bank notes. The 
most serious question is to find some way of improving the 
quality of this money. There is no dearth in the quantity of the 
circulating medium to-day. The high rates of interest in some 
parts of the country are no proof of the scarcity of money, but 
simply of the scarcity of capital. In the East, capital is abundant 
and the rates of interest are low; while in the South and West 
capital is scarcer and the rates of interest are higher. It is true, 
if some plan were invented and put in operation for deluging the 
country with cheap money, the South and West would for a while 
be relieved so long as the paper money thus created passed for 
real capital without deterioration; but as soon as depfeciation set 
in, which is the same thing in effect as the sinking or destruction 
of capital, then the South and West would be worse off than 
ever. With their circulation depreciated or sunk, and their credit 
impaired, they would be in a far worse condition than they 
have ever been. These great sections are flourishing, notwith- 
standing the need of more capital; and it will go there more and 
more, drawn by the high rates of interest, until an equilibrium is 
effected between all parts of the country. Forces and influences 
are causing this result, which in due time will be accomplished. 

Meanwhile, what shall be done with the silver? Is the question 
nearer a solution? First, an international agreement for the use 
of silver as money seems hopeless. If we are to continue to use 
silver, this must be done without reference to the policy of other 
nations. This is the first fact to be faced. 

The second fact is, so long as silver is coined at a higher value 
than its market value, no one will ever redeem a note, for if silver 
is wanted the holders of notes will buy other silver, for which they 
can get a larger quantity. It will continue to increase, the proportion 
to gold ever becoming greater and greater. The consequence will be 
the use of less and less gold in comparison with silver until the 
gold shall disappear. In spite of the successful efforts of the Secre- 
tary of the Treasury to raise the margin of free gold above the 
low point which it touched early in the summer, the gold reserve 
is small in proportion to silver. There has been a heavy decline 
since the silver agitation became so active before the meeting of 
the last Congress. The highest point reached during the past three 
years in the net gold: in the Treasury, exclusive of that held to 
cover certificates, was in March, 1888. The amount on March 30th 
was $218,818,253. A year later it was $197,874,421, and in March, 
1890, it remained at $185,287,715. It did not vary very much from 
this figure until August 30th, 1890, when the amount was $185,- 
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837,581. The new silver Act went into effect on August 14th, and 
the drain of gold seems to have begun. at once. The Treasury 
margin on September 30th was $147,981,732, and although it rallied 
a little in October and November, the amount was $141,742,240 on 
April 30th, 1891. 

The further loss of gold by the exports last summer, until the 
Treasury margin was reduced on June 30th to $117,667,722, is recent 
history. This, probably, was not due directly to the silver bill. 
The passage of that bill, however, and the fact that no vse can 
be made of the silver accumulating under its operation, increases 
the difficulty of drawing gold into the Treasury, and is likely to 
keep the margin constantly low. Secretary Foster availed him- 
self of the demand for money to move the crops to offer small 
silver certificates in exchange for gold certificates. This brought 
the margin of free gold, including the $100,000,000 gold reserve, to 
$1 31,033,532 on September igth, but this resource is nearly exhausted. 
If gold is really needed in large amounts to maintain gold pay- 
ments, the only resource left is the sale of bonds on the market. 
It would be a remarkable expedient at a time when the Govern- 
ment is not seeking new loans, and would be a danger signal so 
plain, of the possibility of reaching a silver basis, that even the 
strongest silver advocate could hardly fail to grasp its meaning. 

The constantly increasing volume of paper which the Treasury 
is supposed to keep at parity with gold makes the problem of 
maintaining gold payments increasingly difficult. The last state- 
ment of the circulation showed that $317,588,321 in silver certifi- 
cates was outside the Treasury, $45,748,350 in the new Treasury 
notes, and $317,696,436 in legal tender notes. Here is a sum of 
$680,000,000 which practically rests on $130,000,000 in gold, if gold 
payments are to be maintained. If the issues of paper were sus- 
pended at once, the reserve would represent less than 20 per cent. 
of the amount outstanding. With issues of paper increasing at the 
rate of nearly $60,000,000 annually, it is not difficult to see on what 
a slender basis gold payments will rest after five or six years of 
continued inflation. Six years would swell the volume of paper to 
nearly $1,000,000,000, and the reserve, if remaining at its present 
figures, would represent only 13 per cent. of the paper money. 

The third fact obviously is, if silver is to maintain its place in 
our circulation, a plan ought to be adopted whereby its legal value 
shall correspond with its market value. If this were done, the worst 
fear concerning its use would pass away, and it would become a 
real currency, having the confidence of all, and received and paid 
without hesitation or unfavorable criticism. 
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A REVIEW OF FINANCE AND BUSINESS. 
LITTLE CHANGE OR IMPROVEMENT 


in the business situation can be noted for the past month. The 
“good fall trade” that was expected to follow the big crops and 
heavy export demand, at better prices than for the last ten years, 
has not yet been realized, notwithstanding crops, demand and 
prices have generally been all that were anticipated, from Europe's 
enormous deficit and our abundance of this year’s harvests. The 
reasons for this disappointing state of affairs, are not apparent to 
the casual observer, nor to the general public; and, it has led to appre- 
hension that there is something wrong in business conditions; 
and this fear has caused conservatism, and even hesitation, in the 
investment of capital, speculation and the engagement in, and 
development of new enterprises. This is the more unexpected 
from the fact that the chief cause of anxiety, as to the future of 
business, has been removed in the easier money market, following 
the free movement of the crops into export, and the return of 
nearly one-third of the gold exported last summer, during the 
first quarter of the crop year. 

What the matter is, no one seems to understand, yet the result 
is seen, in the stagnation in Wall Street, which is the first place 
to feel the effects of tight, or easy money. Both investment and 
speculative buying have ceased, except by the professional traders, 
and even they are more inclined to sell than buy, notwithstand- 
ing the steady and general increase in railway earnings, and the 
almost certainty of their continuance, the balance of this crop 
year, at least. The public has left Wall Street, as suddenly as it 
entered it, before the Bear coup d'eta/ of Gould in September 
put an end to the Bull movement in stocks, for the present, as 
effectually as if he had closed the Stock Exchange. Investors 
continued to buy bonds until about the middle of October, as 
money grew easier and the rates declined to a point where bonds, 
at ruling prices, paid better interest than loans. But suddenly they 
too withdrew from that market, notwithstanding money continued to 
decline; and, bonds were left almost as flat again, as stocks, with- 
out apparent reason, except this undefined and unexplained appre- 
hension on the part, both of the public and professional traders, 
that there is something wrong in the business situation. 

The condition of the iron trade is almost as puzzling as that 
of the stock market and of Wall Street, these commer- 
cial and financial barometers of the country, both indicating 
unsettled weather at least ahead. What then can be the trouble? 
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every one is beginning to ask, as well as to wonder. Certainly 
all the natural conditions exist for an active trade, not only this 
fall, but for the coming year, so far as this country is concerned, 
while the bad way in which Europe is left by short crops, does 
not yet affect us unfavorably, but quite the contrary, in compel- 
ling her to take our enormous crops off our hands, at remunera- 
tive prices. With commercial affairs in an unusually sound con- 
dition, and financial disturbances out of the question, in the near 
future, so far as affected by the supply of money, the cause of 
this general hesitation in business circles, of all classes, except 
those affected by the export trade, must be found in outside 
influences and artificial conditions. 


CAUSES OF THE HESITATION IN BUSINESS. 


The first of these outside conditions, unfavorable to business, 
that suggests itself, is the agitation of the silver question, and 
the prospect of further legislation in favor of increased silver cur- 
rency, by the next Congress. The second, is the State elections, 
for which there have been unusually earnest and active prepara- 
tions, during October, because of the prominence given in the cam- 
paign to National issues, chief of which have been our tariff and 
currency laws, which have virtually been submitted to the people 
the second time, for their ratification or rejection, by the two great 
National parties. Hence these State elections have had nearly the 
same effect on business that a Presidential election has, for the 
questions upon which the people are to vote, are at the founda- 
tion of all commercial values and financial undertakings. There is 
not a commodity that may not be affected by possible changes in 
our tariff laws; and not a bond, contract or debt that may not 
equally be affected, favorably or unfavorably, by possible changes 
in our currency laws, at the next session of Congress, which will 
be more or less influenced by the verdict of the people at the 
polls, on November 3d. Here, no doubt, lie the two chief causes 
of the present hesitation and even stagnation in most classes 
of business, except those affected by our foreign trade, which are 
beyond the pale of these influences, for the present. As to the 
prospects of improvement, after this verdict shall have been ren- 
dered, it must be admitted they are very doubtful. For, no mat- 
ter which National party it may favor, it will only draw the lines 
more clearly, and define their position more sharply for the coming 
struggle in Congress. Till then, business will be more or less sub- 
ject to all the vicissitudes of party politics. 

Either this, or the business men of the country will become so 
exasperated, at both parties, that they will rise e” masse, join 
hands with the industrial classes, take all business legislation 
out of politics, and put it upon a permanent basis of equal pro- 
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tection and freedom alike, to all classes and all industries, with- 
out special legislation, or favor to any interests, or any section. 
Never will this country reach the full measure of prosperity, await- 
ing it, by virtue of its unrivaled resources of soil, climate, products, 
and means of exchange and communication with the outside world, 
until such a final change is effected. Beyond this, there is 
no live issue in National politics of importance, and business men 
should see that it is met as speedily as possible, and their interests 
cease to be made a political foot-ball. 


STAGNATION IN THE STOCK MARKET 

followed the chill sent through the Stock Exchange and Wall Street 
at the close of September, by Mr. Gould’s cold bath, then given to the 
young boom. There have been a few temporary rallies only, since 
then, succeeded by still lower prices, until the whole temper of the 
Street has changed, and we have had a Bear market instead, the 
past month. The public, which had begun to come into the 
market and buy quite generally, in September, was so _ suddenly 
cleaned out of its profits and left with heavy losses staring it in 
the face, that it has effeetually been driven out of stocks. In- 
vestors, for a time, turned their attention to bonds, but even they 
soon became timid as to the future of values, and withdrew from 
the market also. This has been the more surprising fram _ the 
fact that the earnings of railroads have continued to increase, and 
some of them are promised increased dividends at their next 
quarterly meetings; notably the Vanderbuilt stocks and other of 
the best dividend. payers. The only good reason apparent for this 
lack of demand for railway. securities under such favorable con- 
ditions seems to be the fact that the railways of the country gen- 
erally have a large deficit, from last year’s short crops and earnings, 
that must be made up, out of this year’s increased earnings, and 
that large floating debts must be paid off, before increased divi- 
dends can be expected on the dividend payers, or dividends of 
any amount, paid on the non-dividend payers .of last year. All 
there is of the stock market now, is what is made, by the professional 
traders, who are more inclined to be bearish than bullish, until 
some new element appears on which the outside public will be 
brought in again. The demand for bonds has run chiefly on the 
first and second class of old issues, while the new ones have not 
been taken, to any extent, outside of the pools and syndicates 
interested in the roads that issued them. These are still waiting 
a boom in the market for stocks, in order to find buyers. 


EARNINGS OF TRANSPORTATION COMPANIES. 


Transportation companies of all kinds, by land and water, as well 
as grain elevators and transfer companies, are literally blockaded 
by the enormous and general movement of all our export staples 
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out of the country. This is true, from the farthest part of our 
grain-producing country to all the ports of Western Europe, both 
on the Continent and in the United Kingdom. Scarcity of cars 
and inability to forward and deliver these products promptly, is 
the general complaint from one end of these routes to the other, 
notwithstanding the highest rates of ocean freights in ten years 
are being paid, and all the room offered for the balance of this 
year, and even into 1892, has been taken at these advanced rates 
of 5d. to 6d. per bushel for grain, and 20s. to 25s. for flour. 
Nevertheless, the export demand for all our.cereals has been, and 
is still, generally checked by the inability to obtain tonnage, even 
at these renumerative prices. Tramp steamers from other quarters of 
the globe have been brought here by these rates, but the supply 
is still inadequate, as the large movement of grain out of Russia 
continues, in anticipation of the prohibition of the export of all 
cereals from that country, after the new Russian loan has_ been 
placed. Another reason is, that the low prices of ocean freights, 
the world over, during the last five years, caused a large num- 
ber of these iron tramp steamers to be tied to the dock, where 
they rusted out and were rendered unfit even for carrying freight 
and had to be broken up. This largely reduced the supply of 
steam tonnage, which has not yet been made up, and the prospects 
are that high rates for ocean freight will be maintained for some 
time to come. The railroads, however, have not advanced rates 
as rapidly as the ocean steamships, for the reason that lake rates 
were very low at the beginning of the crop year, and have not yet 
advanced in proportion with ocean rates, while the Trunk lines 
have followed the policy of keeping their rates down during 
the opening of navigation, notwithstanding the big movement of 
the crop, being determined to get their share of this business in, 
competition with the water routes. There has even been what 
appeared to be cutting of the schedules, or a great deal of stuff 
is still coming forward on “old contracts” made before the ad- 
vance in rates; in fact, the Trunk lines appear to be taking 
through freight at considerably less than the inland and _ ocean 
rate added, in defiance of the decision of the Interstate Commis- 
sion rendered two years ago, in the case of the Produce Exchange 
against the Trunk lines. Either this, or the railroads have been 
caught short on the ocean freight market, for large amounts of 
through grain and flour, contracted for forward delivery, before the 
advance in ocean rates, on which there is now an apparent dis- 
crimination in favor of through rates, equal to Io to 25 cents a 
barrel of flour. It is charged by shippers of the latter staple, that 
flour, shipped on old contracts, made at low figures, is held back 
by these roads, while later shipments, at higher figures, are sent 
forward in the hopes that the ocean freight rates will break, and 
save the roads the loss at present figures. 
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THE MONEY AND STERLING EXCHANGE MARKETS, 


Money on call closed at 3 per cent.; renewals 3% per cent. 
Time money is fairly active, and lenders, both foreign and domestic, 
are looking for good loans at current rates. But indifferent stocks 
as collateral, are refused by conservative lenders. Rates on good 
security are 4 per cent. for thirty days, 4% per cent. for sixty 
days, 5 per cent. for ninety days to four months, and 5% per cent. 
for six months. 

Mercantile paper is in good demand, with plenty of outside 
buyers, and supply is not large. Rates 5 to 5% per cent. for 
sixty days’ indorsed bills receivable, and 5% to 6% per cent. for 
miscellaneous. Call money in London closed higher, at 2% per 
cent.; short and 3-months bills 3% to 33% per cent. The Bank of Eng- 
land advanced its minimum rate from 3 to 4 per cent. on the 
last of October. Bar silver in London advanced to 44d. per 
ounce, and New York dealers’ price to 96% to 953% cents per ounce. 

The Bank of England’s bullion balance decreased for the last 
week in the month £572,000. Surplus reserve decreased £48,000, 
and proportion of reserve to liability was 38.52 per cent., against 
37.54 per cent. the previous week, and 35.33 per cent. a year ago. 

The bank’s gold holdings then compared as follows with the 
same date last year: 

1891. 1890. 
£ 22,226,383 £ 19,443,232 

The Bank of France reported an increase of 1,175,000 francs 
gold and 1,000,000 francs silver, for same week. The bank’s hold- 
ings in sterling then compared as follows with those of a year ago: 


1891. 1890. 
GOld....cesececcecsescece £ 52,546,000 £ 47,966,000 
Ps ccnnecoendasacoense 49,998,000 49,871,000 


On the same date the United States Treasury statement showed 
the following balances in excess of outstanding certificates: Gold, 
$127,846,301 ; silver, $3,002,803; United States notes, $3,226,833; 
Treasury notes, etc., $2,959,841; total, $137,035,868. 

Government deposits with National banks were $15,294,668 on 
same date, and disbursing officers’ balances, etc., $41,832,358. 

Silver dollars and bullion on hand in the United States Treas- 
ury, under the act of July 14, 1890, $68,684,562, against which 
are outstanding in United States Treasury notes $65,724,721. 

The market for sterling closed steady to firm, and the posted 
rates were 4.81 and 4.84%. The rates for actual business were, for 
sixty days, 4.80% to 4.8034, demand, 4.84 to 4.84% ; cables, 4.8434. 
Commercial bills were 4.7834 to 4.79, and the supply was fair. 

Shipments of currency to the interior have been falling off since 
the middle of the month. The movement of the grain and cot- 
ton crops has already been pretty well provided for, the shipments 
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from this city to the interior since July amounting to about 
$40,000,000, of which $20,000,000 went to the Northwest, and the 
balance was distributed South and Southwest. 

Imports of gold continue at the rate of $2,000,000 a week or 
Over, and the amount now reaches nearly $23,000,000 engaged 
from the other side, for New York, since the return movement 
began. The bulk of late, has come from the Bank of England, 
and the prospects of their continuance are now very bright for 
the balance of this crop year. 


RAILWAY CONSTRUCTION IN 1891. 


The Razlway Age reports the construction of railroads in the 
United States, in the nine months to October I, at 2,829 miles, 
and it estimates the construction for the year at less than 5,000 
miles. This isthe smallest addition of new track since 1885. It is 
probable that this estimate will exceed rather than fall below the 
actual construction. It says: 

In our statement for the first six months of 1891 we showed that 
1,728 miles of track had been laid on 139 different lines. From returns 
now received we find that over 1,100 miles of track have since been 
added and that the number of lines has been increased by 47, so that up 
to the Ist of October there have been laid in 1891 in the United 
States alone fully 2,829 miles upon 186 different lines. 

Georgia is stil] in the lead, having added almost 200 miles on twelve 
different roads. The new State of Washington comes second, with 
1824 miles on twelve lines, and Pennsylvania follows, with 171% miles 
on seventeen roads—showing the small average of only ten miles for 
each. South Carolina reports 177% miles, Alabama 159% miles, Vir- 
ginia 132 miles,and North Carolina and Tennessee each nearly I0o 
miles, showing that the activity which has for some time characterized 
the central Southern States is still continuing. There is also a healthy 
but cautious work in increasing railway facilities going on in the middle 
Western States, and even New England is continuing to make some 
additions year by year. The only States which thus far report no addi- 
tions are Vermont, Connecticut, Delaware, Mississippi and Nevada. 
Kansas, in which railway building was kept up at a tremendous rate for 
several years, barely escapes being left out of the list by showing one 
little extension of two miles, while Iowa and Nebraska, in which con- 
struction had almost stopped, have each about twenty-five miles more 
to report. 


THE PRODUCE MARKETS. 


Never in the history of the grain markets has there been such 
a general and active demand for all classes of breadstuffs as is 
seen this year. Everything on the list, except flour, is in demand 
for spot and forward shipment, in excess of the offerings on the 
spot and to arrive, and of the supply of ocean tonnage to take 
them. This applies not only to all food cereals, but to feed also, 
for man and beast. Wheat, corn, oats, rye, barley, buckwheat and 
peas are all freely taken at advancing and higher prices than 
have ruled for many years. The primary cause has already been 
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explained in the crop deficit of Europe, for all kinds of grain, 
but to this has been added a very important element, in the 
shape of prohibition of exports of both food and feed cereals 
from Russia, our great competitor in the grain markets of Europe. 
In addition to the prohibition of the exports of rye, which was 
made in September, corn and oats have been added to the list, 
resulting in the taking of fully five million bushels of the latter 
for exports in the last two weeks of the month. Prior to this 
only a few hundred thousand busheis had been taken on this 
crop, and that, early in the season, to supply a deficit between 
the old and new crops, as oats are not usually an article of 
export from this country, England and, France drawing their sup- 
plies from Russia, which usually exports 75,000,000 to 85,000,000 of 
bushels of oats annually, and 40,000,000 to 60,000,000 bushels of barley, 
largely for feeding purposes, besides 10,000,000 to 15,000,000 bushels 
of corn. The shutting off of these supplies, therefore, turns Western 
Europe upon this country to make good her wants, and Canadian bar- 
ley has been bought in bond to go through this country for 
export, very freely, for the same reason. Corn, meantime, has 
been so nearly exhausted, so far as the old crop was con- 
cerned, that exporters have been compelled to buy forward ship- 
ments of new crop, running even into next May, after having 
taken all the spot, November and December offerings of old that 
could be obtained here or in the West, at prices higher even 
than before the September corner broke with the failure of the 
Chicago clique. The urgency of the demand for these feeding 
stuffs for export has absorbed all the ocean freight offering, and 
not previously engaged, for forward shipments of wheat. Hence 
new business in wheat for export has been limited, and exports 
of that staple from the Atlantic ports this month have been 
much smaller than in September. Most of the new business has 
been done by the regular lines of steamers to the English mar- 
kets, which have been comparatively free buyers of our spring 
wheat, as well as winter, of the hard varieties, to mix with the 
native English wheats, which are so soft, owing to their wet 
harvest, as to be unfit for grinding alone. At the close, how- 
ever, of the month the Continental markets are advancing again 
and buying futures here, on the prospective prohibition of wheat 
exports from Russia. The flour market, on the other hand, has 
been extremely stagnant during the whole month, or for a period 
almost unprecedented, even in a bad export year, whereas a year 
ago, when the export of wheat was very slow, flour was being 
taken very freely for the English market. The explanation of 
this has been that the Continent has been the principal buyer of 
wheat this year, and she always buys wheat in preference to 
flour, whereas England was the chief buyer of our flour last year, 
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which she generally takes in preference to our wheat. It is 
thought, however, that the latter markets will yet be compelied 
to come in and buy our flour more freely, as well as our wheat; 
when she has used up her purchases for forward delivery, made 
of the millers in the West at the beginning of this crop, at lower 
prices. 

The provision markets have been decidedly depressed during the 
month, as the receipts of hogs throughout the West have largely 
increased, in spite of the prophecies of a hog famine for the past 
year, which have proven to be false. Even the packers them- 
selves, who have been the greatest believers in this prophecy, and 
the greatest losers by that belief, have given up the effort to Bull 
hog products, of which large stocks are left on their hands 
from last winter’s and last summer’s packing, and have turned 
Bears, selling down the whole list, in order to get the prices of 
hogs on a lower and safer basis, on which to begin the new win- 
ter’s packing season, on November Ist. The exports of meats, in 
consequence of the removal of German prohibition, have been 
disappointing, not over two thousand boxes, and probably nearer 
one thousand boxes only, having been bought for that mar- 
ket for spot and forward shipments since the removal of prohi- 
bition. 

The cotton market has been more active the past month, fol- 
lowing the publication of the last Government crop report and 
frosts in portions of the cotton belt, since then, by which the 
early estimates of the crop were considerably reduced. This 
caused heavy covering of the shorts early in the month, and 
some-buying for long accounts, as well as a better export demand 
for Liverpool, based on the prospective crop shortage, contpared 
with last year. But better weather, late in the month for picking 
the crop, and a heavy movement at the South from the large 
reserves of last crop, caused a reaction, and the market has set- 
tled back into its old dull rut again, with but a part of the 
advance maintained. 


COAL AND IRON TRADE. 


The failure of the agents of the anthracite companies to hold 
their regular monthly meeting, in the latter part of October, was 
taken by many to indicate a breaking up of the combination, and 
by others to mean that the demand had sufficiently overtaken the 
supplies to admit of unrestricted production, for the immediate 
future. A subsequent special meeting, however, was called, and a 
maximum output for November, of four million tons was author- 
ized, which is equivalent to unrestricted production. The simul- 
taneous drop in the stocks of the coal roads, including Reading, 
Lackawanna and Delaware & Hudson, gave color to the former 















































1891. | A REVIEW OF FINANCE AND BUSINESS. 359 


interpretation, that all was not harmonious inside of the coal com- 
bination. Schedule prices have varied but little during the past 
month, but have been irregular, with plenty of cutting of 
schedule rates as _ before, and the prospects of the usual 
advance, in the fall of the year, seem dubious. The iron trade 
remains in an equally unsatisfactory condition, notwithstanding the 
efforts to talk and write it up, during the past two months, by 
the iron papers and the press generally; and, the outlook for an 
iron boom, in consequence of our big crops and export demand, 
seems likely to be dimmed and the boom deferred because railroads 
are not generally placing their orders for new rolling stock and 
equipment, as was generally expected, for the reason explained 
above, that most of them carry over a big deficit from the last 
short crop year. The stronger roads have begun to place these 
orders, including the Pennsylvania, the New York Central system, 
the Burlington & Quincy, and the Baltimore & Ohio, and its con- 
nections, as well as some of the Granger roads, and the Boston 
& Albany; but the demand for steel rails still remains at the 
minimum, for very little new track has been built this year, as 
shown under another heading in this article, and because the old 
roads are not replacing their old rails with new ones, for financial 
reasons, and the fact that those which laid new steel rails in the 
last few years do not require to replace them, for some time to 
come, owing to the fact that the life of a steel rail is about 
double that of the iron rails formerly in use. 
H. A. PIERCE. 





+ 
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The Bankers’ Convention.—The annual convention of the Ameri- 
can Bankers’ Association will be held, as announced, at New Orleans 
on the 11th and 12th of November. Mr. Morton McMichael, Jr., 
of Philadelphia, will preside over the association, and deliver the 
annual address, which, though brief, will doubtless be of more than 
ordinary interest. It must be acknowledged that too many of our 
bankers are so deeply immersed in the management of their institu- 
tions that they have no inclination to investigate thoroughly questions 
of finance and banking. Of course there are some noteworthy excep- 
tions, and Mr. McMichael is one of them. Other addresses will be 
delivered on timely subjects, by persons of special fitness to treat them. 
The time of the year is most favorable for physical comfort, though 
it may be that many of the bankers in the East and West cannot 
leave their places as conveniently as they could at an earlier or 
later day. Of the well-known hospitality of the Southern people 
nothing need be said, and those who go may confidently count on 
having a profitable and enjoyable occasion. 
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FINANCIAL FACTS AND OPINIONS. 


Increase tn National Banks.—Notwithstanding the reduction in 
United States bonds, the number of National banks is increasing. 
The total increase for the year ending with September has been 
214, which have a total capitalization of $23,240,000. This increase 
was not quite so large as that during the previous year, but 
exceeds that of any other since 1883, as will be seen by examin- 
ing the following table: 





Year. Number. Capital. | Year. . Number. Capital, 
Sh épcnionitne woes 262 NS F Bic cccccsoccccays 225 $30, 546,000 
Pecvccoccescecsese Ig! PROGRES | Bite ccccccccccsccces 132 12,053,000 
eee 145 SS FO ee 211 21,240,000 
Ps 66¢60nvecee cuss 174 BE SSEGOO | BBG. ccccscccsccscce 307 36,250,000 


The chief increase, as for several years past, has been in the 
West. The new banks in New England during the past year have 
been only five, with a capitalization of $450,000, while New York 
and New Jersey have added only ten, with a capitalization of 
$1,750,000. Illinois stands at the head of the list in the capitaliza- 
tion of her new banks during the past year, while Texas stands 
at the head by the side of Pennsylvania in the number of new 
banks. Each of the latter States has 21 new banks. Iowa and the 
new State of Washington come next, with 13 each. Nebraska and 
Kansas, the two States which have been most severely swept by 
the Farmers Alliance movement, have respectively 11 and 8 new 
banks. The country west of the Mississippi, including Louisiana 
and Minnesota, has I14 new institutions, leaving only 100 to the 
eastern country. The following is the list by States of the number 
of new banks incorporated, and the aggregate capitalization : 


State. Number. Capital. , State. Number. Capital. 
Alabama............. I $50,000 | Missouri...........6. 6 $1,950,000 
én edmenneess I 50,000 | Montana............. 7 615,000 
ASEARGBAS 2.00 cc00000 I 50,000 | Nebraska......... oooe «=r 1,160,000 
Ee 3 350,c0o0 | New Hampshire...... I 50,000 
District of Columbia. . I 200,000 | New Jersey.......... I 50,000 
PE vnccccccesvece 4 200,000 | New Mexico.......... 3 150,000 
SSOOTIR ccc cccccccecs 3 350,000 | New York...........- 9 I, 700,000 
BED. coccccccecccees I 75,000 | North Carolina....... 3 150,000 
TE ccnpensee eens 12 2,850,000 | North Dakota........ 4 250,000 
Indiana... ccccccsece I SERED 1 GID occecccvceceves. 6 950,000 
Indian Territory...... I Se ere 4 410,000 
tices weeeeoeee 13 1,825,000 | Pennsylvania......... 21 1,309,000 
0 8 710,000 | South Dakota........ 6 350,000 
Kentucky .....ccccess 7 615,000 | Tennessee.......+..-. 3 450,000 
DME ccosvccsece 2 SUED fs « 06 vb dcccccees 21 1,870,000 
cco caseceeues I SE b TE ckncecaccneeones 3 350,000 
PED co vncces ces 6 B.BORO00.) VIIIIB . occccccccccee 5 400,000 
Massachusetts ........ 3 350,000 | Washington ......... 13 800,000 
DE cagcnseccece 4 385,000 | West Virginia....... 2 185,000 
Pere 5 250,000 | Wisconsin............ 5 400,000 
Mississippi. .......... I 50,coo | Wyoming............ I 50,000 








Registration of Bank Stocks—Since the fraudulent issue of the 
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shares of the Keystone and Spring Garden National Banks of 
Philadelphia, the question has been discussed concerning the desir- 
ability of registering bank shares in order to guard against such 
frauds. The Stock Exchange requires that all listed stocks shall 
be registered, and if bank stocks were also registered at some 
recognized place, it is obvious that there would be less danger 
of over-issues. It is true that frauds of this nature have been 
rare, yet recent events show that it is possible to perpetrate them. 
Registration is one of the best safeguards that has been devised; 
it can be easily done, and is worth the attention of bankers who 
seek to have their institutions command the largest possible con- 
fidence. 





The Liquidation of Faztled Banks—While the statistics show that 
banking is one of the most secure of all kinds of business, and 
involving the fewest losses, yet they sometimes occur. This year 
there has been an unusual number of them, nevertheless a few fig- 
ures concerning the small percentage of loss in proportion to the 
amount of capital invested are worth giving. For example, on the 
2d of October there had been established 4,465 National banks, with an 
aggregate capital of $677,406,000, Of these banks only 3.12 per cent. 
have gone into the hands of receivers, involving, on the average, 
only one-seventh of one per cent. of the capital per annum. But 
whenever failures do occur, it is in the interest of good banking that 
liquidation should take place as speedily as possible and at the small- 
est expense. Bankers everwhere have a common interest in the 
establishing of a system whereby these ends can be secured. 
Every business man knows that failures are inevitable, and it is 
important, not only to guard against them, but to endeavor to get 
as much as possible out of a wreck whenever it occurs. It is one 
of the weak things in banking, though not wholly confined to that 
business, that whenever banks fail the way is often long and costly 
to realize anything from the assets. California seems to be as 
derelict in this regard as some other States. It is stated that over 
ten millions have beén deposited in banks in that State which 
have failed and remained in the course of liquidation for several 
years. It is further stated that, instead of liquidating, those who 
have had charge of the assets have speculated in lands on which 
money was loaned or mortgaged, and have otherwise conducted a 
general banking business. Indeed, it is said that, of the several 
institutions which have thus failed, only one, the Masonic Savings 
Bank, has paid any considerable portion of the amount due to 
depositors. To remedy this state of things the last Legislature 
enacted a law whereby the courts, on the application of a_ stock- 
holder, can dissolve the bank in the manner provided by law. The 
act further provides: 





































7 as * a 7 
RSs EAR ae D onl ih els 2 (75 § caine ries werent tere 2 bk wtih teeta 
tet eee; “age i> i vce eS ro eS a ES Hat 2) * 





so oe» 


Prttay sph gia oon 
Sra 


ih 











362 THE BANKER’S MAGAZINE. [November, 





Sec. 2. It is hereby made the duty of every person or corporation 
holding funds of any savings bank or trust company, or bank of deposit, 
at the end of five years from and after such bank has ceased to receive 
deposits or do business, to pay the same into the State Treasury, which 
money shall be held in the State Treasury in a fund which is hereby 
designated as “ The Dissolved Savings Bank Fund,” and at the same 
time it shall be the duty of such person or corporation to furnish to the 
State Controller a list of the names of all depositors to whom said 
moneys belong or to whom said bank owes the same. 

Sec. 3. The money in said “ The Dissolved Savings Bank Fund ” 
may be drawn out on the warrants of the State Controller issued on 
proofs’ of ownership, approved and allowed by the State Board of 
Examiners. 

Sec. 4. All moneys paid into the said “The Dissolved Savings Bank 
Fund,” uncalled for within five years after being paid in, shall escheat to 
the State, and thereafter only drawn out in such manner as now pro- 
a for by law for the estates of deceased persons escheated to this 

tate. 

Sec. 5. That any person or corporation failing to comply with the 
provisions of this act shall be liable to the State of California for the 
amount of money so retained by them contrary to the provisions of the 
first four sections of this act; and the Attorney General of this State 
is hereby authorized, empowered and directed to bring action, in the 
name of the people of the State of California, in such manner and upon 
the same terms as now provided for escheated estates, to recover judg- 
ment for said money, and when so recovered, to be paid into the 
State Treasury and held subject to the provisions of this act ; provided, 
that said fund shall be liable for the expense of the recovery of the 
same, to be paid out upon demands audited by the State Board of 
Examiners. 

Sec. 6. Whenever, and as often as there is in the State Treasury to 
the credit of the said “The Dissolved Savings Bank Fund” the sum of 
ten thousand dollars, the State Board of Examiners must invest the 
same in civil funded bonds of this State, or in bonds of the United 
States, or in bonds of the several counties of this State; the invest- 
ments to be made in such manner and upon such terms as the board 
shall deem for the best interests of the said “ The Dissolved Savings 
Bank Fund ”; provided, that no bonds of any counties shall be pur- 
chased of which the debt, debts or liabilities at the time exceed 15 per 
cent. of the assessed value of the taxable property of said county. 


It is affirmed that by virtue of this authority the Attorney Gen- 
eral intends to execute the law. With this end in view, he has 
had the books of the various failed banks examined and has 
learned that their managers have transacted a large business with- 
out displaying a corresponding activity in paying dividends. He 
has, therefore, begun proceedings to have the institutions dis- 
solved and the funds turned over to the State, thus taking them 
from the possession of those who have been managing them so 


long. 





The New York Banks and the State Depostts—A lively breeze is 
blowing in New York over the conduct of the State Treasurer in 
depositing $2,000,000 of the State funds in several banks at the 
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rate of two per cent. The appropriations for the current year 
having all been made, and having a surplus of over $2,000,000 in 
the Treasury, there is no danger that any portion of this sum will 
be needed for the purposes of the State. Consequently, the banks 
which have this deposit are certain that the Treasurer will not 
check it out on a warrant from the Comptroller. In short, the 
money is a long-time deposit, and had the Treasurer a desire to 
add to the resources of the State he could have obtained, when 
first the deposit was made, at least four per cent. from reputable 
banks had he given them an opportunity to bid therefor. Of course, 
the banks that have obtained these deposits at the rate they pay 
are not to be blamed; it is a purely business operation; it is their 
duty to obtain deposits on the most favorable terms; but the State 
has reason to complain of the conduct of their Treasurer, and so 
have the other banks. There is only one way of dealing with 
public deposits—to offer them to the highest bidder that can fur- 
nish the security prescribed by law, or which ought to be exacted 
for their safe keeping. There are many millions of public deposits 
in banks throughout the country; and it is quite time the mode of 
keeping them should be better regulated. They ought to be made 
on the conditions above mentioned, and banks everywhere ought to 
have a right to compete with each other for them. Any system of 
favoritism whereby some banks can get them on better terms than 
others is wrong. The banks should move in this matter, for their 
own profit, as well as the public good. They have been very slow thus 
far in competing for the deposits of States, cities, and public cor- 
porations, evidently despairing, under the reign of politics, of suc- 
ceeding. All banks have a similar interest in getting all the 
deposits they can, and on the most fayorable terms. Let them 
seek to have laws enacted whereby public deposits shall remain, 
at all times, as public property to be deposited with the banks or 
bankers that will give the best terms and securities. There is no 
reason why the banks should not seek to have such legislation 
enacted, or systems established, as shall enable them to compete 
fairly with each other for these deposits as much as for any 
others. 





Unprofitable Banking.—On several occasions we have considered 
this subject, and the causes of it. One of them is the existence 
of too many banks in some places. The business is peculiar in 
some respects; its growth is restricted by well-defined conditions. 
Bankers are not engaged in a productive employment like manu- 
facturers or farmers. They cannot manufacture deposits, or secu- 
rities, or discounts. They put capital into a business, and then 
they accumulate whatever deposits a community may have, and with 
these resources they seek to accommodate the needs of borrow- 
22 
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ers. If the business is done by half a dozen,banks in a com- 
munity, it is quite evident that, if the number be doubled, the 
business of each must be very much lessened. New business can- 
not be created by multiplying banks. A Detroit banker has been 
expressing himself on this subject in the Detroit 7Zzmes, and his 
remarks accord so fully with what we have said, that we repro- 
duce them: 

Detroit contains no fewer than twenty-eight banking offices. Of 
thése, eight are National, fifteen State, with two branches, and three 
private. This spreads the seven millions of capital involved over a very 
wide surface. It is the prevailing opinion that, if this capital were con- 
centrated in one-half the number of banks, the same business might be 
conveniently transacted, the public as well served, and a large amount 
of money saved that is now annually paid out in rent and clerk hire. 
The business men and stockholders are now forced to stand the brunt 
of this outlay, and it is causing considerable dissatisfaction. Several of 
the leading bankers discussed the advisability of consolidating a num- 
ber of the smaller banks, so as to reduce the total number in Detroit at 
least one-third. Buffalo has but twenty banks, including all savings 
institutions, with a total capital of about $5,000,000, The savings banks 
in that city stick close to that line of usefulness, and do not attempt to 
transact a general commercial business. In Detroit, the only savings 
bank, perhaps, which does not transact what may be termed a general 
banking business is the Wayne County. Cleveland has a total of thirty- 
one banks, but of this number nine have a capital of $50,000 and less. 
Milwaukee has but ten banks, with a capital of $2,000,000. The estab- 
lishment of new banks seems to have been the order of the day in 
Detroit during the past year or two, and the prevailing opinion among 
the older bankers is that the line will very soon have to be drawn. 





Bank Statements.—It cannot be denied that, notwithstanding their 
worth, they are in some respects misleading. It is asserted that 
the most conservative banks publish statements which do not 
express the entire value of their assets, while banks of a different 
type are inclined to exaggerate their value. Thus, the more con- 
servative banks, instead of stating the marketable value of their 
securities, sometimes give only the par value, which may be much 
less. The remarks of a Detroit banker on this subject, which 
appeared in the Detroit 7Zzmes, are worth giving. After remarking 
that in the statement of a leading bank, in which interest on invest- 
ments, accrued and uncollected, to the amount of $50,000, had been 
left out of the showing altogether, he continued: 


In the same statement, the amount invested in bonds was shown at 
its par value, while the marketable worth of the same was fully $230,000 
in excess of that amount. Revising the statement of this particular 
bank, the security afforded creditors would show a valid and honest 
gain of $280,000. This was cited as a common instance of how banks 
which have reached a point of independence in the matter of working 
capital do not always place their “best foot forward” in giving the 
general public an insight into their resources. 

It is also claimed by many of the Detroit banks that the furniture and 
fixtures of a financial institution should not be reckoned as assets, except 
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in the case of very new banks, and in these instances they should be 
charged off just as rapidly as possible. 

In other instances the published statements include all the marketable 
value of the stocks, bonds, and mortgages, and not only the interest 
accrued to date, but the interest for the full time they wereto run. The 
difference between the current value and the value with the interest to 
maturity had been credited to the profit and loss account, and the dis- 
count on the loans and discounts for the unexpired time had been also 
anticipated. 

The anticipation of discounts is almost an universal custom among 
the bankers in this country, but, in my opinion, it is wrong, and should 
be allowed for in a careful examination of a bank's statement. You will 
see by the two instances which I have given you, just how wide a differ- 
ence there is regarding what is included in published bank statements. 
I think the matter is a serious one, and should be remedied. 

The attention of the Michigan Bankers’ Association was called to it 
at the last annual meeting, and it is probable that some action upon the 
subject will follow. I know of a small bank which made no provision in 
its published statement for bad and doubtful debts, although it at the 
time had nearly $20,000 of past due paper, of which not less than one- 
half was positively hopeless. Neither had this bank made any provision 
for accrued interest on deposits, amounting to $7,310. 

“Who is responsible for this condition of affairs?’’ was asked. “The 
blame cannot be laid upon a rascally bank official, for in the cases cited 
rascality does not exist,’ wasthe reply. The statements were formulated 
by honest but inexperienced cashiers. These statements contain features 
which are encountered by National and State examiners in nearly every 
bank in Michigan—as well as other States—and yet no one of them is 
regarded as serious. 

We have reached a point where attention should be directed to the 
unsatisfactory information derived from examining the published state- 


ments of banks. These statements should enable the public to know . 


the real condition, or at least the most conservative condition, of the 
banks with which they deal. To summarize, these published statements 
should show : 

No assets in excess of actual value at date of publication; past due 
and doubtful assets held in loans and discounts, and stocks, bonds, and 
mortgages ; anticipated future interest, or other future earnings, not 
realized, but credited to profit and loss account; that interest accrued 
to date be included in the amount of deposits; accounts of real estate 
and furniture and fixtures shown separately ; and that dead and abso- 
lutely worthless accounts, like taxes, interest, and expenses paid, be 
omitted, and deducted from undivided profits. 

With these rules as a basis, the published bank statements would 
really set forth something like the true existing financial condition of 
the respective banks. 





Bogus Investment Companzes—One of the consequences of these 
is the falling off of savings bank deposits in some of the States 
infested by these institutions, especially Massachusetts and New 
Hampshire. The laws in those States throw the most careful 
restrictions around the investments of savings banks, for the pur- 
pose of making them as safe as possible to investors; not- 
withstanding these, persons are enticed by the prospect of large 
and speedy gains, into the bogus companies, which, of course, after 
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a short duration come to an end. In Massachusetts the bank 
deposits have fallen off nearly seven millions in. two years, largely, it 
is believed, through the bond and endowment schemes of insurance 
by which persons were guaranteed a return of three or four times 
as much as they paid within a short time after making their first 
payment. Legislatures and the courts of late have been active in 
putting an end to these swindles, but those who have perpetrated 
them seem to have transferred their place of operations to New 
York. Let us hope that with the exposures which have been 
made that their life will be short in that State. 





Government Auditors.——Secretary Foster says that there is too 
much red tape in the Treasury Department, in which is included 
the Auditors. They are regarded as useless intermediaries between 
the disbursing officers of the Government and the Comptrol- 
lers, who have the final revision of accounts. He is reported as 
saying that the Auditor is a fifth wheel to a wagon. “I 
never could see the need of Auditors when we have also Comp- 
trollers. What is the good of the Auditor? He is only a_ use: 
less intermediary between the disbursing officers of the Govern- 
ment and the Comptrollers, who alone have the final revision of 
accounts. He is a fifth wheel to a wagon, a pump in a grave- 
yard, an utterly needless appendage in an already too complex and 
intricate system. There are five Auditors at $4,000 a year each, 
with a corps of clerks, heads of divisions, etc., and the work of 
_ all seems to me to be needless, for everything they do has to be 
all gone over again by the Comptrollers.” Doubtless the Secre- 
tary is right from one point of view. The work of the Auditor 
is done by the Comptroller, and if it were properly done once 
there is no need of testing its accuracy. The same thing may be 
said of the naval office, which forms a part of the machinery in 
the collection of customs at some ports. The work done in the 
naval office is simply a repetition of that done in the other. The 
reason for having the office is to correct errors, or to discover 
irregularities in the accounting by the first set of officers. For 
the same reason the double accounting system of Auditors and 
Comptrollers was established by the Government. The theory of 
the office is, that every set of men who are engaged at the same 
work operate as checks on each other, detecting irregularities, 
frauds, etc. For the same reason, in the depositing of money with 
the Government and drawing it out, elaborate machinery has been 
established, the warrants going through several persons, each oper- 
ating as a counter-check on the other. If the ability and honesty 
of all Government officials were assured there would be no need 
of such an elaborate system. But, as we all know, the persons 
who fill these offices, for the most part, remain in them for a 
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short time; often they are not properly skilled; and occasionally 
prove unfaithful to their trust. As this is the real condition of 
things, the question is a fair one to ask, whether the present sys- 
tem, elaborate and costly as it is, should not be continued. The 
same question confronts bankers—how shall errors and irregular 
practices be prevented? It would be easy enough to stop some of 
them by establishing new offices which should operate as checks 
on others. On the other hand, to do this involves delay in doing 
business, and more expense, and so the banks make their system 
as simple as possible and incur the risk of losses through errors 
and frauds. While the Secretary is undoubtedly right in theory 
concerning the uselessness of Auditors, and while the same criti- 
cism might be applied to other departments of the public business, 
it may be fairly questioned whether the end gained by establish- 
ing such a system does not justify the delay and expense incurred 
in maintaining it. This also may be added in favor of continu- 
ing the system: individuals do not suffer by delays in transacting 
the public business as they would suffer by delays in depositing 
money in a bank and drawing it therefrom. Many of the naval 
offices have been abolished, and it may be that the Auditor’s offices 
could also be abolished without impairing the efficiency of the 
public service. Perhaps a movement of this kind might be made 
by referring a portion of the accounts directly to the Comptrollers 
for settlement, and thus extending the system gradually until 
nothing was left for the Auditors to do. 





A Buffalo Banker on the Silver Questton—Among the bankers 
who have considered this question with vigor and intelligence is 
Mr. William C. Cornwell, cashier of the Bank of Buffalo. He has 
delivered an address before the Merchants Exchange of that city 
which has been republished, and from which we make the follow- 
ing extract. After discussing the bill of 1890, Mr. Cornwell 
explains why so many people are for it, in the following language: 
“It is because so little is known of the science of money, because 
finance is a profession by itself, because the man who is success- 
ful in other business is not necessarily at once a banker. In other 
words, money requires a life-long study in order to be understood. 
Now the men who represent us at Washington are merchants, 
lawyers, contractors, soldiers, mine owners—but very few of them 
are financiers in the strict sense of that term—men who have 
made the study of finance the study of their lives.” The dangers 
of the bill of 1890 are thus summed up: “ Under the silver Dill 
of 1890 we are converting 54,000,000 of bullion into Treasury notes 
every year, and slowly but surely driving out gold. I have called 
your attention to the alarming fact that for the first time in 
many years we have begun to import silver. We have also begun, 
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in the last three years, to export gold heavily—over $60,000,000 
have gone out in that time. The gold in the Treasury is steadily 
sinking. We must, then, to regain lost ground, go back to our 
position before a doubt about silver existed.” As the margin of 
gold is rapidly narrowing in proportion to silver, how can any one 
fail to see that unless*the present policy is changed a slide from 
the gold to the silver standard is inevitable. 


<i. 
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RENEWAL OF THE PRIVILEGE OF THE BANK OF 
FRANCE.* 
[CONTINUED.] 

Upon the advice of Mollien himself (who would have expected 
it after what has just been read!) Bonaparte executed in favor 
of Azs bank a financial coup d’état, the counterpart of the XVIII. 
Brumaire. By the law of Germinal 24, year XI. (April 14, 1803) 
he confiscated the right of issue in order to bestow it upon the 
bank with the portfolio we know of. The thing was done speed- 
ily, as is suited for such base acts. On Germinal 19 the con- 
sular Government brought up its proposition, on the 21st the 
Tribunat took notice of it, on the 24th the Corps Législatif 
approved it, and on the following Floréal 4 (April 24), a 
Government decree promulgated the law. Time was given until 
Vendémiaire 1 (September 24) to the Caisse d’Escompte du Com- 
merce, the Comptoir Commercial, the Factorerie, and other associ- 
ations issuing notes in Paris to withdraw them from circulation. 
The Bank of France is invested for fifteen years, beginning with 
Vendémiaire 1, year XII. (September 24, 1803), with the exclusive 
privilege of issuing bank-notes. Its capital is raised to 45 million 
francs. The fact of being a stockholder no longer gives one a 
special right to the bank’s discounts; it was not so previously, 
and Mollien, very justly, protested against this often abusive 
privilege of the silent partners. In the general meetings every 
member has now but one vote, whatever may be the number 
of shares he owns. We may skip other details and come down 
to facts. How was this transformation of the common law into an 
exclusive privilege accomplished? Alas! as it is always accom- 
plished, by force. If the official proceedings of the Bank of 
France be consulted, everything went as if on wheels. The 
union of the Caisse d’Escompte du Commerce with the Bank of 
France was effected /raternally; this is asserted by one of the 
censors, M. Journu-Auber. We read, however, in some “ Observa- 


* Translated from the French of Alphonse Courtois by O. A. Bierstadt. 
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tions de la Caisse d’Escompte du Commerce,” dated Floréal 24, 
year X. (May 14, 1802), the following passage: “You have a paid- 
up capital of thirty million francs and a circulation of thirty mil- 
lions likewise, and we, on six million francs paid up, have issued 
notes to the amount of twenty million francs. The unity of 
banks is not, therefore, so desirable for the public as you pretend.” 
But how was the eloquent argument of force to be resisted? It 
was necessary to liquidate, and the general meeting of the stock- 
holders declared for the dissolution of this bank. A good share 
of the stockholders was called upon to take stock in the Bank 
of France of the lot of 15,000 shares proceeding from the in- 
crease of the former corporate capital. 

This same lot served to buy out the interests of the stock- 
holders of the Comptoir Commercial. The Bank of France in- 
forms us that “The Comptoir Commercial has become a stock- 
holder of the bank to the total amount of its capital, and, never- 
theless, by wzse/y combined arrangements and reciprocally helpful 
conditions, it continues to be a discount office for its stockholders, 
etc.” The fact is that it bowed its head before the storm, and, 
thanks to this politic resignation, it was enabled to continue its 
life.* 

The Factorerie did the same. It was obliged to. It is said 
that another one resisted, claiming that the common law cannot 
be confiscated by a law, even should everybody be for it except 
the sufferer. Tradition relates that a platoon of grenadiers was 
sent to hasten its liquidation. Whether force was represented in 
one way or the other, it was always force, and this time mzght 
was right. 

At last the Bank of France is the only one (in Paris at least); 
it has no longer to endure any competition. Now, does all go 
well? We shall see. 

“In December, 1805,” wrote J. E. Gautier, at the time he was 
assistant-governor of the Bank of France, “in December, 1805, 
of the 97 million francs of discounted paper contained in the 
portfolio, eighty millions were in bonds of the receivers general, 
taken at six per cent., and if the bank had tried to discount 
them, nobody would have accepted them even at twelve per cent. !” 
This situation, which the report of the President of the Bank 
of France, J. F. Perregaux (the father-in-law of Jacques Laffitte), 
takes good care not to acknowledge, led the Bank of France to sus- 
pend partially the redemption at sight of its notes. Believing 
it was doing the Treasury a service, the Bank of France had 


* After the Caisse d’Escompte and the Comptoir Commercial had been 
satisfied, the remaining shares (9,306) were assigned to the former shares at the 
rate of a new one for four old ones. There still remained some which were 
sold, after reserving 159 of them for correspondents or officials. 
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« ° 
imprudently allowed itself to discount considerable amounts of bills, 
to the order of the Treasury, to the Compagnie des Négoctants 
Réunis, while this association, on the other hand, disposed of 
funds that were to serve for the redemption of the bonds of the 
receivers general, of which the bank, as we have seen, had a large 
part in its portfolio. Against these time bills the bank had put 
out bank-notes, payable at sight, and the result was an exaggera- 
tion of its note circulation, an exaggeration compared with the 
public’s habitual needs. 

The surplus of notes issued came back naturally to be redeemed, 
and hence the crisis. The Minister of Finance, to help the bank 
in its distress, authorized it, from October 6, 1805, to redeem only 
600,000 francs of notes a day. They lost Io to I5 per cent. 

The victory of Austerlitz came at the right moment to give a 
diversion to the current of public opinion. The Bank of France 
had time to call in from the departments specie in exchange for 
bankable paper. Confidence was restored, and the Bank of France 
was able to resume, January 25, 1806, the exchange without limit 
of its notes for coin. 

Did it profit by this lesson? Not at all. The only thing 
thought of was to give the Bank of France a stronger constitu- 
tion. For this purpose its capital was doubled. Then it was too 
free, and there was the difficulty! In order to cure it a governor 
was inflicted on it, flanked by two assistant-governors, all three 
appointed by the State, and the first man the Bank of France 
had the honor of having for governor was Crétet, the president of 
the Council of Ancients on the day Vendémiaire 9, year VI., Sep- 
tember 30, 1797, when that assembly voted the law that reduced 
the rentes to a third. Crétet, a councilor of State, understood 
nothing, moreover, about commercial matters; but he was a Gov- 
ernment man; and that was all that was wanted. 

The new governor was desirous of sounding his note in his 
first report (extra general meeting of May 13, 1806). There we 
read: “In the present state of commerce the bank’s capital would 
be more than satisfactory, if, dy a system already condemned, it had 
to confine its business to the limited discount of paper offered by 
commerce. I say that this narrow system has long since been 
condemned; since the bank has never ceased to apply the most 
extensive part of its resources to the discount of negotiable paper 
possessed by the public Treasury; it has not had cause to regret 
this extension of its operations, without which its capital would 
have remained idle——More enlightened concerning its true interests, 
the bank must step out of the exceptional measures that false pre- 
possessions and bad calculations inspired in it. At any time has 
it been supposed that it should only be commercial? No, for in 
that case it would have required but a small capital proportioned 
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merely to the discount necessities of the Paris merchants. On the 
contrary, the bank was always destined to be general.—The Bank 
of France was instituted in the year VIII. by the Genius who even 
then foresaw how much service it would some day be able to ren- 
der.—Far from us be these terrors, this exaggeration of prudence, 
and all the false prejudices which accompany them; the Bank of 
France shall be general and national, etc., etc.” 

Let us translate all this administrative pathos into commonplace 
language. “The bank has got to the point of suspending its pay- 
ments on account of having filled its portfolio with Treasury paper; 
a remedy is needed for this state of things. We are going to 
double this institution’s capital for the sole purpose of increasing 
and developing its relations with the Treasury. No more prudence, 
no more reserve; that is out of date. No more assertions that 
we are called into being in order to help commerce. Let us tear 
off that veil; it is no longer of any use. We are, before every- 
thing, a discount office for Government paper; we are a part of 
the Treasury department’s machinery. Stockholders! do not protest 
on the ground of experience (another old idea); dividends will be 
given to you, and let that suffice for you; do not ask at what 
price. Slumber in peace; we will keep watch for you.” 

The law of April 22, 1806, which endows the Bank of France 
with a government, begins by prolonging for twenty-five years 
more this institution’s exclusive privilege already prolonged for 
fifteen years, three years before. That made forty years extension 
of its duration, going from 1803 to 1843. The capital was doubled 
and carried up to ninety million francs. In reality this figure was 
never reached (eighty-one to eighty-two millions was the maximum 
in 1810-1811); redemptions reduced it, bringing it down, in 1817, 
to 67,900,000 francs, at which figure it remained until 1848. 

Crétet did not stay governor long; on August 9, 1807, he was 
replaced by Joubert; another councilor of State, another man 
unversed in commercial affairs, another tool. 

It has surely been noticed that in all this we have only spoken 
of Paris. The exclusive privilege, indeed, did not extend outside 
the capital’s encircling wall. The law of Germinal, year XI., even, 
left expressly to the Government (art. 31) the right of granting to 
department banks the privilege of issue. The law of April 22 
1806, while confirming the law of the year XI. in everything it con- 
tained not contrary to its own text, approved tacitly of the same 
right in favor of the State. While waiting for the local banks, 
the fundamental statutes of 1808, a direct consequence of the law 
of 1806, were followed by a decree having for its object the organ- 
ization of offices to be opened by the Bank of France in the 
departments. Three offices were, in consequence, established at 
Lyons and Rouen in 1808, at Lille in 1810. We may remark that 
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the Rouen office was merely a continuation of a Société Générale 
du Commerce de Rouen founded on Floréal 5, year VI. (April 24, 
1798). How did this free and flourishing bank come to be effaced 
to make way for a branch office of the Bank of France? This 
we have not yet been able to discover. Neither the decrees of 
transformation, nor the annual reports of the government of the 
Bank of France or of the censors say a word to betray the mode 
of succession. The general council of the Bank of France settled 
it; let that be enough for us. 

We may remark, however, that M. Cunin-Gridaine, then Minister 
of Commerce, in explaining the reasons of the law of June 5, 1842, 
which prolonged the privilege of the Bank of Rouen (that of 
1817), said, in speaking of the Société Générale du Commerce de 
Rouen: “The creation of a discount establishment, enjoying a solid 
credit, restored confidence immediately, gave regularity to payments, 
and made the price of money fall.” 

On the other hand, the discount branch office established in 
this city by the Bank of France could not “find in the move- 
ment of business a support in proportion to its expenses, and it 
was suppressed after considerable losses.” This is instructive. 

These branch banks did not long survive the Empire. The 
Bank of France had not yet administrative power enough to im- 
pose its will upon the departments. Besides, being more a State 
bank than a commercial bank, it had no serious reason to spread 
itself outside of Paris. 

Was the official system imposed by the laws of the year XI. 
and, of 1806 more favorable to this institution and to the country 
than the free system would have been? The following figures will 
show that. 

The Caisse d’Escompte of 1776 had the good luck to have no 
exclusive privilege. Let us compare its first eleven years with the 
first eleven years of the Bank of France. 

The Caisse d’Escompte, from 1777 to 1787, with a capital of 
only 15 million francs, discounted 2,340 million francs of purely 
commercial paper; annual average, 213 million francs, or fourteen 
to fifteen times its capital; it paid too on the said capital an 
annual average dividend of 84-5 per cent. Its circulation was 
about 100 million francs, or six times the amount of its capital. 

The Bank of France, from 1800 to 1810, with a capital of 30, 
45, then 90 million francs (average 61 millions), discounted 4,878 
million francs of paper that we cannot call purely commercial 
after Crétet’s confessions and Mollien’s revelations; or an annual 
average of 444 million francs, or 7% times its capital; the aver- 
age dividend was 8% per cent. a year. The circulation was also 
about 100 million francs, or only once and a half the amount of 


its capital. 








































1891. | VERBAL ACCEPTANCE OF CHECK. 373 


The free Caisse d’Escompte, therefore, relatively to its capital 
rendered commerce two to three times more service than the 
Bank of France, a privileged establishment, if one may call a 
service to commerce the discounts of the Bank of France at this 
epoch. 

Let us now pass to the parliameptary period that followed the 
fall of the First Empire. 


[TO BE CONTINUED.] 
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VERBAL ACCEPTANCE OF CHECK. 
SUPREME COURT OF NEBRASKA. 
Farmers & Merchants’ Bank of Shelby v. Dunbier. 


A verbal acceptance of a check by the drawee is valid and binding as if the accept- 
ance was in writing. 


NoRVAL, J.—This suit was brought by Peter Dunbier against the 
plaintiff in error upon a check drawn by J. B. Neff upon the Farmers 
& Merchants’ Bank of Shelby, in favor of Peter Dunbier, which it is 
alleged was accepted by the bank. Verdict and judgment for the plain- 
tiff below in the sum of $352.25. The bank denies that it ever accepted 
the check. The case turns upon the question whether the evidence 
establishes a valid acceptance of the check by the bank. It appears 
from the record that on the 2d day of April, 1889, Peter Dunbier con- 
tracted some cattle to J. B. Neff, who tendered in payment of the cattle 
a sight draft drawn by him upon Dorsey Bros. & Clifton, South Omaha, 
which Dunbier declined to accept. The next morning, before the cattle 
were delivered, Dunbier and Neff went to the Farmers & Merchants’ 
Bank of Shelby, and saw the cashier, Mr. Anel, who paid to Dunbier, 
for Neff, $1,000 for the $832 yet unpaid on the purchase price. Neff 
gave a check to Dunbier upon the plaintiff in error. The cashier filled 
out the check, and handed it to Neff to sign, who, after signing it, 
returned it to Mr. Anel, the cashier, and lhe gave it to Mr. Dunbier. The 
defendant in error testified that he then asked Mr. Anel if the check 
was right for $832, who replied, “ Yes, sir; that check is right. I guar- 
antee you that I pay you that in two days.” It also appears that 
after receiving the check the cattle were delivered to Neff, and the 
delivery would not have been made had the cashier not promised to pay 
the check. On the 5th day of April, 1889, the cashier paid Mr. Dunbier 
$500, and the same was indorsed upon the check. The bank refuses to 
pay the balance. L.S. Anel, the cashier of the bank, in his testimony 
states that he never agreed to pay the check; and to the same effect is 
the testimony of Mr. Neff, given by deposition. Mr. Anel also testified 
in answer to questions as follows: ‘Question. When did you next 
see this check? Answer. I saw it, I think it was, the next day, about 
three o'clock. It was either the next day or one or two days after. OQ. 
Who had it? A. Peter Dunbier. Q. Relate the circumstances. A. 
He came to the bank, and asked me if I had heard from Mr. Neff. I 
told him we had; that he had telegraphed us from South Omaha to 
draw a draft for $1,500 on Dorsey Bros. & Clifton; and I told Mr. Dun- 
bier I could pay him $500, and keep out the $1,000 I had paid him two 
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days before. OQ. What did he say? A. I said, ‘This is not all he owes 
you. Will you takethis$500?’ And he said,‘ Yes.’ He said hewould 
take it ; that it amounted now to $1,500. He took it, indorsed it on the 
check, and said, ‘I'll sue the bank if you don’t pay it right away.’ That 
Mr. Neff said we would pay him. I told him I had agreed to pay it as 
soon as Mr. Neff sent us the money from. Omaha—the cash to pay the 
check off—and the $500 was all he had sent to pay onthe check. I paid 
him that much, and told him I would pay the rest as soon as Mr. Neff 
sent the money. Q. Has Mr. Neff ever sent youthe money? A. No, sir; 
he never sent the money.” The testimony is hopelessly irreconcilable. 
The plaintiffi’s testimony is in nearly all its material parts contradicted 
by two witnesses. It is obvious that Dunbier and Anel were each inter- 
ested witnesses, and it cannot be successfully claimed for Neff that he 
was disinterested. He states in his deposition, in response to a ques- 
tion if he was in any way interested in the outcome of the trial, that 
“the interest is to me this way: If Anel pays it, I would have to pay. 
I would not want him to Jose any money out for nothing.” The jury, 
by their verdict, under proper instructions, decided on the conflicting 
evidence in favor of the plaintiff below, and the testimony introduced on 
behalf of the bank was not of so conclusive a character as to warrant us 
in disturbing the verdict. We think the evidence was sufficient to 
justify the jury in finding that the bank verbally accepted the check, 
and agreed to pay the same within two days, and that Dunbier was 
thereby induced to deliver the cattle to Neff. The agreement of the 
bank to pay the check was not the promise to pay the debt of another, 
but was an original promise, and was valid, although not in writing. 
The delivery of the cattle to Neff was a sufficient consideration for the 
agreement. Credit was given by Dunbierto the bank, and not to Neff. 
The statutes of some of the States require that the acceptance of a 
check should be in writing, and therefore in such States a verbal accept- 
ance will not answer. But when, as in this State, the rule of the com- 
mon law on that subject is in force, the verbal acceptance of a check by 
the drawee is valid and binding. (1 Pars. Notes & B. 281; Mason v. 
Dousay, 35 Ul. 424; Sturges v. Bank, 75 Ill. 595; Jarvis v. Wilson, 46 
Conn. 90; Spaulding v. Andrews, 48 Pa. St. 411; Dunavanv. Flynn, 118 
Mass. 539.) For the reasons stated the judgment is affirmed. The 
other judges concur.—.Vorthwestern Reporter. 
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EFFECT OF PAYING A FOREIGN BILL. 
SUPREME JUDICIAL COURT OF MAINE, 
First National Bank of Skowhegan v. Maxfield. 


Waiver of demand and notice by the indorser of a foreign bill of exchange is 
invalid, under Rev. St. c. 32, S$ 10, unless in writing, and signed by him or his 
agent. 

When commercial paper has been paid by the party whose debt it appears to 
be, it becomes commercially dead, but is evidence in the hands of the payor to 
charge the real debtor. , 

A foreign bill, presented for payment by the holder, a Boston bank, to the accept- 
ors, on the last day of grace, and surrendered to them, as paid, in exchange for 
their check on another bank where they had funds, but who failed before their 
check was there presented on the next day, was thereby paid, and became commer- 
cially dead. 

Such bill thereafter remained evidence in the hands of the acceptors, who had so 
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paid it, of ‘‘ money paid” for the accommodation of the payee, shown to be merely 
a borrower of the acceptor’s credit, and not a holder for value. 

The acceptor’s claim for money so paid may well be assigned in equity to the 
bank that originally cashed the bill, by a delivery of it, so as to be a good consid- 
eration for a mortgage to such bank to secure the debt from the payee, the real 
debtor. 

The payee, by giving such mortgage, merely secured his own debt; and a repre- 
sentation to him, by the bank, as inducement to give the mortgage, that the bill 
was unpaid, though untrue, is harmless, and not fraudulent. 

A National bank, under the laws of the United States, may take and hold such 
mortgage. 


HASKELL, J.—The controversy is between two creditors of the same 
debtor striving to collect their respective debts out of property insuffi- 
cient to pay both, the plaintiff under a mortgage and the defendant 
under an assignment growing out of an attachment made subsequent to 
the mortgage; so the question is whether the plaintiff's mortgage is 
valid. 

It is admitted by the record and by briefs of counsel that the title to 
certain wool covered by the mortgage was in one Tinkham, the mort- 
gageor, at the time the mortgage was given; and the case must be con- 
sidered in the light of this admission that the parties have solemnly 
made, regardless of considerations that might arise from the record 
without it. 

August 2, 1889, Tinkham, the owner of the wool, received from one 
Buckley, the agent of Brown, Steese & Clark, wool merchants in Bos- 
ton, a sight draft upon them for $4,000 drawn by Buckley, payable to 
Tinkham’s order, to put him in funds for the purchase of wool that 
should ultimately become the property of that firm. The draft, there- 
fore, was a loan of credit by Brown & Co. to Tinkham—a pure accom- 
modation ; for it is admitted that the wool he purchased with the funds 
became his own. 

August 2d, the same day, Tinkham discounted the draft at plaintiff 
bank, which sent it for collection to its correspondent, the National 
Exchange Bank, in Boston. On the next day that bank presented the 
draft to Brown & Co., and they accepted it, so that it fell due on the 
last day of grace, August 6th. That day Brown & Co., the acceptors, 
took the draft from the bank, and gave in exchange their check on the 
National Bank of Redemption in Boston, where they had funds. The 
draft was stamped by the bank “ Paid,” before it was delivered to the 
acceptors, as Customary in such cases. The Exchange Bank retained 
the check until the next day, August 7th, when, on presentment, pay- 
ment of it was refused, meantime Brown & Co.,.the makers, having 
failed. Thereupon the Exchange Bank regained from Brown & Co. the 
draft, agreeing that, on three days’ notice, it would either return the 
draft or the check, as it might elect to do. No such notice appears to 
have been given, nor does either the draft or check appear to have been 
returned. 

August 8th, the next day after the Exchange Bank regained the draft, 
the plaintiff bank received it by mail, with a letter of advice, saying that 
it was unpaid and returned without protest, trusting “that you can 
arrange the matter without loss to us.’”’ Thereupon plaintiff's cashier, 
who says he did not notice the stamp of “ Paid” on the dratt, the 
impression being indistinct, informed Tinkham that the draft had not 
been paid ; and he, supposing that to be the truth, on the 14th gave his 
note for $4,000 to the plaintiff bank, and a mortgage on the wool to 
secure the same. Afterwards the defendant sued Brown & Co., and 
trusteed Tinkham as their debtor, who transferred and delivered the 
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wool to the defendant, he having full knowledge of: plaintiff’s mortgage 
then duly recorded. The plaintiff sues for the defendant’s trover of the 
wool. 

The draft was a foreign bill of exchange, being drawn in one State 

and made payable in another. Tinkham appeared to be an indorser 
whose liability was contingent, to become fixed by protest only. It is 
provided by Rev. St. c. 32, § 10: “ No waiver of demand and notice by 
an indorser of a promissory note or bill of exchange is valid, unless it is 
in writing and signed by him or his lawful agent.” When commercial 
paper is paid by the party whose debt it appears to be, it becomes 
functus officto, commercially dead, and no longer retains the character 
that it originally had. It is then but evidence of the transactions of its 
commercial life; and the party seeming to be the promisor, who has 
paid it, may use it as evidence, in connection with other proof, to com- 
pel the real debtor to pay it. So, in this case, if Brown & Co. paid the 
draft, it ceased to be commercial paper, and became evidence in their 
hands to hold Tinkham for the amount of it; actually but a loan to 
him. 
It is urged that the draft was not paid by Brown & Co., the accept- 
ors, but that contention cannot prevail. When it matured, the holder, 
the bank, acting as correspondent for the plaintiff, upon receipt of the 
acceptor’s check for the amount of it, stamped it “ Paid,” and delivered 
ittothem. The Exchange Bank took the check as payment, as money, 
instead of money. The draft was surrendered, and not protested. it 
could not truthfully have been protested, for it had been paid. It is no 
good answer that the Exchange Bank used reasonable diligence, in that 
it complied with an established usage in such cases; for, should such 
usage obtain in Boston, it has been there adjudged not to be a reasona- 
ble usage “that one who collects a draft for an absent party should be 
allowed to give it up to the drawee, and sacrifice the claim which the 
owner may have on prior parties, upon the mere receipt of a check, 
which may turn out to be worthless.” (WaAztney v. Esson, 99 Mass. 
308; Fernald v. Bush, 131 Mass. 591.) 

The case of Marrett v. Brackett, 60 Me. 524, is not in point; for there 
the plaintiff received in payment of his note, that he did not surrender, 
the check of a friend of the maker, who had furnished the friend with 
funds for the purpose. The friend failed before the check, according to 
the custom of merchants, had been presented for payment; and it was 
held to be no payment of the note. The plaintiff was the holder of 
the note. He received from the defendant the check of a third party, 
did not surrender the note, used customary diligence in collecting the 
check, and, without his fault, it turned out worthless, and might well be 
held no payment. 

The doctrines applied in the case at bar are in accord with the law as 
stated in Bank v. Miller, 82 Me. 137, 19 Ati. Rep. 109. The rules of 
mercantile law are arbitrary. Business could not be safely done unless 
they were. The draft in question, in the eye of the law, was paid at 
maturity, and became dead to the commercial world. 

When, therefore, the draft had been paid by the acceptors, Tinkham’s 
liability on it as indorser ceased, and they alone had a claim against 
him for money paid to his use, in satisfaction of their accommodation 
loan of credit tohim. Hewas their debtor; not as indorser of the 
draft, for he could not so be. The draft shows that they paid their own 
debt ; but the truth is they paid his debt, and he became their debtor for 
doing so. 

New Tinkham became the debtor of Brown & Co., for the wool is 
admitted to be his, and he could not both own the wool and not owe 
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for the money borrowed to purchase it with. The draft is evidence of 
the amount of the debt; and, as Brown & Co. had become liable to the 
bank on their check for the amount of it, it was competent for them to 
assign their debt against Tinkham to the bank as security for their 
unpaid check. This, in equity, they did by the re-delivery of the draft, 
and the bank transferred the same equity to the plaintiff, that it might 
collect the debt from Tinkham, the original debtor; who, in giving the 
note and mortgage to the plaintiff bank, merely paid his own debt. He 
took up the draft, and his liability as debtor in the premises became 
extinguished. No onécan ever collect the debt of him again. He paid 
his debt, and received the only evidence that, in the hands of another, 
could make him a debtor in the premises. (White v. Kilgore, 77 Me. 
571, 1 Atl. Rep. 739.) 

But the defendant says that he was induced to give the mortgage by 
deceit, in that he was told the draft was unpaid. Suppose he was. [If 
the draft was unpaid, and had not been his own debt, he was relieved 
from liability upon it for want of protest, and he is presumed to have 
known the law. If it was his own debt, then he was liable to pay it to 
some one, and it could make no difference to him whether he paid it 
to Brown & Co. or to their equitable assignees. He paid it to the 
latter, and the deceit set up is immaterial. It worked no injury to 
Tinkham, for he did no more than he was legally bound to do. He 
voluntarily transferred property to the plaintiff, of which he was the 
absolute owner, to secure his own debt, as he might lawfully do; and he 
could not effectually convey the same property, afterwards, to the 
defendant. 

That the bank was authorized, under the laws of the United States, 
to take and hold its mortgage, is too well settled to require further con- 
sideration. 

For the rule of damages, see Warren v. Kelley, 80 Me. 512, 15 Atl. 
Rep. 49. 

fudgmen for plaintiff for $4,000, and interest from August 6, 1889. 

eters, C. J., and Walton, Virgin, Libbey, and Whitehouse, JJ., con- 
curred.—Adlantic Reporter. 





NEGOTIABLE INSTRUMENTS—EXTENSION—SURE- 
TIES. 


UNITED STATES SUPREME COURT. 
Bank of Uniontown v. Mackey. 


An agreement in writing between the holder and the accommodation indorser of 
a note, by which the latter ‘‘ consents that the payment thereof be extended until 
he gives written notice to the contrary,” does not contemplate an extension by 
agreement between the holder and the maker only, by which the surety on the note 
is discharged, and the indorser prevented from having recourse to him as well as to 
the maker. 

Where the holder signifies to the maker its willingness to extend credit on renewal 
notes executed by the same parties, and the maker pays interest for an extended 
time, which the holder receives, expecting renewal notes to be executed, but noth- 
ing is said about the extension, and no new notes are in fact made, this is not such 
an agreement for extension as will release the surety, who had no knowledge of it. 


This was an action brought September 14, 1886, by the Bank of Union- 
town, a corporation of Kentucky, against David J. Mackey, a citizen of 
Indiana, as indorser of two promissory notes for $5,000 each, one dated 
July 20, and the other July 29, 1885, signed by the Mount Vernon Mill & 
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Elevator Company and by George Naas, and payable to the defendant’s 
order atthe plaintiff's bank in four months after date, with interest at the 
rate of eight per cent. yearly after maturity until paid. The complaint 
contained four counts, two on each note. The first and third counts 
alleged that the note was in fact signed by the company as principal 
and by Naas as surety, and was indorsed by Mackey for the accommoda- 
tion of the company, and discounted by the plaintiff in July, 1885; that on 
November 20, 1885, Naas being then ill of what proved to be his last 
sickness, and by reason thereof being unable to transact or consider any 
matter of business, as the defendant well knew, the company, desiring 
to renew the note, procured the defendant to sign and deliver to the 
plaintiff an instrument in writing (set forth in full, one of which is copied 
in the margin,* and the other differed only in the description of the 
dates when the note was made and payable), by which he waived present- 
ment for payment, protest, and notice of protest of the note, and con- 
sented that the time for the payment thereof might be extended until he 
should give notice to the contrary in writing; that on December 29, 
1885, Naas not having recovered sufficiently to transact any business or 
to renew the note, or to consent to an extension of the time of payment 
thereof, the interest on the note for four months after maturity was paid 
by the company, and the time for payment thereof was extended for 
those four months; that Naas had died ; and that by force of the stat- 
utes of Kentucky (set forth in the complaint and copied in the marginf) 
the note was placed on the footing of a foreign bill of exchange, and the 
plaintiff was entitled to maintain its action; and that no part of the 
note had been paid but the interest thereon, as above stated. To each 
of these counts the defendant demurred. 

mee ag GRAY.—It being alleged by the plaintiff, and admitted by 
the defendant, that Naas, one of the makers of | the notes in suit, signed 
them as surety for the Mount Vernon Mill & Elevator Company, the 
other maker, and that the defendant, Mackey, indorsed the notes for 
the accommodation of that company, there can be no doubt that an 
agreement between the holder of the notes and the principal maker to 
extend the time of payment for a definite time, without the consent of 
the surety, would discharge him, and that such discharge of the surety, 
without the consent of the indorser, would discharge the indorser also. 
The agreement in writing between the holder and the indorser, as to 
each note by which the indorser “consents that the payment thereof 
may be extended until he gives written notice to the contrary,” evi- 
dently contemplated and authorized only an extension of time which 
should neither discharge nor increase the liability of any party to the 
note. It looked to an extension consented to by both the makers of 
the note, and leaving them both liable to pay it at the end of the 
extended time, and not to an extension of time by agreement between 
the holder and the principal maker only, which would discharge the 


* ‘This memorandum witnesseth that in the matter of a certainpromissory note 
for five thousand dollars, dated July 20, 1885, and due November 20-23, 1885, wherein 
the Mount Vernon Mill and Elevator Company and George Naas are makers and D. 
J. Mackey is indorser, the undersigned hereby waives presentment for payment, protest, 
notice of protest, and consents that the payment thereof may be extended until he gives 
written notice to the contrary. Dated at Evansville, Indiana, this 20th day of Novem- 
ber, 1885. . **D. J. MACKEY.” 


+ ‘* Promissory notes payable to any person or persons, or to a corporation, and 
payable and negotiable a: any bank incorporated under any law of this commonwealth, 
or organized in this commonwealth under any law of the United States, which shall be 
indorsed to and discounted by the bank at which the same is payable, or by any other 
of the banks in this commonwealth, as above specified, shall be, and they are hereby, 
placed on the same footing as foreign bills of exchange.” (Gen. St. c. 22, § 21.) 
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second maker, being only a surety, and prevent the indorser, upon pay- 
ing the amount of the note, from having recourse to him as well as to 
the principal. As the first and third counts alleged an extension of the 
time of payment of the note by the holder by agreement with the prin- 
cipal maker only, without any knowledge or consent of the surety, the 
demurrers to those counts were rightly sustained. But upon the second 
and fourth counts the case was presented in a different aspect. Each of 
these counts, without alleging either the receipt by the plaintiff of any 
interest or other consideration from the defendant, or any agreement to 
renew or extend the note fora definite time, simply alleged generally 
that the plaintiff did not cause the note to be protested for non-pay- 
ment, and consented that it might be renewed, and forbore to sue thereon 
until after the death of the surety. This was not an allegation of a 
definite agreement to forbear to sue, but only of an actual forbearance, 
which would not discharge a surety oran indorser. The defendant evi- 
dently so understood the allegations of these counts, for, instead of 
demurring to them (as he had to the other counts), he answered, set- 
ting up a definite agreement between the plaintiff and the principal 
maker to extend the time of payment of the note for four months from 
its maturity, in consideration of the payment of interest on the note dur- 
ing such extension of time. But the special findings of fact wholly fail 
to support this defense. From those findings it appears that, the plain- 
tiff having signified to the principal maker its willingness ‘to extend 
the credit upon renewal notes made by the same parties who executed 
the original notes,” and the surety being too sick to join in the execution 
of new notes, the plaintiff sent to the principal maker, at its request, a 
statement of the interest for four months, as well as blank renewal notes 
to be signed by both makers when the surety should be able to do so; 
and that such interest was paid by the principal and received by the 
plaintiff after the surety’s death, the plaintiff at that time being ignorant 
of his death, and expecting that the principal would procure and deliver 
renewal notes as before proposed, and nothing being then said as to an 

reement for an extension of time, or as to the effect of the payment 
of interest. No present agreement for an extension of time can be 
inferred from the mere payment of interest under such circumstances. 
The necessary conclusion from the facts found is that the plaintiff never 
agreed to extend payment of the old notes, except upon receiving new 
ones signed by both makers, which were never given ; and that the pay- 
ment of interest has no effect upon the case, except, as admitted in the 
complaint, by way of deduction from the amount that the plaintiff is 
entitled to recover. Judgment reversed, and case remanded, with direc- 
tions to enter judgment for the plaintiff on the second and fourth counts. 
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LEGAL MISCELLANY 


CORPORBATIONS—STOCKHOLDERS— PLEDGEE OF STOCK.—A pledgee of 
stock, who has the old certificates canceled and new certificates issued 
in his own name, is liable to creditors of the corporation as a stock- 
holder. [Aatzonal Commercial Bank v. McDonnell, Ala.| 

NEGOTIABLE INSTRUMENT— BONA FIDE PURCHASER.—One who for an 
individual debt of a guardian takes from him an assignment of notes 
which he knows belongs to the ward, acquires no title, and such facts 
constitute a good detense by the maker to an action on the notes. 
[Mathis v. Barnes, Ind.| 
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NoOvATION.—A person for whose benefit a promise to another, upon 
a sufficient consideration, is made, may bring an action in his own name 
on the contract against the promisor, but he cannot be compelled to act 
upon or accept such contract. [Howell v. Hough, Kan.| 

TAXATION—CONSTITUTIONAL LAW—DISCRIMINATIONS.—The article 
of the State Constitution which provides that all property shall be 
assessed at a uniform rate is violated when it is shown that assessing 
officer assess in any considerable amount property at one-third or one- 
half, and other property at two-thirds of its cash value. National 
banks, like any other taxpayer against whom discriminations are 
made, are entitled to the protection of articles cited. [Fzrst Nat. Bank 
v. Lindsay, U.S. C. C., La.] 

TAXATION OF NATIONAL BANKS.—The assessment of the entire cap- 
ital stock of a National bank “zz solzdo,” against the bank itself is 
invalid. [/7zrst Nat. Bank of Leoti v. Fisher, Kaa.] 

BANKS—CHECKS—PRESENTMENT.—The drawer of a check in Phila- 
delphia upon a city bank in favor of a payee residing in the city is dis- 
charged frorn liability by the failure of the payee to present the check 
for three days, during which time the bank fails. [Matzonal State Bank 
of Camden v. Weil, Penn.| 

CORPORATIONS—ACTIONS OF DIRECTORS.—The motives and expe- 
diency which prompt the acts of a board of directors, done within the 
lawful scope of their powers and authority, are beyond judicial scrutiny 
and appreciation. [7Zrzsconzv. Winship, La.] 

CORPORATIONS—PROMOTERS—SERVICES.—The promise of one of the 
promoters of a bank that the bank, when organized and chartered, will 
pay a person for his services in procuring subscriptions to its stock 
does not bind the bank. [ 77/t v. Quaker City Nat. Bank, Penn.] 

NEGOTIABLE INSTRUMENT—CONSTRUCTION.— Where a mortgage to 
secure notes contemporaneously executed provides that all the notes 
shall become due on default in the payment of either of them, or in the 
payment of taxes, or for insurance, on such default the notes become 
due, not merely for foreclosure proceedings, but for general purposes, so 
that suit may be brought on any of them. [Chambers v. Marks, Ala.]| 

NEGOTIABLE INSTRUMENT—FRAUD AS DEFENSE.—It is no defense 
to an action on a note that it was given for Bohemian oats fraudulently 
represented by the payee to be very valuable and extremely prolific, 
where the maker retains the oats. [Regensburg v. Notestine, Ind.] 

NEGOTIABLE INSTRUMENT—INNOCENT HOLDER.—In an action by an 
indorsee*of a note against the maker, where the defense was that the 
note was procured by fraud, the jury specially found that the defendant 
executed the note, and that the plaintiff purchased it before maturity, 
in due course of business, without knowledge of any defense thereto: 
Held, that judgment should be rendered for plaintiff on such verdict. 
[Sprinkle v. Taylor, \nd.] 

NEGOTIABLE INSTRUMENT—LOST INSTRUMENT—ASSIGNMENT.—A 
debt evidenced by a note which has been lost years after it has matured, 
and lost its negotiability, may be assigned by an instrument in writing, 
so as to enable the assignee to bring suit thereon in his own name. 
[ Sauter v. Levertdge, Mo.] 

NEGOTIABLE INSTRUMENT—PAYMENT AND RELEASE.—Promissory 
notes receipted by the owner as follows, ‘“‘ This note is paid in full,” 
afterwards found among valueless ones, are extinguished, when it is con- 
clusively proven that the intention was to discharge the maker. [Swc- 
cession of Forester, La.| 









































1891-] CONVENTION OF KENTUCKY BANKERS’ ASSOCIATION. 381 


THE CONVENTION OF THE KENTUCKY BANKERS’ 
ASSOCIATION. 


The Kentucky bankers met in Louisville last month and organized a 
State Bankers’ Association. Their proceedings were published in the 
Louisville Courzer-Journal, from which source the following account is 
taken: The bankers, about one hundred and fifty in number, assembled 
in the Board of Trade rooms, and were welcomed by the president of 
that institution, Mr. Charles T. Ballard. In closing he introduced 
Capt. John H. Leathers, who welcomed the guests in behalf of the 
bankers. “ It is fitting,” said the speaker, “that this superb hall, con- 
structed for the fostering of Kentucky’s resources and trade, delighting 
the eyes of every beholder with its magnificence and beauty, should be 
dedicated to its noble mission and first use by the financiers of Ken- 
tucky, assembled in convention to devise methods for the conduct of 
the State’s finances, and by these means to open to the enterprising and 
enlightened people of our commonwealth new fields of wealth and 
wider opportunities for the increase of population and for the enlarge- 
ment of all those instrumentalities which bring success, comfort and 
prosperity of the State.” 

Nominations for the election of a temporary president were then in 
order, and James Weir, of Owensboro, was chosen for the position. B. 
G. Witt, of the Ohio Valley Trust Company, was made temporary sec- 
retary. Dr. Rivers, the aged divine, then offered a prayer. One of his 
pleadings was that no more Kentucky bankers should be tempted to 
violate their trusts and flee to Canada. 

The welcoming was not yet done, and Mayor Tyler made a warm 
address, in which he gave over the city to the visitors. 

Temporary President Weir said the next thing in order would be the 
election of a permanent president. Capt. John H. Leathers nominated 
Mr. Thomas L. Barret, of the Bank of Kentucky, whose election was 
unanimous. Mr. C.C. McCiarty, assistant cashier of the Second Na- 
tional Bank, was elected permanent secretary. Mr. E. Palmer, presi- 
dent of the City National, of Paducah, was elected treasurer of the 
association. 

This important work completed, the opr a programme was 
taken up. The first thing was an address by the Hon. James S. Pirtle, 
president of the Louisville City National Bank, on the “ Aims and the 
Purposes of the Association.” He showed the great benefits which 
were bound to result from such an organization. It was an excellent 
paper, and its splendid suggestions were commented upon by several of 
the delegates in short speeches. 

Then followed a paper by Mr. John L. Sandford, cashier of the Farm- 
ers and Traders’ National Bank, of Covington. Mr.Sandford’s address 
was very earnest. He warmly advocated free silver. He also spoke 
warmly in regard to the burdens which the new Constitution is going to 
place upon the banks which have so long lent great aid to the State. 
The address aroused much applause, and also placed several delegates 
on their feet, who wanted to know if the adoption of the speech by 
the association meant that they also voiced Mr. Sandford’s sentiments on 
the question of free silver. It was evident that very many of the dele- 
gates were opposed to this doctrine. 

The next thing on the programme was a paper by ex-Judge Ritter, of 
Glasgow, who was absent, however, on account of illness. Capt. John 
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H. Leathers took his place and read an important paper. Its subject 
was one which for a long time has been discussed by the bankers of the 
State : “ Should State banks and other corporations be examined by a 
State Examiner, and be required by law to make frequent statements ?” 

Capt. Leathers spoke of the rigid examinations, the required publica- 
tion of statements to which National banks are subjected, and the great 
good which resulted therefrom. Thus the affairs of National banks 
were made open to the public as well as to other banks. The speaker 
referred to the small inspection to which State banks were subjected, a 
fault not of the State banks, but of the commonwealth. He advocated 
the establishment of a banking bureau, embracing examiners to be 
appointed by the State to examine all banks in a careful way and simi- 
lar to that conducted by the Controller of the Treasury. If the Leg- 
islature was appealed to there was little doubt of its action in this mat- 
ter. Thus the affairs of all the banks of Kentucky would be laid open 
to each other. The people would reap a great good from such an 
inspection system. The State banks, like the National banks, would 
then be compelled to publish statements at fixed times. Capt. Leathers 
then made a comparison of the failures of Kentucky State banks and 
Kentucky National banks, which was a strong argument in favor of the 
adoption of his views. 

The following committee was appointed to read and consider the 
paper and report the next day: Wells, of Henderson; Winston, of Lex- 
ington; Powers, of Owensboro; Bohannon, of Falmouth, and Russel, 
of Hopkinsville. 

The session the second day began with the reading of a paper by 
Daniel Banks, Jr., cashier of the Planters’ State Bank, of Henderson, 
on “ How Should Collections and Cash Items be Handled ?” He said 
this question had been one of the most vexatious ones to city and 
country bankers, because of their desire to do a large business. There 
was one remedy. Let all agree, except in a few cases, to take no checks 
and collections ascashitems. This done, drafts, if required, would have 
to be sent instead of checks. Mr. Banks clearly illustrated the sound- 
ness of this argument by citing an instance of a money transaction 
between two banks. 

Mr. Nutt, of Henderson, chairman of the committee on resolutions, 


_ presented a motion that the Executive Committee hereafter to be 


appointed be directed to take such steps as are necessary to establish a 
general plan for the examination of banks and financial institutions of 
the State, similar‘to the system of National bank inspection. Consid- 
erable discussion followed, several of the bankers from the interior mak- 
ing objections, but the resolution was finally adopted with few dissent- 
ing votes. 

The next paper read was by Mr. E. C. Bohne, cashier of the Third 
National Bank of Louisville. It was on “The Practice of Paying 
Interest. Should it be Encouraged ?” The subject was one of especial 
importance, because of late there has been much discussion among 
bankers as to whether or not the custom of paying interest would not 
sooner or later get a bank in trouble. Asan abstract question he would 
unceremoniously answer, “No.” As regards the sharp competition 
between different cities and different banks, which caused the paying of 
interest on deposits, he thought this practice should be exercised less 
liberally. The term “deposit” meant money left in a bank for safe 
keeping, and subject to immediate withdrawal. The safety against 
theft, the convenience of withdrawing at anv time in such sums as 
would suit the depositor, the record of the transaction, the legal safe- 
guard, and the necessity of keeping accurate book accounts, had until 
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recently been considered sufficient compensation for the profit which a 
bank might earn by the temporary balance. The desire to increase 
traffic, however, by offering inducements for deposits caused some banks 
to pay interest on call deposits. At first this rate of interest was low, 
leaving a good profit for the banks. Gradually, however, competition 
and reckless management increased the interest on deposits and profit 
became smalier, and in some cases the account actually resulted in loss 
to the banks. The stockholders, the business world, deserved better 
things than this. The paying of interest, where it resulted in loss, 
should be frowned down. 

Mr. Bohne here gave an illustration of the deposit of $20,000, daily 
balance, at three per cent., credited monthly. From his experience, 
after all expenses were taken out, he showed that it would leave a profit 
of but $186.22, which was no pay for the risk by theft or other losses. 
“ Hence,” he said, ‘“‘ the practice of paying interest on deposits results in 
a premium on recklessness and a detriment to conservative banking, 
and should not only be not encouraged but should, if possible, be abel 
ished altogether.” 

The possibility of so doing, however, was very, very remote, but a 
correct understanding of the subject would certainly tend to consider- 
able reduction. Tne speaker then took up the custom of paying inter- 
est on time deposits. The word “deposit” in this connection was a 
misnomer. In reality the proper term was “bills payable.’’ The prac- 
tice of increasing deposits in this way was not sound banking. If the 
receiving bank chose to put money, received on time, under the head of 
deposits, it should have a reserve at all times to meet the same. If 
such deposits were entered as bills payable, no reserve was necessary to 
meet such a liability. If the reserve is maintained against amounts 
received on time, the interest must be proportionately lower than if the 
liability is considered a bill payable, and no reserve is maintained. The 
public was entitled to a clear understanding of its rights in such mat- 
ters, and the speaker hoped that the honorable Controller of the Cur- 
rency and the State Bank Examiner, if such ar office was created by 
law, would see that this point was clearly settled. At present the mat- 
ter was much muddled,to the great harm of conservative banks. Some 
plan should be established to avoid any further misunderstanding, 
resulting in injustice both to the public and banks. In the present 
days, when the state of public sentiment is so deplorably prejudiced 
against banks, it behooved them to do everything in their power to 
bring about a better understanding between the people and prevent 
the increase of the unfortunate hostility against corporations. The 
public was biased against financial institutions because of the wide- 
spread publicity which newspapers seemed to delight in giving to bank 
defalcations, which were generally exaggerated. Mr. Bohne said he 
spoke from personal knowledge when he said that nothing was more 
deplored by bank officers than the laxity of the law which permitted 
criminals in banking circles to escape punishment. Such cases were 
hurtful to the reputation of bankers asa class. Considering the num- 
ber of persons engaged in the business and the temptations offered for 
dishonesty, there were no other class of men whose integrity was so 
intact. Yet the people, who were to blame for the faults in the law, 
instead of remedying such deficiencies, blamed the banks. Another 

cause of the unpopularity of banks was the necessity of adhering to 
strict rules of business, which was called obstinacy by some. The pub- 
lic should be informed of the position and functions of a bank, its gen- 
eral usefulness and necessity to commercial interests. The people 
should be shown that banks represent the accumulated savings of the 
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many, the only safeguard against the seemingly deplorable tendency of 
rapid accumulation of wealth in the hands of a few. In conclusion, the 
speaker would answer the question originally put to him by stating that 
the practice of paying interest on call balances was unprofitable to a 
conservatively managed bank, and that the aim of all good banks should 
tend to the abolishment of the custom. As to time deposits, the speaker 
had shown that they partook of the nature of bills payable. Such 
funds should be treated as such a liability, the principal being payable 
only at maturity, and interest at such rate as may be profitable to the 
borrowing bank. Where such loans were payable on demand, the same 
remarks as made with regard to interest paid on call loans held good. 
Mr. Bohne ended by inviting all the delegates to the concert at Phoenix 
Hill. 

The next thing was not down on the programme, but was heartily 
enjoyed nevertheless. Ex-Judge Alex P. Humphrey read a paper on 
“Bank Directors.” The speaker began by remarking the heavier 
responsibility placed upon the directors of banks as compared with the 
directors of other institutions. One reason for this difference was that 
a very large number of persons were pecuniarily interested in a bank. 
Then the loss of money was more severely felt than of other property. 
The loss of money by a bank was hard to bear, because it had been 
placed there for safekeeping. Suits had been brought in some instances 
against directors by stockholders, and in others by the creditors. It 
was an interesting legal question as to whether or not there was any 
sound distinction between the two cases. Growing out of the failure of 
a Bowling Green bank, suit had been filed by the Society of Shakers 
and by an individual for the loss of certain bonds on special deposit at 
the institution. The suit was against the directors, and twice came 
before the Court of Appeals. It was alleged that the bonds had been 
sold by the cashier, and converted to the use of the bank. The decis- 
ion was, that it being the duty of bank directors to use ordinary dili- 
gence in acquainting themselves with the affairs of their bank, that they 
should have known of the misconduct of the cashier. Judge Humphrey 
cited this to show that directors should be acquainted with the account 
books and correspondence of their banks, though the court only made 
them liable for ignorance when it arose from neglect. It wasa matter 
of common observation that directors did not examine the bank’s 
books. 

The speaker then referred to the responsibility of a director, as it was 
generally understood. But it was impossible for even a cashier to know 
one-tenth of the business on the books of a big bank. Hence there 
was no rule by which a board of directors could be expected to know 
all on the books of their institution. The Judge recited a number of 
instances where creditors sued one or more directors, all of which 
elicited the fact that that class of men were not entirely responsible for 
losses by defalcation and in other ways. Cases where stockholders had 
sued directors were then recited. In all instances of loss by the cash- 
ier’s defalcation, the decision of the court was that directors were not 
responsible unless grossly negligent. The Supreme Court had lately 
examined into this important matter. Ina particular case a director 
had been held not responsible by a vote of the Chief Justice and four 
Justices as opposed to four other Justices. 

The insolvency of a banking institution was generally the result of the 
long-standing dishonesty of some official. The public was always quick 
to say that the man’s guilt should have been discovered before. The 
thing fora board of directors to do was not to employ a man upon 
whom rested the slightest suspicion. If an official was suspected, he 
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should be discharged. However, directors could not be held responsi- 
ble for dishonest cashiers, and Judge Humphrey recited several instances 
to prove this assertion. He quoted a number of great authorities to 
show that directors should use all diligent effort to keep their institu- 
tion from harm. A board of directors, he thought, should look at the 
balance books and see how matters stood. At every weekly meeting a 
statement of the bank’s condition should be presented to them, which 
should show everything, the exact liabilities, the exact assets, all items. 
At intervals, say quarterly, a statement of the liability of each customer 
should be presented to the board. The examination of the books by 
directors meant nothing. It was a farce. An expert accountant, 
employed by the board, should do this and report. Thus a clear under- 
standing of the bank’S affairs could be had. The tendency of modern 
banking was toward greater publicity. The most important function of 
a director was to prevent as far as possible any misleading of the public 
as to the actual financial standing of the bank. The address was ended 
by the quotation of the section from the Constitution, which refers to 
bankers and banks. 

The matter of the election of vice-presidents was the next thing. The 
ten Cangressional districts reported the following gentlemen, all of 
whom were acted upon favorably by the association : 

First District—-R. H. Gayle, First National Bank, of Princeton. 

Second District—James Weir, of the Deposit Bank, of Owensboro. 

Third District—C. B. Smallhouse, Bowling Green ; Warren County 
Deposit Bank. 

Fourth District—A. B. Skillman, Cloverport. 

Fifth District—James M. Fetter, of Louisville. 

Sixth District—Rod Perry, Deposit Bank, of Warsaw. 

Seventh District— David G. Sayers, of Lexington. 

Eighth District—John A. Middleton, Farmers and Traders’ Bank, of 
Shelbyville. 

Ninth District—John G. Montgomery, Cynthiana. 

Tenth District—Charles Scott, Clay City; S. A. Muir, Somerset. 

Taxation upon bank property was the question which occupied most 
of the time of the afternoon session. N. M. Dudley, of Georgetown, 
made a motion that a committee be appointed to confer with the Com- 
missioners appointed by the Governor in the matter of bank taxation. 
This was a very important matter, he said, and the bankers should take 
‘immediate steps to see how they stood in the matter under the new 
Constitution. A delegate moved that the Executive Committee be sub- 
stituted in place of ‘‘a committee.” Mr. Banks, of Henderson, thought 
a special committee would be better, as more attention could then be 
devoted to the important subject. John Matthews, of Mt. Sterling, said 
he had a resolution already written out which covered the subject, and 
which he would offer as an amendment to Mr. Dudley’s motion. Mr. 
Dudley said it did not make any difference how they got at the matter, 
so that the issue was not dodged. Judge Hardy Durham said there was 
no use in appointing any committee at all to confer with the Commis- 
sioners. They could not make iaws. Why not appeal to the Legislature? 

Captain Leathers said he was seriously opposed to the resolution. 
He questioned the new Constitution’s right to change the manner of 
taxing banking capital. The Constitution of the United States would 
protect contracts made between banks and States. He thought the 
association ought not to touch on this matter at all, as to refer to it was 
to acknowledge the power of the new Constitution. How banks in 
Louisville could stand the taxes imposed by the new Constitution he 
did not understand. 
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Judge Durham arose again and said he moved to lay the whole matter 
on the table. The first thing to find out was whether or not the old 
contracts would stand. A lawyer of forty years’ experience had told 
him that they would. Several delegates spoke against this, and said 
investigation would hurt nobody. Mr. Matthews said his resolution 
did not commit the association to the acknowledgment of the power of 
the new Constitution. Capt. Leathers again got up, and gave his rea- 
sons for leaving the matter alone. Several of the delegates then 
expressed their views. President Barret excused himself for stating 
that this resolution, if adopted, should not place the duty of conferring 
with the Commissioners upon the Executive Committee. They already 
had enough to attend to. It was moved that a special committee of 
nine be appointed for this work, and that President Barret be given the 
power of selecting them. Mr. Matthews’ resolution as amended was 
then read, and was as follows: 

“Resolved by this association, that a special committee of nine be 
appointed by the president to confer with Commissioners appointed by 
the Governor to revise the statutes, as to adopting a general banking 
law for Kentucky.” 

The members were called upon to act upon the resolution. The 
“ayes” sounded considerably the louder, but Judge Durham called for 
a division, which showed that the delegates were in favor of the resolu- 
tion by a good majority. 

The association then adjourned, subject to the call of the Executive 
Committee. 





THE CONVENTION OF THE CALIFORNIA BANKERS’ 
ASSOCIATION, 


The first annual convention of the California bankers was called to 
order in the Chamber of Commerce by Thomas Brown, president of the 
association. Mr. Brown introduced John McKee, president of the San 
Francisco Clearing House, who delivered the address of welcome. 

The address was responded to by E. F. Spence, of the First National 
Bank, of Los Angeles. He referred to the sphere of usefulness occupied 
by the banking class, which he thought was not confined to the safe 
keeping of moneys. He favored patronage of home industries, and 
presented for the consideration of the convention the proposition of 
removing the impediments to hydraulic mining by giving the farmers 
affected by slickens, homes in other parts of the State, and by that 
action to permit the miners to proceed with their work. San Francisco, 
he said, was the most vitally interested in this subject of any section of 
the State. 

E. M. Preston, president of the Citizens’ Bank, of Nevada City, also 
gave a response, in which he referred to the slickens question, indorsing 
the suggestions of Mr. Spence. : 

He was followed by President Thomas Brown, cashier of the Bank of 
California, who,in describing the growth of banking in the State, said: 
The fact that the banking business of the State has always rested on a 
solid coin foundation has no doubt been a contributory cause to the 
general healthfulness of our system. We have known the worth of the 
dollars handled, and we have been careful in the extension of credits. 
As a result, there have been but few bank failures in this State,and none 
attended with any serious loss for a long time. 
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The growth of banking in the State in the last decade has been 
remarkable. On the first of July, 1880, the whole number of State incor- 
porated banks in the State was 78, while on the Ist of July, 1891, the 
number is 189, showing an increase of over 140 per cent. Some of this 
was due to the incorporation of private banks, but most of the increase 
is due to new organizations, many of which have come into existence in 
places where previously there were no institutions of this kind. Eleven 
years ago the 78 State incorporated banks reported a paid-up capital of 
$25,127,140, and $79,278,270 due depositors, their aggregate resources 
being $119,575,520. Atthe beginning of the last fiscal year the 189 
State incorporated banks reported a paid-up capital of $49,670,414 and 
$165,776,311 due depositors, their aggregate resources footing up $244,- 
547,141. These comparisons show that the banks have more than 
doubled their resources and deposits, while the amount of paid-up cap- 
ital employed in the business has been increased a hundred per cent. 
The figures suggest grand possibilities in the next decade, and the need 
for the exercise of the wisdom accumulated in years of experience by 
all the bankers of the State. We might apply these comparisons for the 
State at large to various localities with even more astonishing results. 
In every considerable town or city in the State the number of banks has 
been increased in the past decade, while many new points have been 
occupied. Eleven years ago San Francisco had eighteen State incor- 
porated banks, which reported a paid-up capital of $16,595,990, deposits 
$65,274,111, and resources of $93,776,316. On the first of July last there 
were twenty-four of these banks in existence here, with a paid-up capital 
of $30,372,611, deposits of $120,013,745, and resources of $169,403,770. 
Los Angeles presents a still more striking contrast. On the first of 
July, 1880, there was not a savings bank in that city, and only three 
State commercial banks, with a paid-up capital of $477,000, deposits 
$934,805, and resources $1,950,903. On the Istof July, 1891, Los Angeles 
had fourteen State banks, with a paid-up capital of $2,290,600, deposits 
$6,732,432, and resources $10,023,190. Other interior cities, especially 
in the southern part of the State, present corresponding contrasts in 
the banking line. 

The discussion on “ Should the mortgage tax be abolished or main- 
tained ?” was opened by William Beckman, of Sacramento. 

He said: “The question as to the amendment of the constitution 
with reference to taxation of mortgages is one of vast importance as 
well to the borrower as to the lender. By the constitution of 1879, sec- 
tion 4, article 13, it was attempted to make what was conceived to be a 
just distribution of the burdens of taxation between capitalists who 
lend money and those who are compelled from necessity to borrow it. 
Experience, however, has served to demonstrate to my mind, and I 
believe to the minds of many others, that the scheme thus adopted was 
based upon a false theory.” 

C. P. Soule, of Eureka, submitted a paper which was read by Secretary 
Stewart. It was on the subject of “Home Resources.” He said no 
class of people had so good an opportunity of knowing the resources of 
a community as bankers. The very nature of their business made them 
watchful of all matters connected with the commercial world. The 
question of how fara bank should go is hard to answer. It behooves 
the banker to do all he canto assist in developing the resources of the 
country, and he can do much in that direction. 

Lovell White, of the San Francisco Savings Union, read an address on 
the payment of mortgage interest. ‘‘ The money lenders of a commu- 
nity are responsible for the habits of borrowers. The borrowers of this 
State are slow in paying. The clemency of the creditor is the ruin of 
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the debtor. The bank that forecloses many mortgages will not be in 
favor with borrowers. Borrowers must be educated, and the duty of 
teaching them devolves upon the banks. Prompt payments must be 
insisted upon.” 

Frank Miller, of Sacramento, read an address on “Improved Methods.”’ 
“A banker must loan to the good and refuse the bad,” he said. “ Butin 
many cases it is just the reverse. The savings banker trades on real 
estate, and the commercial banker trades on human nature. An old 
method must give way to eastern reform. Book accounts must be 
large and profits small. The present custom of collecting interest is 
dangerous. Interest increases in growth more than anything under 
God’s laws. It would be well if some members of the convention would 
explain some of their methods so that others might be able to adopt 
some of their time-tested rules. It behooves everybody to drop their 
old schemes and adopt some of the modern ideas.” 

Frank McDonald, cashier of the Pacific Bank, discussed the paper 
read by Lovell White, of the San Francisco Savings Union. He said 
that the savings bank with which he was connected had experienced 
some trouble in collecting interest, and in doing so had lost some cus- 
tom. He approved of Mr. White’s remarks in every particular. 

J. B. Lankershim, of Los Angeles, was also in favor of Mr. White’s 
remarks. He believed in the prompt collection of interest. 

Judge C. C. Bush, of Redding, read a very excellent paper on “The 
Importance of Trained Assistants.”” He said: “ The subject admits of 
so broad a construction that anything I might say, I fear, will fall far 
short of importance in an assemblage of able financiers, and the subject 
as suggested seems indefinite. With all deference to the committee, I 
suggest that the better question would have been ‘Where and How 
Can Assistants be Trained to Serve the Best Interests of the Banker?’ 
I shall treat it from that standpoint. The first requisite for a young 
man should be a love for the business. Next,a good business educa- 
tion. Not necessarily a graduate of Harvard or Yale. A man can 
become avaluable assistant without a diploma from either of these 
excellent institutions. In this cosmopolitan State the more languages 
one can speak and write, the better. Heshould be a good and rapid 
penman,a quick and correct calculator, of strict integrity, undoubted 
veracity and good moral character. With these qualifications a young 
man is well equipped for the banking business.” 

“The Trust Company Question” was treated of by S. P. Young, of 
the San Francisco Safe Dapeoit Company. He explained details of the 
present Trust Company law, pointing out its advantages over the indi- 
vidual trustee. 

The paper was an elaborate indorsement of the trust company plan, 
and pointed out how it offered great advantages over trustees, executors, 
guardians or other fiduciary agents. 

Major Bonebrake read a paper on “An Adequate Supply of Currency.” 
He praised the workings of the National currency system, and expressed 
judgment that the volume of the nation’s currency to meet all needs 
should amount to fully $30 per capita. A standard of gold and silver of 
equal value should be maintained. He favored a reserve system of con- 
vertible bonds, drawing only 2 per cent., to be exchanged for green- 
backs in event of a financial stringency. With an increase of the 
nation’s circulating medium increased prosperity must result. 

John Reichmann, of the Farmers’ Bank of Fresno, presented a paper 
on “ Bank Co-operation.” He suggested it would be a wise thing for 
the convention to pass a resolution providing for and pledging its mem- 
bers to cash certificates of deposits issued by other members on proper 
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identification of the holder, without discount or exchange charges. By 
this method a depositor wishing to travel to some other part of the 
State, for any purpose, would not be compelled to withdraw his deposits 
from his banker and invest the same in San Francisco Exchange, which 
he may never have occasion to use, and perhaps, ultimately, return to 
be canceled and credited back. He would simply convert his balance 
into certificates of deposit with the assurance of his banker that they 
could be cashed at par with any member of the State Association. 

It was urged also that some uniform collection system should be estab- 
lished by the association, with uniform rates of charges. Some rule 
should be established, also, which would protect the holder of drafts 
from being taxed for exchange charges at both ends. The association 
should establish such rules as they may deem best for co-operation and 
reciprocity, and make it to the interest of every banker in the State to 
join the association. 

At the close of the paper Mr. Spence, of Los Angeles, asked if the idea 
was understood to mean the formation of a compact among bankers ? 
If so, he was opposed to any such plan and would not consider it wise 
for members of the association to so pledge themselves. 

John M. C. Marble, of Los Angeles, presented a paper on ‘‘ What is 
Money and How Best to Increase It.” He said: 

“The last census shows that we have in round numbers a population 
of 63,000,000, and a national wealth of $63,000,000,000. A century ago 
this country was virturally bankrupt; to-day it is the richest country in 
the world. The laboring element earned last year not only their board 
and clothing, but enough more to make up all losses and waste by land 
and sea, and in addition $2,000,000,000 to add to the wealth of the 
country. 

“The unsatisfactory feature of these prosperous ¢onditions is that 
31,000 of the people, but little more than enough to make a good sized 
village, have secured by usufruct or manipulation, four-sevenths or 
$36,000,000,000 of this great wealth. The remainder of our population, 
composed of the bone and sinew of the land (numbering 62,969,000), 
have, by the sweat of their brow, secured the smaller part—the remain- 
ing three-sevenths, or $27,000,000,000. % 

“Tt bodes no good to the commonwealth that the employing class is 
decreasing, and the employed class is rapidly increasing. Wealth is 
power—intensifying avarice and luxury—the prime cause of ruin to 
every State that has existed. The millionaire and tramp are the com- 
plement of each other—the disturbing and dangerous factors in society.” 

Money was defined as any article that performs certain functions with- 
out regard to its form or substance. Another definition is that it is a 
term applied in the first place to the circulating medium, and is a gen- 
eral term, signifying the circulating medium, or anything that repre- 
sents it. 

“ California maintained gold payments during the long suspension of 
this country, commencing in 1861. Had the whole country adhered to 
the principle that a fixed and reliable standard of value was better than 
an unredeemable, daily varying one, like suspended paper money, the 
war would have cost many fold less, and the immense taxes then, ever 
since, and now made necessary by such money, been saved. I know the 
plea of great necessity will be urged—it may have been a political, but 
it was not a financial necessity—and what California did, all the States 
could have done. 

The paper closed with the following suggestions: (1) That the Gov- 
ernment retire every note it has out, not represented by coin in the 
Treasury. (2) That it establish free coinage of the precious metals, 
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both gold and silver. (3) That the standard gold dollar remain of the 
same weight and fineness that it is to-day. (4) That the silver dollar 
be increased in weight to such an extent as to cause the metal in it to be 
equal to the value of the gold dollar in the markets of the world. (5) 
That the Government receive gold and silver on deposit and issue legal 
tender certificates redeemable on demand, in gold or silver, at holder’s 
option. 
SILVER. 

A resolution opposing free coinage of silver was adopted at the State 
Bankers’ Convention recently, following proceedings already published. 

E. F. Spence, of Los Angeles, offered the following resolution : 

Resolved, That we indorse the present action of the Government in 
coining $4,500,000 per month in silver. 

This caused a heated discussion, and the resolution was defeated by a 
vote of 28 noes to 26 ayes. 

R. M. Widney, of the University Bank of Los Angeles, offered the 
following resolution, which was adopted : 

Resolved, That this convention is not opposed to the use of the silver 
product of the United States at its commercial value for money pur- 
poses to such an extent as may be needed. 

The following resolution was also adopted: Resolved, That this con- 
vention respectfully requests Congress at its next session to devise a 
uniform money system for the people of the United States, with the 
gold dollar as the standard unit of value ; using gold, silver and cur- 
rency for a circulating medium, in a sufficient volume to fully meet and 
keep pace with the growing wants of the business of the country; found- 
ing the issue of currency upon the wealth of the whole nation, making 
gold, silver and currency a legal tender and exchargeable at par on 
demand ; fixing by constitutional amendment the legality of a circulat- 
ing medium, and preventing the danger of inflation, contraction, repu- 
diation, or change in the standard of values. 





THE STORING OF GOLD. 


A considerable part of all the gold which goes to India, says Black- 
wood's Magazine, never returns. Having been obtained in the West by 
the sale of exported productions, it is retained in the East as realized 
profits, wealth stored up, and to a moderate extent for use in the arts, 
for the rest as a representative of value on the credit of which traders 
buy and sell with the bills of exchange they issue and the book credits 
they open, and settle up the differences with the silver money of the 
country. But the vast stock of gold accumulated there undergoes no 
diminution; there is no ebb and flow under the reciprocal action which 
commerce enforces in the case of countries trading together on a com- 
mon metallic basis. The three millions sterling (or thereabout) of gold 
bullion which India annually adds to her store, are, under the monetary 
law of that country, just as much lost to the nations of the West, by 
being withdrawn from the general commerce of the world, as if the 
money had been lent to a South American Republic. Between the 
years 1835 and 1889 (April) this depletion amounted in value to £ 130,- 
292,758; between that date and the month of September of this year, a 
further accumulation, to the value of £5,069,272 has taken place, bring- 
ing this portion of the gold treasure of India up toa value exceeding 


£135,250,000. 
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ST. LOUIS BOATMEN’S BANK IN 1847. 


Many curious reminders of “ ye olden times” were unearthed when 
the Boatmen’s Bank overhauled the accumulation of old books and 
papers preparatory to removing to its new quarters. The first cash book 
of the bank is a curious looking old book, and, although it doubtless 
answered every purpose for which it was intended forty years ago, it 
would scarcely be capable at this day of recording the operation of a 
first-class peanut stand. 

According to this old record, the first deposit of the Boatmen’s Bank 
was made by one George K. Budd, on October I9, 1847, and the amount 
was $2,000, but whether Mr. Budd had “thick coming fancies” of 
absconding cashiers and busted banks in his sleep the night of the 19th 
of October or not, the “cash book” does not say, but it does say that 
he drew out every nickel of his $2,000 the next day, leaving the vaults 
of the bank absolutely penniless. The institution survived, however, 
although business was distressingly dull until November 6, when Fran- 
cis Veine trusted the concern with $251. November Io there was a 
deposit of $56, so that on the morning of November 11 the bank 
opened business with deposits aggregating $307. On November 13, 
Daniel Worthington deposited $200. The next deposit was by R. Simp- 
son, on November 20, of $166.52,and on the same day Mitchell Woods 
trusted the bank with $13. On December I, the total deposits amounted 
to $2,255—Cheny How and John L. Darby having meanwhile given 
the institution a little substantial encouragement. On December 4 
there was actually $4,827.33 on deposit, but on January 1, 1848, there was 
only $996.83 on deposit. From this date on, however, deposits grew, 
and on October 19 the bank held $9,585.24; agd on October 19, 1849, 
just two years after the bank announced itself ready for business, it 
had $20,043.23 of ‘“‘other people’s money.” 

In 1850, the dateis not given in the cash book, the cashier concluded 
that the brass key which unlocked the old-fashioned “safe’’ was too 
heavy for him to carry in his pocket, and he conceived the bright idea 
of hiding it in the filigree ornaments of the chandelier, but, strange as 
it may seem, some one who had no regard for the feelings of the’ cash- 
ier actually took the key from its hiding place one night and took from 
the safe the whole of the deposits, which amounted to $19,000. 
The reason this affair does not appear on the bank’s books is 
the directors went down into their pockets and made the “ deficit ” 
good. This affair caused the death of a bank clerk named Thornton by 
hanging, and Charless, who was killed by Thornton. 

The first cash book, or “ Cash A, Current Deposits,” lasted from Octo- 
ber 19, 1847, to September 2, 1850, notwithstanding it contained only 220 
pages. The cashier, whoever he was, numbered the pages with a pen, 
but the work became too fatiguing for his health, that is, it is fair to 
assume that that was what ailed him, for he quit numbering the pages 
at page 169. Great bankers in those days. 

In 1856 the institution was reorganized under a new charter, with a 
capital stock of $400,000 ; previous to that time it being a “saving bank” 
only. In 1873 the bank was again re-chartered with $2,000,000 capital. 
The institution’s average deposits are now hard onto $6,000,000, and 34 
per cent. semi-annual dividends are paid with as much regularity as the 
return of the seasons.—.S/. Louzs Financial Chronicle. 
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THE PANIC OF 1873. 


Panics, in one form or another, are found in almost every society and 
in every kind of business. They can no more be eliminated than the laws 
of supply and demand. Whenever the supply of an article becomes 
largely disproportionate to the demand, a panic of greater or less mag- 
nitude invariably follows. Some people are in a constant state of 
panic, and, if their apprehensive temperaments were not offset by the 
calmer judgment of the majority, panics would be perennial. No 
laws can be so framed as to make timid people bold. All that can be 
done is to provide society with a safety-valve such as every mechani- 
cian provides for his machine, and thus enable overheated bodies to 
“blow off’ without doing serious injury to the community at large. 
Such a safety-valve should be, of course, in working order when the 
calamity occurs, and, as we near the end of the twenty years which pop- 
ular superstition tells us should elapse between two panics, it seems 
desirable to study carefully the panic of 1873, and thus prepare ourselves 
to meet the difficulty should it come again. 

The panic of 1873 differed very materially from the other great panics 
by which this country has been afflicted. Lack of capital was the main 
difficulty in 1837 and 1857. Population had increased so rapidly that 
millions of human beings were out of work, and apprehension spread 
lest there might not be food enough to go around. In 1873, how- 
ever, men were well employed. Business of all kinds was in excellent 
condition, and no one doubted for a moment that there would be plenty 
for every man toeat. The excellent condition of trade, in fact, was the 
chief factor in the panic of 1873. Every one was busy, and wanted money 
with which to carry on his trade. 

"BEFORE THE CRASH. 


For two years before the crash, money had been in great demand. 
Railroads had recently been built to an extent such as this country 
had never known before. Whereas, in 1861, railroad construction 
amounted to only 651 miles, in 1871 it reached the then unprecedented 
figure of 7,779 miles. This new mileage, moreover, was mainly in the 

est, where the immediate remuneration was but slight. Railroads were 
being pushed forward into regions which could not be expected to return 
an income for twenty years. The cost of railroad construction in this 
country during the five years preceding September, 1873, was estimated 
by the Comptroller of the Currency at no less than $1,700,000,000. The 
money to pay for this extravagant building was obtained, not from the 
earnings of the old portions of the road, but from enormous issues 
of railroad bonds, placed to a large extent among the banks of this 
country, but still more among the capitalists of Europe. 

In the Northern Pacific Company occurred the most flagrant abuse 
of railroad credit the world has ever known. That company, chartered 
in 1864 to builda line from Lake Superior to Puget Sound, had expend- 
ed in May of 1873 the enormous sum of $15,804,372.22. It had then 
only 519 miles in operation. Construction had been begun at both ends, 
and the two portions were being pushed across the prairie toward each 
other. In May, 1873, the two portions were nearly 1,300 miles apart. 
The total population of the States through which the road then passed 
was 600,000 souls. It need scarce be said that the earnings of the road 
were practically nothing. The company expected to pay for this wild 
enterprise by issuing $100,000,000 bonds. 
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A HERCULEAN TASK. 


These bonds were to bear interest at the rate of 7 3-1oper cent., and the. 


herculean task of placing them upon the market was entrusted to Jay 
Cooke & Co., the financial agents of the road. In 1871, a commission 
of German capitalists had been sent to this country to determine whether 
investments in these bonds were safe. The report of the commission 
was unfavorable, and for two years J. Cooke & Co. had been advancing 
the money requisite to build this road, in the continual expectation 
that a market for the Northern Pacific bonds would finally be found in 
Europe. 

Early in 1873, it began to grow manifest that the railroad magnates 
of this country had been over-sanguine. The Central Pacific, which had 
been finished amid vehement and joyous demonstration in 1868, had 
won the hostility of Western legislators, through its extortionate 
charges and its evasion of State taxation. There was a widespread fear 
among investors, lest the Western railroads should be forced to reduce 
their charges. Proofs multiplied, moreover, that, even with existing 
charges, many of the Western railroads could not live. One after 
another of the Western roads defaulted in paying the interest on its 
bonds. The result was, that, by the summer of 1873, the market for new 
issues of railroad bonds had practically disappeared. 

Meantime the banks and bankers of New York were loaded down 
with railroad paper. The railroads had borrowed money for short 
ge in the expectation that before their notes fell due they would 

ave raised the money to make payment by the sale of bonds. A tem- 
porary relief was felt, in June, 1873, through the customary midsummer 
ease in money. But this temporary respite only made the difficulty 
worse. Deluded by the momentary calm, the New York banks added 
still further to their loans, thinking to use their money to advantage 
through the summer months and then call in their loans before the 
autumn stringency began. Evenat this date, however, there were some 
trained ears that caught the mutterings of the coming storm. The 
papers of the day reported that certain shrewd speculators were taking 
advantage of the ease in money to borrow for six months or a year. 


THE STORM BREWING, 


The first cloud on the horizon was seen in the failure, in July, of the 
Brooklyn Trust Company, a concern which had made advances to a 
new and badly managed railroad, the New Haven & Willimantic. The 
effect of this catastrophe, coming at a moment of general ease, was 
slight. Another month rolled by without a shower. And then came 
September, 1873, a month which thousands of poor unfortunates to-day 
regard with terror. This dreadful month was ushered in without much 
noise. 

The year before, money had grown tight early in September, and the 
more cautious banks began gradually to call their loans, fearing that the 
experience of 1872 might be renewed. But the rates for money did not 
noticeably increase, and the only cause for excitement early in the month 
was the failure, on September 8, of the Mercantile Warehouse and 
Security Company, owing to advances on bonds of the Missouri, Kansas 
& Texas Railroad. This was followed, on the 13th, by the failure of 
Kenyon Cox & Co., of which firm Daniel Drew was a member, caused 
by loans to the Canada Southern Railroad. By this time the sky was 
heavily overcast. Money was now advancing rapidly, the New York 
banks were calling loans on every hand, and new loans on railroad paper 
were scarcely to be had at all. 

Suddenly, on the 18th of September, the tempest burst. On the 
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morning of that dark day, Jay Cooke, the agent of the U.S. Government, 
with some four millions of deposits from all parts of the country, and 
his fifteen millions of Northern. Pacific paper, declared his inability to 
meet his debts. The report flew down “the street ” with the ferocity of 
a cyclone. Railroad shares were thrown upon the market by the bushel, 
in utter disregard of their intrinsic value. The sacrifice continued 
through the day, and on the day following the slaughter was renewed. 
U. P., which had sold one week before at 25%, dropped to 16 on Sep- 


‘tember 19. Harlem, a gilt-edged 8 per cent. regular dividend payer, fell 


from 129 to go. Rock Island declined from 107% to 88, and Wabash 
tumbled from 63% to 38%. 
A FALLING ROW OF BRICKS. 


Stock brokers continued to announce their failures all day long. 
Nothing seemed able to withstand the shock, and when, on September 
19, the great banking house of Fisk & Hatch went under, terror became 
universal. A run was started onthe Union Trust Co.. which was believed 
to have close intimacy with Vanderbilt's railroads, and on the Fourth 
National Bank, whose dealings were largely with Wall street brokers. 
The panic was by this time so general that the banks began to refuse 
one another’s certified checks, and on the 20th a considerable number 
of the New York banks suspended payment. On that day the Union 
Trust Co., the National Trust Co., and the Nationa] Bank of the Com- 
monwealth all closed their doors. 

At 11 o’clock on the 20th, the New York Stock Exchange, for the first 
time in its history, closed its doors, and the Governing Committee 
announced that the board would not be opened till further notice. 
This high-handed measure caused an outcry for the moment, but on 
calmer judgment it was generally conceded that the measure was a good 
one. 

On the evening of that Saturday, September 20, the Clearing House 
Association met and adopted a plan similar to that adopted in the panic 
of 1857, and in substance this: Any bank in the Clearing House Asso- 
ciation might deposit with a committee of five persons, to be appointed 
for that purpose, an amount of its bills receivable, or other securities to 
be approved by the committee, and the committee were then to issue to 
that bank certificates of deposit, bearing interest at five per cent. per 
annum, to an amount not exceeding seventy-five per cent. of the securi- 
ties or bills receivable so deposited. 

NATURE OF CERTIFICATES. 


These certificates could be used in settlement of balances at the Clear- 
ing House for a period not to extend beyond the first of the following 
November, and they were to be received by creditor banks during that 
period daily, inthe proportion which they bore to the aggregate amount 
of the debtor balances paid at the Clearing House. The amount of cer- 
tificates should not exceed $10,000,000. The legal tenders belonging to 
the associated banks were to be considered and treated as a common 
fund held for mutual 4d and protection, and the committee were given 
power to equalize the same by assessment or otherwise in their discre- 
tion. This scheme, simple as it was, proved of the utmost efficacy in 
mitigating the evils that must always follow a distrust among banks. 

The lull occasioned by the intervening Sunday was employed by Pres- 
ident Grant and Secretary of the Treasury Richardson in a visit to New 
York. All day long they gave audience to business men at the Fifth 
Avenue Hotel. Suggestions of every description were offered as a 
remedy for the disease. The most feasible proposition, and that which 
was finally adopted, was the purchase of Government bonds. At first 
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there was much hesitation on the part of the President as to whether 
this could be done. By Act of Congress of June 30, 1864, it had been 
provided that the total amount of United States notes should not 
exceed $400,000,000. After the war closed it had been found unneces- 
sary to limit the issue of U. S. notes, since their number was being grad- 
ually reduced through redemption, and, on the 4th of February, 1868, 
when the amount outstanding had been reduced to $356,000,000, Con- 
gress passed an act suspending further reduction of the currency. There 
was thus left a margin of $44,000,000, which Secretary Richardson 
designated as “the reserve,” and which he maintained he had aright to 
reissue when emergency required. The Democrats as a party denounced 
this view, but without avail. Shortly after his return from the Fifth 
Avenue Hotel, Secretary Richardson announced his intention to buy 
Government bonds, and, in a few days, $13,000,000 of the U. S. green- 
backs were thus absorbed. 


A WEEK OF ANXIETY. 


The week following the interview with Grant and Richardson was one 
of great anxiety, although, so far as outsiders could discover, matters 
continued very much in statu guo. The New York Stock Exchange 
being closed, people could not trace in the newspapers the daily chron- 
icle of their losses, but there was of course no market for the various 
collateral held by banks, and everybody who owned any railroad proper- 
ties looked forward with great apprehension to the opening of the 
Exchange. The failure of Henry Clews & Co., on the afternoon of Sep- 
tember 23, added to the general dread. Clews was a warm friend of 
President Grant and had recently been made the agent of the Govern- 
ment in its negotiations. | 

It is somewhat amusing to note the zeal with which the newspapers 
of the day contributed to the panic. Since the Stock Exchange was 
silent, particular exertions were required to fill the financial columns of 
the papers. Reporters, therefore, spared no pains to keep the public 
informed as to the hourly movements of the brokers. George Opdyke 
& Co. had large dealings with the Midland Railroad, and, as other large 
railroad brokers had gone under, the reporters thought it only reason- 
able that Opdyke should go under too. They called upon him half a 
dozen times a day to learn if he had failed, and, if not, how soon he was 
likely to do so. He protested that he had not failed, and had no inten- 
tion of failing. But the reporters would not be cheated of their news, 
and finally compromised with him by reporting that he had “tempo- 
rarily suspended.” 

Jay Gould’s doings in this crisis are enveloped in the same mystery 
that has covered all his acts. It was common report that he was found 
long of the market and was doing his utmost to support his falling 
stocks. His subsequent fortune leads to the surmise that this report 
was wrong. 

THE EXCHANGE OPENED. 


On Tuesday, September 30, the Stock Exchange was once more 
opened. It was expected on all hands that this would be the signal for 
another onslaught. But so general was this expectation that most 
persons refrained for the moment from offering their stocks. Asa 
result, the market opened a trifle higher than it had closed ten days 
before. It continued to: advance, moreover, till October 7. On that 
day a new decline set in, and on October 14 came a fearful drop, which 
carried prices lower than on September 20. From this reaction there 
was a gradual improvement till October 31, when the failure of Hoyt, 
Sprague & Co., the great mill owners of Providence and New York, 
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once more shook the market and brought stocks, on October 31 and 
November 1, to the lowest prices of the year. With those prices it 
became manifest that the panic had reached its end. Money had already 
begun to flow to New York both from Europe and from the West, and 
the public, tempted by the excessive decline in stocks, began to pur- 
chase freely. The result was a steady though gradual improvement 
through the remainder of the year. 

The stupendous nature of the disaster may be conceived from the fol- 
lowing table showing the highest and lowest prices ot a few of the lead- 
ing stocks in 1873: 


Highest. Lowest. 
iy. Ee Gas EE Re Dhesebesecce acer sens 106% Feb. 4 17% Nov. 5 
i iitictecorseaendeenduanide ...140 Apr. 1 90. =: Sept. 19 
i c6n6aseeddotens eeendeseous 75% Jan. 2 323% Oct. 15 
i cctcuceensenewudenund 11734 Mar. 11 8014 Oct. 14 
SD PRs ccecccsunecececosees 39% Jan. 4 1434 Nov. 1 
ON errr rrr 52% Feb. 7 21 Nov. 15 
ee ec c6e6 scccoscenees 38% Jan. 29 1066s Nov.. 7 
Bont., Gastl. HE Bele. cccccccccscces 104 Feb. 3 1 Nov, 12 


It will be noticed that one stock in this table fell during the panic to 
less than one-tenth of its former value, that the non-dividend paying 
stocks fell, on an average, to about one-third, and that even the safest 
and most regular dividend payers fell to about two-thirds of their 
former value. The Rock Island and the N. Y. C. & H. R. reached a 
figure at which they netted the investor Io per cent. In railroad bonds 
the decline, though not so great, was heavy. U. P. Ists dropped from 
89 to 6434, Erie Ist mortgage 7s from 104% to 98, and Rock Island Ist 
7s from 106% to 96. 


REGARDING THE FUTURE. 


One cannot contemplate this fearful tragedy without a feeling of 
anxiety for the future. Are not the circumstances of 1873 likely to 
recur? and, if they should recur, are we prepared to meet them ? 

To the first of these two questions there can be but one answer. 
The cause of the panic of 1873 was an over-issue of railroad paper, and 
the veriest schoolboy knows that the debt of American railroads has 
never been larger in proportion to their capitalization than it is to-day. 
In 1873, the railroads of the U. S. were capitalized at $1,647,844,113, and 
their funded and other debt amounted to $1,511,578,944. At the begin- 
ning of 1890 their capital stock was $4,495,099,318, and their funded 
and other debt $5,436,353,828. Thus it will be seen that whereas in 
1873 the debt was over $100,000,000 less than the capitalization, to-day 
the debt of the railroads in the United States actually exceeds their 
capital by nearly $1,000,000,000. Such an unwarranted extension of 
railroad credit cannot fail to end in widespread bankruptcy. Default 
in railroad bonds has already become so common that it causes little 
surprise. Its very frequency, however, has probably lessened its power 
as a factor in producing panics. 

It seems to be quite generally conceded that the issue of a new series 
of railroad bonds is to be regarded as experimental. If the railroad 
proves equal to the burden, well and good. If not, the holders of the 
bonds are invited with a bland countenance to surrender a portion of 
their interest, and in most cases they do so readily, after their bonds 
have depreciated heavily, feeling that bonds bearing a low rate of inter- 
est which can be paid will probably sell for more than their old bonds 
bearing a high rate of interest which everybody knows will not be paid. 
The practice, to say the least, is reprehensible. Railroads should bor- 
row no more moncy than they can obtain on reasonable terms. 
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FAST CONSTRUCTION. 


If their credit is not sufficient to command low rates of interest, it 
certainly is not sufficient to justify much new construction. One of the 
main charges brought against the railroads in 1873 was they had built 
too fast. But what was called rapid building in 1873 would now be called 
ridicuously slow. At any rate, until construction was checked by the Inter- 
state Commerce law, railroads were being pushed forward with a reck- 
lessness unknown in 1873. Perhaps that much-abused law may prove 
our guardian angel as a preventer of panics. 

Another circumstance that contributed to the celebrated panic was 
tight money. That the money market may still be stringent the expe- 
rience of the last few years must show. Several times within the last 
three years call money has been hard to find, even at eight per cent., 
and between the banks seven per cent. has frequently been the ruling 
rate both in Boston and New York. It is a noteworthy fact, however, 
that whereasin 1872 and 1873 money was at seven per cent. with scarce- 
ly an intermission for a period of nine months, since that time a long- 
a stringency has been unknown. Why it is so is easily ex- 

ained. 

. In the first place, the very general use of our Atlantic cables, which 
were a novelty in 1873, has enlarged the money market. It is hardly 
possible, nowadays, that money should long continue at seven per cent. 
in New York while the Bank of England is charging only three. In the 
second place, the resumption of specie payment has done much to facil- 
itate our loans in Europe. Apart from the general distrust of investments 
in a country where the highest of all securities is on paper, the resump- 
tion of specie payment has had a definite influence in improving the 
foreign credit of our country. The thought may not be entirely ger- 
mane to this discussion, but it may be permitted to a in this place 
that the railroads would improve their credit if they followed the tend- 
—- of things in Washington and made all their bonds redeemable in 
old. 
. CONCLUSION. 


The conclusion to be drawn from all these facts would seem to be 
that the railroads are in some respects in a position more dangerous 
even than that in which they stood in 1873, and, if panics were possible 
then, they are certainly possible to-day. But it would seem, on the 
other hand, that we are now in a far better condition than we then 
were to quench the conflagration should it again begin. Some of the 
means for doing so have already been mentioned. but the main safe- 
guard, and one which it is impossible to prize too highly, is the right 
which the Secretary of the Treasury has assumed to relieve the money 
market in case of stringency by a liberal purchase of Government bonds. 
It is somewhat singular that this right, employed so generally by the 
Secretary, has never been sanctioned by an Act of Congress. Indeed, a 
bill so framed as to confer that right was recently defeated in the House, 
and the Secretary, in his beneficent purchase of Government bonds, is 
acting under. powers which a majority of the House declared he should 
not have. 

It is to be hoped that ere long the right to purchase bonds will be 
embodied in a statute, so that, in case of panic, the public may know 
exactly how much relief the Government can give. In the panic of 
1873 the U. S. revenues were but a trifle more than the expenditures, 
and the Secretary, after expending $13,000,000 in the purchase of bonds, 
declared that he could do no more. To-dav, unless our pension list 
should swamp the Government, far greater relief can be afforded to stay 
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a panic. Amid the outcry that was heard some years ago against our 
tariff and the steady increase of our surplus, John Sherman was reported 
to have made the sage remark that, after all, the surplus was better than 
a deficit. His words deserve consideration. Those short-sighted states- 
men, who wish to see the Treasury balance occasionally on the other 
side, will be taught by our next panic the benefit of a surplus from which 
to draw.—Boston Commercial Bulletin. 
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GENERAL. 


NEw BANK BUILDINGS AND OTHER IMPROVEMENTS.—One of the evidences of 
the prosperity of a bank is the construction of larger and handsomer offices. So many 
banks have just done, or are now doing this, that we have only space to mention 
the names of those known to us. 


CoL....Grand Junc.Mesa Co. State Bank. | Mass...Monson ....Monson Nat. Bank. 

7 .. Lrinidad ...First National Bank. “ .. Watertown. Watertown Sav. B’k. 
Ga.....Cuthbert.... Bank of Cuthbert.... | MicH...Port Huron.Commercial Bank. 

© eeteOBBicc ccs American Nat. Bank. | N. Y....Ithaca...... Tompkins Co. N. B. 
IDAHO..Moscow ...Moscow Bank, w _..Middletown.Orange Co. Trust and 
SE dewvcce Bloomingt’n National State Bank. Safe Deposit Co. 

w _..Mansfield...Mansfield Bank. OHI0,..Deshler..... A handsome new b’k. 


w ..Nokomis.... Nokomis Nat. Bank. | R. I....Providence..Aquidneck Nat. B'k. 
«  ..Springfield..Farmers Nat. Bank. | S. C....Greenville...Peoples Bank. 

- ” .. Illinois National b’k. | TExAs,.Quanah ....City National Bank. 
Iowa... Mapleton...Monona Co, State B.| Va. ....Danville... Merchants Bank. 


Ky. ....Louisville...Citizens Nat. Bank. 0 ..Newport 
MM weds Baltimore .. Merchants Nat. Bank. News..... First National Bank. 
Mass... Haverhili...Safe Dep. & Tr. Co.. | WAsH..Tacoma....Merchants Nat, Bank, 

Other banks which have made minor improvements, put in new vaults, etc., are 
the following: 

ALA....Tuscaloosa..First National Bank.| N. Y...E. RandolphPeoples State Bank. 
ARK....Russellville..First National Bank. | N. C....Asheville.... First National Bank, 
Conn... Rockville.... Rockville Nat. Bank. OHIO...Cleveland...East End Sav. Bank, 
Dak. S.Deadwood..Deadwood Nat. B’k. | «~~ ,.E. LiverpoolPotters Nat. Bank. 
a i cccove Alton Savings Bank. | a Toledo...... Merchants and Clerks 

S geMbosscces Edgar Co. Nat. B’k. | Savings Inst. 
ar Evansville...Old National Bank. | Pa. ....Bradford....First National Bank. 
Towa... Cedar Falls..Cedar Falls Nat. Bk.) TENN...ChattanoogaCitizens B’k & Tr. Co. 
_ er Bar Harbor.First National Bank.) Texas..Corp. ChristiCorpus Christi N. B. 
MINN. .Mankato....Citizens Nat. Bank,  UTAH..Ogden...... Ogden State Bank. 

w  ,.St. Paul....West Side Bank. | Va....-Norfolk..... Marine Bank. 

N. H...Nashua..... Indian Head Nat. B, | Wis....La Crosse...Batavian Bank. 

Tue OLpeEst SAviINGS BANK.—The following interesting communication has 
been received from Mr. R. Evans Peterson, secretary of the Dime Savings Bank 
of Philadelphia: ‘‘On or about the 20th of November, 1816, Mr. Condy Ranget, 
having noticed in the recently received English journals an account of the establish- 
ment of savings banks in that country, and meeting on that same day with Mr. 
Richard Peters, Jr., introduced the subject of the expediency of establishing a sim- 
ilar institution in Philadelphia; they subsequently on the same day met Mr. Clement 
C. Biddle and Mr. Thos. Hale, and these gentlemen, at the office of Mr. Biddle, 
discussed and agreed upon the propriety of establishing a savings bank in this city. 
It was decided to call a meeting of a few prominent citizens on the following Mon- 
day, to consider and act upon Mr. Ranget’s suggestion. Accordingly on Monday, 
November 25, five of the twelve gentlemen who had agreed to unite for the pur- 
pose of establishing a society after the plan of the savings banks of Great Britain— 
namely, Condy Ranget, Thos. Hale, John Strawbridge, John C. Stocker and John 
McCua met at the office of the Pennsylvania Life Insurance Co. The result was 
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the formation of a society, with Andrew Bayard, Esq., as president, the contingent 
expenses of the association to be provided for by the voluntary contribution of the 
managers. The business of the association was commenced and continued up to 
the 31st of March, A. D. 1819. On Monday, December 2d, 1816, the office of 
the society was first opened for the transaction of business, on the west side of Sixth 
street, nearly opposite Minor. On the 25th of February, 1819, an act of the Leg- 
islature incorporating the Philadelphia Savings Fund Society was approved by the 
Governor, and the assets were transferred to the corporation.” The Provident, of 
Boston, did not incorporate until 1816, and did not commence business until 1817, 
and after the Philadelphia Savings Fund. So the oldest savings fund is the Phila- 
delphia Savings Fund Society. 
SOME RECENT BANK DIVIDENDS. — 






































Location. | Name. 4 nnuad, | — Z| poem 
Bhs 000 Macon...... ‘Union Sav. Bank & Tr. Co. | ae 3% | $20,000 
en Biddeford ..|Biddeford National Bank.... adhe 4 | cai 
» ., Portland.,...|Portland National Bank... ..|... .... $3 ‘eae 
Mass... Boston...... Winthrop National Bank....|........ 2 | enna 
»  .,Brockton....;|Brockton Savings Bank......)........ e. _— 
uw ..Cambridge..'Charles River National Bank.!........ 4¥4 | iene 
6 «dessa iChelsea Savings Bank....... | 4 | Sone: rn 
w _,.Falmouth...!Falmouth National Bank....|........ 2 | vais 
» _,.Haverhill, ,.|Haverhill Savings Bank...... looeweoes 214 
w ,.Holyoke....|Holyoke National Bank...... — 5 
w .,.Millbury....)/Millbury National Bank...... leveoeses 2 
w ,,MewBedford Citizens National Bank......)........ $3 
. io u First National Bank......... iemee awed 34 | ii, 
- wo " Merchants National Bank....!........ 4% mi: 
uo ., ww |Mechanics National Bank....|..... .. 4 wh 
u a all " iNational Bank of Commerce.'........ 2 Ee 
es |New Bedford Inst. for Sav...|)........ 2 - tia 
» .,Newburyp’rt|First National Bank......... leone ence 3% Eig 
“ " ‘Merchants National Bank....'........ 3% nn i 
w ..N’th Adams North Adams Savings Bank..|........ 2 a 
uw _,. Peabody....;South Danvers National Bank’........ 3 wie 
& ss © na .|Warren National Bank......  - 3 ° [oat 
wu _,, Spencer..... ‘Spencer National Bank...... cei diese 3 ‘ if 
w .,Waltham. .|Waltham National Bank..... Lobah wawinl 4 be 
uw ,.,.W. Newton,|First National Bank......... inheweene] 24 ae 
»  ..Weymouth.. Union National Bank........'.... ecco! 3 Rit 
« .,Worcester.. Central National Bank....... Pl iiiesihilcaalidad | 3 i 
o,. " .. Citizens National Bank......'........| 2% H 
eo .. “ .-|City National Bank..........!....-00- 3 ft 
—_— u ..|Mechanics National Bank.... ........ 2 ® va 
. a ” .. Quinsigamond National Bank... .... | 214 | af 
eo . ” ..|Worcester National Bank.... ... man 2 qi 
Mo.. ..Carthage.... Central National Bank ...... es Wf 
N. Y....Angelica....|Bank of Angelica.......ccccciscscece. | a 1 Hi 
w _..Red Hook..:First National Bank.........'........ | 4%) Ab 
pee Norristown . Albertson Tr. & Safe Dep. Co. ........ $1.50 | bata 
«  ,.Pittsburgh.. City Deposit Bank ..........!...seee. = ‘ 
SALES OF BANK SHARES.— fe 
} | id a 
Location, . . Name. | Sold at. Par. , 
| ie 
; | a 
a Waycross. ..|South Georgia Bank................. $125.00 i 
Mass...Haverhill... First National Bank.................| $165.co ofea 4 
OunI0.. Cincinnati... Second National Bank............... | $325.00 $100.00 ih 
_, ae Gettysburg.. Gettysburg National Bank..... lowest’ $113.00 ane Hae 
highest) $114.50 ini ty 
w _ ,.Pheenixville.: Farmers and Mechanics Nat. Bank... | $70.00 ties Gis 
.. Pottstown... National Bank of Pottstown......... | $50.00 Hid 
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A NEw STYLE OF CHECK.—How many bank cashiers have the artistic sense? or, 
rather, how many try to develop it? One of them is the cashier of the Bank of 
buffalo, William C. Cornwell. His latest production takes the form of a check. 
No expert advertiser could have scored a greater hit if employed by the bank to do 
something unique. The paper of the check is sky blue, and the lettering is done 
in bronze. Across the upper half of the check is a silver cloud, relieved only by 
rifts for the name of the bank and ink numbers. ‘The check number is printed in 
crimson. 

Poor’s HANDBOOK OF INVESTMENT SECURITIES, for 1891, has been received. 
The preface states that the book is intended ‘‘to be to those seeking to invest in 
securities of any kind, what a city directory istothe general public . . . There 
are now in the United States about 2,500 railroad companies, each having an 
organization and financial system of itsown. ‘The nominal value of the securities 
issued by them, of which there is an almost endless variety, exceeds $10,000,000. 000. 
For full statements of their financial condition and operations, the Manuai of Kail- 
roads is still to be referred to, but where dates or isolated facts, such as the times 
and places at which dividends on the share capital, or interest on the bonds of rail- 
road companies are payable, with the amounts or rates of each, or at which the 
annual meetings of the several companies are to be held, or the places for the regis- 
tration of their share capital, with the names of registrars, with other information of 
the kind wanted, a book less voluminous than the Manual, and in which the infor- 
mation of the kind described is arranged under appropriate headings and alpha- 
betically, is the proper supplement tosuch a work.” Statements are also given, 
setting forth the dividends on shares, interest on bonds, and value of such securi- 
ties for a series of years; a schedule of securities listed on the New York Stock Ex- 
change, from 1879 to 18g0 inclusive, and the earnings of railways for a long period. 
Municipal, State and Federal securities. are classified with painstaking care, the ob- 
ject being no less than that of giving ‘‘ the financial condition, indebtedness, sources 
of income, assets, and population of every State, county, city, and town issuing its 
obligations for any purpose.”’ ‘The table of contents is as tollows: Bond coupons; 
annual meetings and dividends; abstract of railroad returns from Poor’s Manual of 
Railroads; municipal and township indebtedness; county indebtedness; State debts 
and liabilities; range of stock and bond values; maturity of bonds; general transfer 
offices; miscellaneous corporations; securities listed on the New York Stock Ex- 
change; suppleinentary statement of all stocks and bonds; supplementary statement 
of dividends; supplement to abstract of railroad returns. It is superfluous to add 
that such a book is an exceedingly convenient manual of reference. 


EASTERN STATES. 


CONNECTICUT.—According to a law passed about five years ago, the State sav- 
ings banks are required each year to place on file with the City Comptroller a list of 
al) unclaimed deposits which have remained in their banks for over twenty years 
without additions or subtractions by the original depositors. Such lists of un- 
claimed deposits are now on file at the Comptroller’s office in Hartford, and amount 
in the aggregate to over $60,000, twenty-three of which are over $1,000, the largest 
being one of $5,540.10. 

New HAVEN, CONN.—Ex-Governor Bigelow, who died last month, for several 
years was president of the Merchants’ Bank, retiring from that place last year. 

MERIDEN, CONN.—The officials of the Meriden Savings Bank have had presented, 
to be ‘‘ written up,” one of their bank books issued September 6, 1851, about three 
weeks after the bank was established. The book was numbered 38, and, with the 
exception of book No. 26, held by the estate of the late S. H. W. Yale. is the oldest 
deposit book the bank has out. The following figures will illustrate how savings, 
however small accumulate. The only deposit ever made was $15 on the date given 
above, $20 was drawn from the bank in 1874, and the depositor now has $83.69 
to his credit in the bank. 

New Britain. Conn.—The Burritt Savings Bank has opened for business in 
the Mechanics’ National Bank. The officers are as follows: L. Hoyt Pease, presi- 
dent; T. B. Wilcox, vice-president; V. B. Chamberlain, secretary and treasurer. 
The directors will include the officers and the following: D. C. Judd, Ralph G. 
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Hibbard, Dennis Riordan, F. L. Hungerford, F. A. Berg and Ira E. Hicks. 
The incorporators of the bank are: The Hon. C. E. Mitchell, D.C. Judd, Dennis 
Riordan, Ira E. Hicks, F. A. Berg, V. B. Chamberlain, E. W. Thompson, R. G. 
Hibbard, T. B. Wilcox, F. L. Hungerford, L. H. Pease, W. E. Latham, Isaac 
Porter and Charles Peck. 

BosTon.—T hat venerable and eminent banker, Franklin Haven, whose financial 
career dates back nearly threescore years, is still a majestic figure, although he 
bears the mark of age. What an experience he has had in the ups and downs of 
moneyed operations during his long career. Of all the presidents of Boston’s 
twenty-five banks in 1840 he is the only survivor. Of two cashiers in the early days 
of the Merchants’ Bank, of which he was president, something of interest may be 
related. The tirst was C. H. Eldridge, who married Sarah Payson Willis, the 
‘* Fanny Fern ” of flashy literature fame. He was a thorough gentleman and an 
excellent business man. His successor ‘was Thomas W. Hooper, a bright, genial 
and popular fellow, who, becoming involved in some pecuniary difficulties, sought 
relief by shooting himself in a basement room of the bank one morning. Had his 
friends been previously made known of his pecuniary difficulty everything could 
have been happily arranged, as nothing of a criminal nature had occurred. Person- 
ally, Mr. Haven was one of the finest looking men that ever walked State street. 
Certainly no man was more respected.— Boston Courier. 

Boston.—Messrs. Lazard Brothers & Co. of London, a banking firm well 
known to be of the highest standing, have made a business connection with Messrs. 
J. B. Moors & Co. This London house has branches in Paris and New York 
under the name of Lazard Freres. They have of late been especially prominent as 
shippers of gold to and from this country. One of the partners, who resides in 
Paris, is a director of the Bank of France. 

Boston.—Fred S. Mead, who has for several years been connected with Messrs. 
Irving A. Evans & Co., has been admitted to membership in the local board. Mr. 
Mead is a Harvard boy, and one of the brightest young men ‘‘on the street.” 
Mr. Evans met him while abroad, and just after he had left Harvard, and then 
took him into his banking house. He is now about to engage in business for 
himself, and the best wishes of a host of friends will go with him in his new 
departure. 

Boston.—At the Boston Stock Exchange’s annual election Mr. E. Rollins 
Morse was elected president; Lyman B. Greenleaf, vice-president: Robert F. Clark, 
treasurer ; Murray R. Ballou, chairman and secretary ; and Arthur L. Devens, 
Joseph E. Hall, Arthur L. Sweetser, Henry Wainwright, Wallace G. Webber and 
George E. Wilder for the governing committee, to serve two years. 

Boston, MAss.—The Old Colony Trust Co. has leased the large banking room 
upon the first floor of the Ames building over its present quarters. Its business is 
growing. . 

N. H.—New Hamphire savings banks have made a net gain of over $5,000,000 
in their aggregate deposits during the fiscal year which closed September 30. 

WHITEFIELD, N. H.—The Whitefield Bank and Trust Company recently voted 
to increase its capital stock $25,000, making an aggregate of $50,000, to adapt its 
resources to the increasing business prosperity with which it is favored. 

Newport, N. H.—The statement of the Newport Savings Bank shows a gain 
of $50,000 in deposits, during the past six months. 

New York City.—The large and growing number of business houses in the 
vicinity of Fifty-ninth street and Fifth avenue, and the lack of convenient banking 
facilities, have brought about the formation of the Plaza Bank. The bank is aState 
institution, with a capital of $100,000 and a surplus capital of $100,000, The 
scheme originated a year ago with Fish Commissioner Eugene G. Blackford, 
and since then he has interested J. J. Astor, H. O. Havemeyer, David Bonner, W. 
C. Whitney, H. G. Marquand, Maurice K. Jesup, C. P. Huntington and William 
Rockefeller in the enterprise. The aggregate capital of the stockholders is thought 
to be about $500,000,000. W. G. Brewster is president; Woodbury Langdon, vice- 

president, and William McMaster Mills, assistant cashier. 
Troy, N. Y.—Mr. R. H. Thurman, former cashier of the First National Bank, 
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has prepared a table. for the Troy 7tmes, making a comparison of banking business 
between 1871 and I8oI. 


STATEMENT OF THE NATIONAL BANKS IN TROY FOR 1871 AND 1891. 


Banks—1871. 


First National 


Union National 


Capital, 
871. 


Merchants and Mechanics’. 


Central National 
United National 
State National 


Mutual 


Manufacturers’ National... 


National Exchange. 
Troy City National 





Loans and 
Discounts, 
Oct. 2, 
1871. 
$448,615 72 
728,905 71 
880,866 75 
579,993 40 
762,814 82 
1,461,671 04 
453.925 95 
566,520 98 
222,183 58 
890,867 48 


$7,396,364 53 
Sept. 25, 


Individual 
Deposits, 
Oct. 2, 
1871. 
$219,564 63 
447,621 39 
309,751 32 
354.710 87 
759,694 33 
1,541,943 25 
309,891 02 
928,794 37 
134,182 72 
505,449 O1 


$5,508,602 91 
Sept. 25, 





Banks—t891. , 1891. 1891. 
National of Troy $685,441 14 $545,732 37 
Union National 931,564 gO 788,023 39 
Central National 857,310 73 807,477 02 
United National 706,922 42 804,735 27 
State National 1,544,708 83 1,646,020 74 
Mutual National 1,192,103 20 1,021,816 o1 
Manufacturers’ National... 1,223,490 89° 1,493,754 70 
Troy City National 1,047,807 27 929,865 33 


$8,189,409 38 
In 1870 there were ten banks in Troy, with.a capital of 
In 1891 there were eight banks in Troy, with a capital of.... 








$8,142,424 83 


1,890,000 00 





40,421 
60,956 


Increase 14,535 
But these banas do not of Semee adequately represent Troy’s financial 
resources and flourishing condition by any means. The Troy Savings Bank reports 
for the years named are still more startling and gratifying evidences of growth and 
wealth. Wecopy: 
amber OF Gepesltess, FOR. T, SOFEsccccccccccosceseccsceses beeees 
Number of depositors, Jan. 1, 1891 
Amount of deposits, Jan. 1, 1871 
Amount of deposits, Jan. 1, 1891 $5,395,779 53 
These deposits of the Troy Savings Bank nearly equal the aggregate individual 
deposits of all the other banks twenty years ago, and almost double those of its own 
at that time. The number of depositors has more than doubled during the last 
twenty years. 
WALTON, N. Y.—The First National Bank of Walton, only eight months old, 
already has deposits to the amount of $64,000 
JAMESTOWN, N. Y.—Robert Newland, ex-president of the Chautauqua County 
National Bank, who died a few days since, was one of the ablest bankers in that 
part of the State. The directors of the bank adopted the following resolution con- 
cerning him: ‘‘The officers of the Chautauqua County National Bank of James- 
town announce with unfeigned sorrow’the decease of Robert Newland, Esq., who 
has been connected with this bank since 1834, was for eighteen years its president, 
and at the time of his death was its oldest director. He died in the gIst year of 
his age. He was an upright, conscientious, high-minded man, and a liberai and 
public-spirited citizen. No man was better known in this community, and no one 
has contributed more to its prosperity." He was bornin Albany, N. Y., Jan. 24, 
1801, and went to Jainestown in 1834, and soon after became connected with the 
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Chautauqua Co. Bank (changed to National) in the capacity of cashier. He was pro- 
moted to the vice-presidency of the institution and in 1872 was made president. He 
spent eighteen years in that capacity, and be it said that in that time no worthy man 
went to him in vain with an appeal for aid. He was an industrious and careful busi- 
ness man and the bank owes much of its prosperity to his able management. 
He resigned in 1890, but continued to take an active interest in the affairs of the 
bank up to within a short time of his death. 


POUGHKEEPSIE, N.Y.—The following in regard to the Poughkeepsie Savings Bank 
appeared in the Zag/e. ‘‘While one savings bank at Kingston has been stolen to 
death by some of its officers, and has had to suspend, and the others by reason of 
sympathy are enduring a run, our bank here is as secure as a summer morning. 
No one of the officers of our bank lives beyond his means or puts on any unneces- 
sary style. Still a little matter of a half million dollars more or less would not 
make it wilt. In January last the surplus over and above the amount necessary to 
pay all deposits was $859,486.46, and in case of a run it could secure between three 
and four million dollars as soon as one could go to New York and come back 
again. There is no better bank in the country.” 

HAVERSTRAW, N. Y.—The National Bank of Haverstraw has purchased $50,000 
worth of 4% per cent. Government bonds, on which the bank will increase its cir- 
culation and issue new bills. 

BROOKLYN, N. Y.—A Brooklyn bride, who tried to recover $500 on a check 
that had been displayed among her wedding presents, failed, because it was shown 
that she had reason to believe that it was only given to her for exhibition purposes. 
The time has come for brides to insist upon either certified checks or good indorsers. 


GosHEN, N, Y.—Away back in 1812, nearly 80 years ago, Goshen stood among 
the important towns of this section of the country; in fact, excepting Newburgh, it 
was perhaps the largest in the county of Orange. This being the case, the people 
felt the necessity of having a bank for convenience in doing business, and steps 
were taken by the prominent men of the county to organize such an institution. 
In that historic year of the opening of the second war with England, a charter was 
obtained which was torun for a period of fifty years, under the name of the Bank 
of Orange County. This was in the latter part of the above year. On the 7th of 
June, 1813, there was a meeting heldin the old court house, of those who had taken 
stock in the enterprise, and the following gentlemen were elected as the first board 
of directors: Richard Trimble, George Monell. John Berber, Abraham Schultz, 
James W. Wilkin, George D. Wickham, John Duer, David M. Westcott. John G. 
Hurtin, Moses Phillips, Jr., John Bradner, Alanson Austin and Reuben Hopkins. 
George D. Wickham was elected president and Henry A. Townsend, of Bath, 
cashier, these two officers being all who were necessary to conduct the business at 

Ghat time. The first business, after organization, was transacted in the house now 
owned by Charles J. Everett, adjoining the residence of George M. Sayer, on Main 
street, but the location was soon changed, the bank having erected the house now 
occupied by Mrs. A. S. Murray, mother of the present president, G. W. Murray, 
into which they moved, and there continued to do business until the year 1853, 
when a change was made to the present location, the advent of the Erie Railroad, 
a few years prior to that time, having had the effect of bringing the main part of the 
business of the town down near the station. The charter granted in 1812 expired 
in 1862, but was renewed, and three years later, in 1865, the bank was put under 
the National system and became the National Bank of Orange County. The older 
residents of the county.can easily recall what were called the ‘* butter bills”’ issued 
by the bank, prior to the adoption of the National system, but I doubt not that 
should one of these bills, a few of which still remain, be presented to the business 
man of to-day it would be promptly refused as a counterfeit, and a very bad one at 
that; in fact, they would about as soon be accepted as a six-dollar bill. They were 
made to represent, in color, the shade of fine June butter, before the farmer’s wife had 
become educated in the use of coloring preparations. It is unnecessary to say any- 
thing in regard to the business of the bank, as it has almost a national reputation, 
but the fact is worthy of mention that in this period of nearly eighty years only three 
different persons have held the responsible position of president, namely, George D. 
Wickham, A. S. Murray, until his death, which occurred a few years ago, and 
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George Wickham Murray, who was elected to fill the vacancy caused by the death 
of his father, and than whom it would be hard to find a more thorough business 
man or better financier. During this period of its existence the bank once paid, in 
five consecutive years, the sum of 125 per cent. in dividends to the stockholders, 
and at the same time and during the same period added largely to its profit and 
loss account. There have been six cashiers elected, in the following order: Henry 
A. Townsend, Morris Robinson, A. S. Murray, who afterward became its presi- 
dent, Thomas T. Reeves, William T. Russell, now president of the Goshen 
National Bank, and Charles J. Everett.—J/iddletown Press. 

BROOKLYN, N. Y.—The Brooklyn Trust Company has issued a notice to its 
depositors carrying small balances, stating that balances of at least $200 should be 
carried in order to yield any compensation to the company. The reason given by 
Secretary Curran was that small accounts ‘‘didn’t pay.” 

PENNSYLVANIA.—John H. Shook, cashier of the First National Bank of Green- 
castle, has received three old bank bills from Cashier Mcllvaine, of the 
National Bank of Chambersburg. The bills are one for $20 and two for $10 each, 
and were issued by the Farmers and Mechanics’ Bank of Greencastle. ‘They are 
printed on common rice paper and are very plain in design. They are signed by 
David Fullerton and Matthew Lind, and dated 1815 and 1817. 

READING, PAa.—The following account of the banks in Reading is taken from 
the Aeading Eagle: The Farmers National Bank’s capital stock is $400,000 and 
its surplus fund is $350,000. The par value of the stock is $30, and it is quoted at 
$80, a premium of $50 per share, with none in sight. ‘The bank pays a dividend 
of ten per cent. on the par value of each share. ‘The stock of the National Union 
is quoted at $80, its par value being $25. An annual dividend of ten per cent. is 
paid. The bank’s capital stock is $200.000, and its surplus fund $250,000. The 
capital of the Second National Bank was increased to $200,000 a few months ago, 
and none of the stock was allowed to be placed on the market, the stockholders 
having taken it up. A dividend of six per cent. is paid, the balance being paid into 
the surplus fund, which is already $100,000. The stock is quoted at $165, the par 
value being $100. The First National Bank hasa surplus fund of $150,000, its 
capital stock being $250,000. It is paying an annual dividend of ten per cent. to 
the stockholders. The stock is selling for $200 per share, the par value being $100. 
The Keystone National Bank is paying a ten per cent. dividend. The bank has a 
surplus fund of $100,000, which is equal to its capital stock. The par value of the 
stock is $100, the latest bid for it being $210. The Penn National’s stock is rated 
at $200 per share, par $100. The bank is paying a dividend of six per cent. and 
is devoting more of its energy to accumulating a surplus fund, which has already 
$65,000. ‘The bank’s capital stock is $100,oco. The Citizens’ Bank was the pion- 
eer State bank in this city, and is the only bank located off Penn street. Its busj 
ness has grown steadily. Although still young, its stock is quoted at $55 bid an 
$60 asked, the par value being $50 per share. Its capital stock is $75,000. The 
Schuylkill Valley Bank is the youngest bank in the city, and has just completed its 
first year. A semi-annual dividend of four per cent. has been declared. The 
bank’s capital stock is $50,000, and its stock is rated at $55, a premium of $5 per 
share. ‘The Penn’a Trust Company was incorporated June Ist, 18&6, and its 
charter is perpetual. Its capital stock is $2£0,000, and the stock is quoted at $107, 
the par value being $100. The last dividend was five per cent. The Reading 
Trust Company is paying five per cent. upon its capital of $250,000. The stock 
of the company is rated at $125, a premium of $25 above its par value. 

BROOKVILLE, PA.—The deposits of the Jefferson County National Bank, at 
Brookville, amount to $452,000. 

SCHWENKSVILLE, PA.—At the regular meeting of the board of directors of the 
National Bank of Schwenksville Benjamin S. Alderfer, one of the directors, was pre- 
sented with a gold head cane by the other members of the board, as a birthday gift, 
Mr. Alderfer having several days ago entered upon his 85th year. The presentation 
speech was made by H. W. Kratz, president of the board, who was responded to 
by Mr. Alderfer, whose manifestation of surprise and appreciation spoke louder 
than his words of gratification at having been so kiadly remembered. Mr. Alder- 
fer has been a director of the bank since it was established, and is one of the most 
active members of the board. 
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CARLISLE, PA.—The new bank, the Merchants’ National, is one of the phenome- 
nally successful Carlisle enterprises. It was started little more than a year ago in 
a place that many said was well supplied with banks, yet it has been successful 
from the start. ‘The stock commands eight per cent. premium, and some of the 
stockholders are sorry that they did’t buy more stock when there was some for sale. 
—Harrisburg Patriot. 

MorRISVILLE, VT.—There is $35,056.88 in the savings department of the new 
bank at Morrisville. 


WESTERN STATES. 


Lisson, NortH DAKkora.—The First National Bank was organized in April, 
1887, succeeding the Ransom County Bank, of Adams and Frees, which was one 
of the pioneer financial institutions of the city, and is the only National bank in 
Ransom County. It has a paid-up capital of $50,000, with a surplus fund of $10,- 
000, and has paid regular semi-annual dividends of five per cent. since its organiza- 
tion. It comprises among its stockholders most of the prominent business men of 
Lisbon, and is essentially a Lisbon institution. The officers of the bank are: R. 
S. Adams, president; B. M. Frees, vice-president, and H. K. Adams, cashier, who 
have held their respective positions since the organization of the bank.— Fargo Sun- 
day Argus. 

YANKTON, SOUTH DAKOTA.—Judge White has rendered a decision affecting the 
validity of the State banking law. He holds that the law denying the business of 
discounting paper, buying exchange, loaning money, or receiving deposits, to pri- 
vate individuals, and conferring these rights exclusively on corporations, is uncon- 
stitutional. ‘The State has appealed to the Supreme Court. 


STREATOR, ILL.—The National Loan and Investment Co., of Detroit, Michigan, 
have established a board of their business in this city, and have appointed the fol- 
lowing board of directors: H. N. Ryon, president ; Jabe Mackey, vice-president ; 
M. A. Bronson, secretary; H. J. Wood, treasurer; Oscar B. Ryon, attorney. 


CHICAGO.—Secretary Noble and General Porter were guests of the Bankers’ 
Club at its first dinner of the season. The club remembered the day, and the 
menu card bore a representation of the First National Bank the day after the fire, 
with the new Chicago rising from its smoke. After dinner the election of officers took 
place and these gentlemen were chosen: President, E. G. Keith ; vice-president, 
John C. Black ; secretary and treasurer, James D. Sturgis. These, with G. B. 
Shaw and William A. Hammond, will constitute the executive committee for the 
year. When the chairs had been drawn up Lvman J. Gage pictured to the com- 
pany the plight in which the banks found themselves after the fire, and the energy 
with which the bankers responded to the test. President Keith introduced Secre- 
tary Noble as the confidential friend and adviser of the man whose continuance in 
his present position made certain the circulation of an honest dollar. Mr. Noble 
said that the same love of law that inspired Chicago after the fire and saved it per- 
vaded the country. ‘‘It is that which unites this continent under a Republican Gov- 
ernment,” he said. ‘‘There is no other principle, no other vital force than respect 
for the constitution that can make this country adhere together.” General Porter 
talked entertainingly. He said, amongst other things: ‘*Chicago men look back on 
the fire with admiration, and I believe they are looking forward to a series of great 
fires with hopeful anticipation. Chicago men are used to dealing in futures, any- 
how. Notto say that it isn’t true that wherever a man may be, if he isn't in Chicago, 
he is camping out. I was surprised to see the Secretary of the Interior here, not 
only because I knew that he had given Chicago a population of only 1,000,000 
when it was set for 5,000,000, but because I was afraid that he might exercise 
supervision Over Our own intentions, and, as his appropriations are frequently short, 
might curtail the nourishment. On my way here I stopped in my native State of 
Pennsylvania and found that the good city of Philadelphia was badly shaken in 
financial circles. Some of the bankers had gone to Canada and the State was 
kindly caring for others. When I go back and tell the people of the dinner I have 
had to-night, I think they will be surprised to know that there are so many bank offi- 
cers at large.” 

INDIANA.—Auditor of State Henderson has appointed Hiram Teter, of Brazil, 
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Clay County, State Bank Examiner, to fill the vacancy occasioned by the death of 
the Hon. Harry H. Francis,of Michigan City. Mr. Teter brings tothe officea rare 
combination of those qualities necessary to an intelligent and comprehensive dis- 
charge of its duties, and while having the confidence of the bankers within his 
acquaintance, is in no wise interested in any banking institution. Asa lawyer he 
took a keen interest in the passage of the Appellate Court act by the last Legisla- 
ture. As his new official duties will require only a portion of his time, he will 
continue his business and look after his farming interests in Clay County. —/ndian- 
apolis Sentinel. 

SEYMOUR, IND.—In changing the Jackson County Bank to the Seymour National 
Bank, the capital stock was increased from $50,000 to $100,000. The old officers 
were retained. 

IowA.—Deposits in the savings banks of Iowa have increased from $11,200,- 
778.10 in 1883, to $33,781,706.67 in 1891. 

Woop RIvER, NEB.—The Citizens’ State Bank has been started at Wood River 
with a paid-up capital of $25,000. 

Fort Scott, KANSAS.—The Bank of Fort Scott,which has for ten years been one 
of the leading banking institutions of southeastern Kansas, has been incorporated 
under the new banking law of the State passed by the last Legislature, which is 
regarded by financiers as the best State banking law that has yet been devised. Some 
of its special commendable features are that it provides for a Bank Commissioner 
whose duty it is to make stated examinations of the condition of the banks doing busi- 
ness under its provisions; requires the publication of quarterly statements of the con- 
dition of the banks; permits the loaning of deposits on real -estate security, and 
requires a reserve of twenty per cent. of deposits, while the National banking law 
requires but fifteen per cent. reserve. The following directors have been chosen 
for the ensuing year: C. F. Drake, Charles Nelson, C. F. Martin, J. H. Ran- 
dolph and J. F. Cottrell. Mr. C. F. Drake has been elected president; Mr. Charles 
Nelson, vice-president; Mr. Charles F. Martin, cashier; and Mr. W. T. Seagrave, 
secretary. The office of secretary was created by the new law. The stock- 
holders, directors and officers of this bank are among our oldest and most substan- 
tial citizens, who have by long business association acquired an enviable reputation 
in this community, and stand at the head of the businesses in which they are 
engaged. The following statement shows the condition of the bank at the close of 
business, September 17: Resources—loans and discounts, $273,483.46 ; bond 
account, $12,550.00; real estate, furniture and fixtures, $13,741.15 ; cash and sight 
exchange, $129,092. 10; total, $428,866.71. Liabilities—Capital stock, $125,000.00; 
surplus, $5,000; undivided profits, $17,648.67; demand deposits, $177,393.90 ; 
time deposits, $103,824.14; total, $428,866.71. 

ENTERPRISE, KAN.—The Bank of Enterprise has increased its capital to $100,- 
000. It is said to be the only bank in the State to do so under the new Jaw. 


SAGINAW, MICH.—The American Commercial and Savings Bank has been estab- 
lished at Saginaw, with acapital of $100,000. Saginaw had a dozen banks, but the 
projectors of the new bank thought she needed a thirteenth.— Kalamazoo Telegraph. 

MINNEAPOLIS, MINN.—The Bank of Minneapolis has increased its paid-up capi- 
tal from $150,000 to $250,000. 

St. PAUL, MINN.—From Julius M. Goldsmith, treasurer of our State Savings Bank, 
located in the Germania Life Insurance Company’s building, corner Fourth and 
Minnesota streets, it is learned that after an existence of less than one year that 
worthy institution has opened over 2,000 accounts with deposits amounting to more 
than $250,000. The success thus far achieved by this bank proves conclusively 
that no mistake was made when the prediction was made, Nov. 1, 1890, that the 
public would welcome the State Savings Bank as a most valuable institution for the 
welfare of the people and the upbuilding of St. Paul.—Pzoneer Press. 


TRENTON, Mo.—The Union Bank has increased its capital from $56,000 to 
$60,000. This bank is in a flourishing condition. 


JorLin, Mo.—The Joplin National Bank, which is a year old, has built up an 
excellent business during the twelve months of its existence. 












































181. | BANKING AND FINANCIAL ITEMS. 407 


Sr. Louis.—In St. Louis the first regular savings bank is te be opened. J. W 
Bell, a wealthy capitalist, who made his money in the manufacturing business, is to 
be the president of the institution, which will open for business at 518 Locust street, 
where the safe deposit institution is now located. It is a matter of surprise to 
eastern people visiting St. Louis that no regular savings bank has been established 
in that large city. The laws of Missouri have never been made sufficiently liberal 
to induce the employment of capital in such institutions. Mr. Bell has worked 
hard for six years to secure necessary legislation. Not until last winter could he 
and his associates persuade the Missouri lawmakers to frame a satisfactory savings 
bank law. 


NEBRASKA.—The new State banking law went into effect the first of October. 
The law is an improvement on the old one. One of the best modes of creating 
confidence in these institutions is to establish sound banking laws, and to insist 
on their faithful execution. 


CLEVELAND, O.—The Industrial Banking and Investment Association of the 
United States of America is the name of a new banking company which has been 
established for the purpose of doing a general banking business. The company is 
composed of a number of Cleveland’s best known business people. ‘The new com- 
pany will issue certificates in sums of five dollars, and bearing six per cent. interest. 
The five dollars may be paid ir installments of five cents and upwards. They will 
also negotiate mortgages, form and promote public companies, issue loans, buy 
and sell stocks, bonds or other securities and properties, real and personal ; issue 
certified check books for the safety and convenience of travelers, and for the pay- 
ment of accounts throughout the country by mail, without extra cost for exchange ; 
for the collection of out of town or country checks for National banks and bankers, 
hotels, merchants and the general public; to aid farmers and laborers in all branches 
of industry, in the protection of their homes and property, both real and personal, 
against foreclosures or unjust rates of interest. The officers are George W. Short, 
Thomas Joplin, Peter I. Miller, J. A. Beidler, J. M. Williams, Thomas Fleming 
and J. S. Dickle, board of directors; J. D. Ketchum, manager and secretary. 


NORWALK, O.—The Norwalk Savings Bank has been incorporated under the 
laws of Ohio with a capital stock of $100,000. The officers are: W. H. Price, 
president; C. H. Stewart, vice-president, and W. O. Monnett, treasurer. These 
gentlemen established the business two years ago. At the end of three months 
they had over $14,000 of deposits, while in one year and three months their depos- 
its exceeded $100,000, and their depositors numbered 1,025. During the past 
few months these figures were largely added to, and the volume of their business 
continued to swell in a most gratifying way. The savings bank idea having thus 
been demonstrated to be a popular one, it was wisely determined to incorporate the 
institution under the laws of Ohio. This has accordingly been done, and a ve 
strong list of directors elected, comprising some of the wealthiest and best known 
citizens of Huron County, as follows: Wm. H. Price, Wm. O. Monnett, C. H. 
Stewart, James L. Paul, A. L. Simmons, Charles Rowley, Finlay Heser and C. 
M. Webster.—Norwalk Reflector. 


AMERICAN ForK, UTAH.—The Bank of American Fork is one of the most pros- 
perous banking institutionsin the country. The business done by this bank during 
the three months of its existence has far exceeded the most sanguine expectations of 
the bankers, and they have sufficient confidence in the further increase of the busi- 
ness to justify them to incorporate and make a State bank out of the now private 
bank.—Ogden Standard. 


BERLIN, Wis.—The Berlin National Bank has opened for business. 


SOUTH SUPERIOR, WIs.—The Bank of South Superior has opened with a capital 
of $50,000. The following persons have been elected directors: J. F, Merriam, J. 
. H. Harper, Bruno Eyfurth, E. A. Noble and Frank A. Ross. J. F. Merriam has 
been elected president, J. H. Harper, vice-president, and Bruno Eyfurth, cashier. 
South Superior now has five large manufacturing concerns in operation and the busi- 
ness at that point offers flattering inducements for a bank—and the place itself shows 
a rapid and substantial growth in all directions. 
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THE St. Louis BOATMEN’s BANK.—The foilowing description of the new 
building of the Boatmen’s Bank, which is one of the handsomest yet erected in 
our country, is taken from the St. Louis Aepudlic. The first story is constructed 
of red sandstone and the rest of the building of hydraulic pressed brick. A 
basement, with massive walls of granite, some eighteen feet in the clear, extends 
under the entire structure. : 

Entering the banking-room through massive oak doors, with French plate glass 
set back several feet in a vestibule of heavy stone masonry, with a mosaic floor of 
rich design, the visitor beholds one immense room, resplendent with glittering gold 
and silver. It is 135 feet long by 55 feet in width, and the height of the ceiling 
from the floor is 35 feet. The ceiling is supported by 12 handsome columns with 
bases 6 feet high and rich capitals. The general tone of the room is yellow, the 
walls being painted in that color, and the wood-work and fixtures are of quarter- 
sawn oak in oil finish. The major portion of the room is occupied as a counting- 
room, separated from the rest of the room by a massive oak counter, with a base 
of Sienna marble extending in an-oval shape around one-third of the space, and 
surmounted by an elaborate railing of black nickel, slightly oxidized, with openings 
for the tellers. The rest of the space is enclosed with wrought-iron work, some 
eight feet high. The interior is divided off into various compartments by the same 
kind of iron work, and supplied with handsome oak desks and tables. Back of the 
counting-room is a huge space devoted to a general reception room, supplied with 
the necessary furniture in oak. Still back of this is the directors’ room, separated 
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by a solid partition of heavy oak work, with rich carvings. This is a very handsome 
room, extending nearly the width of theroom. One of the striking features of the 
room is a fireplace set in a section of Sienna marble some fifteen feet high and 
eight feet in width. Just above the fireplace are niches, and higher up three 
wreaths are carved, with a scroll extending through them, bearing the date of the 
erection of the building in Roman characters. In a corner of this room is also 
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located Cashier Thomson’s private desk, at the rear of which he hasa safe enclosed 
in a cabinet of oak. The west end of this section is divided into two small com- 
partments, one of of them being a private consultation-room, richly furnished in oak, 
and the other a toilet-room, wainscoted with cream-colored caustic tiling, with walls 
and ceiling of paneled oak, 

Along the west side of the room, in the rear of the counting-room, are three 
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vaults, occupying a space of 14x34 feet. Two of these vaults are supplied with No. 
64 Corliss burglar, mob and fire-proof safes, each weighing sixteen tons. They 
are the only safes of the kind in the city and the largest ever made. Their size and 
mechanism is a subject of wonder to all visitors and their cost was $22,500. 

The floor of the banking-room is one of its distinguishing features. Inside the 
counting-room enclosure it is of Italian marble and red caustic tiling, but in all the 
other portions of the room the floor is mosaic in beautiful designs. It was shipped 
from France in small sections, and cost $4,750. In the wall on the west side of 
the open space, in the front part of the banking-room is a section of Sienna marble 
with a niche containing a drinking fountain. This marble, which forms a base 
around the entire room and round the counter, and is lavishly used in other portions 
of the room, resembles onyx, and was obtained in Italy. Passing around to the left 
of the counting-room railing, on entering, the visitor enters the ladies’ waiting 
room, 8x14 feet, finished in ivory and gold. All the metal work and gas fixtures 
are heavily plated with gold. The mosaic floor is of special design and very beauti- 
ful. The furniture is upholstered in yellow damask silk. _In the rear of this is a 
toilet-room wainscoted with Sienna marble and supplied with all conveniences. 
From the general reception-room a narrow stairway leads up to a balcony covering 
the top of the vaults. From here another stairway ascends to a balcony that circles 
around the entire room. The object of this feature is to break the height of the 

‘ room and furnish visitors a position to view the workings of the bank without dis- 
turbing any one. In the well-tinished basement with flooring of tiling is located a 
grand dining-room, kitchen, butler’s pantry and a lavatory. The bank has long 
made it a practice to serve a noonday meal to all its employes. Justice cannot be 
done the superb manner in which this department of the building is arranged and 
finished in the space of this notice. To fully appreciate its magnificence it must be 
seen. The Boatmen’s Bank, that will occupy this commercial palace, was organ- 
ized in 1847, and is regarded as one of the strongest financial institutions in the 
United States. It has a capital of $2,000,000, and a surplus fund of $300,000. Its 
present board of directors are Samuel Cupples, Wm. L. Huse, George 5. Drake, 
Rufus J. Lackland, Carlos S. Greeley, George E. Leighton, Wm. A. Hargadine, 
E. C. Simmons, Jerome Hill, Wm. H. Thomson, Edwards Whitaker. Mr. Rufus 

. Lackland has now been president twenty years, and Mr. Thomson, the cashier, 
has served in that capacity twenty-one years. 

MILWAUKEE, WIs.—Among Milwaukee’s successful and genial bankers, none 
are more highly esteemed or more faithful to the daily performance of duty than 
the ‘*Father of Milwaukee Bankers,” the venerable David Ferguson, vice-president 
of the Wisconsin Marine and Fire Insurance Bank, of which Congressman John 
L. Mitchell is president, and John Johnston cashier. Just half a century ago, 
December 18, last, Father Ferguson entered the services of this bank asa clerk in 
asmall department. His faithfulness, Scotch honesty and business qualifications 
soon advanced him from position to position, until to-day he occupies the responsi- 
ble and honored position of vice-president of one of the Cream City’s leading bank- 
ing institutions. At his jubilee as a member of the now important banking institu- 
tion, Mr. Ferguson was thoughtfully and handsomely remembered by every man 
and boy connected with the bank. Heis one of the most kindly and gentle of 
Milwaukee’s great business men. He is ever and always approachable, and listens 
attentively to every reasonable ‘‘tale of woe’’ that is presented to him. In addition 
to his banking and large financial interests, in which he takes great personal interest, 
Mr. Ferguson is also a great sportsman and ,takes an annual hunt through the 
Northwest. He is the owner of the best blooded hunting dogs in the city. He 
also enjoys the distinction, in summer time, of possessing the most elegant private 
flower garden in the city, which he maintains at his handsome and comfortable resi- 
dence on Milwaukee street. During the past summer at one time he had in full 
bloom 200 distinct varieties of roses. -David Ferguson is a native of Aberdeenshire, 
Scotland, and was born Feb. 24, 1821. He came to the United States in Novem- 
ber, 1840, visiting Chicago, St. Louis and Milwaukee. He took up his permanent 
residence in Milwaukee in 1842, and has been connected with the Wisconsin 
Marine and Fire Insurance Bank since that date.—A/t/waukee Journal. 


SHEBOYGAN, W1is.—By the death of Mr. Mead, president of the German Bank, 
the State loses one of its oldest and most prominent bankers. ‘‘ He was born at 
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Montpelier, Vermont, December 6, 1831, and was approaching the close of his 60th 
year. He was for five years a resident of Ohio, at Cleveland and Findlay, before 
coming to Sheboygan. At the latter place he was engaged in the banking business 
with his father-in-law, Mr. John Ewing. In June, 1856, he came to Sheboygan, 
and made arrangements for the establishing of a banking business here. Asa 
result, the German Bank was opened for business the first of July following, with 
Mr. Ewing as president, and Mr. Mead ascashier, a banking firm in Tiffin, Ohio, 
also having a stockholding interest in the same. Mr. Mead ultimately became 
the principal stockholder in the bank, and its president, which office‘he has since 
continued to hold, and under his judicious and popular direction it has become the 
largest banking institution in the State, outside of Milwaukee. And while attaining 
this growth, it has been a power in building up the many large manufacturing inter- 
ests in this city, by aiding and encouraging them in their infancy; and in this way 
Mr. Mead has done more than any other one man in securing the prosperity of 
Sheboygan, and making it the great manufacturing city it has become. In his will, 
besides a bequest of $20,000 for a public library, he left $10,000 for the erection 
of a hall wherein the boys of Sheboygan may indulge in innocent sports and 
pastimes. He believed sucha place to be needed, as his observations had convinced 
him that the only places open in the evening to the youths of Sheboygan are saloons 
and summer resorts.— Sheboygan Times. 


SOUTHERN STATES. 


PENSACOLA, FLA.—A credit of £30,000 has been placed by the Credit Austalt, an 
imperial banking house of Vienna, in the bank of F. C. Brent & Co., of Pensacola, 
for Captain Gustave 1! hewalt, of the Austrian frigate Aurora. The action is 
explained in the announcement that two Austrian warships will come to this port 
before February next on a cruise. 


ATLANTA, GA.—The Atlanta banks have established a Clearing House Associa- 
tion. The objects of the clearance are two-fold. Under the arrangements agreed 
upon each bank will be the Clearance House for two weeks. The Clearance House 
will greatly facilitate the banking interests of the city. As the business is now con- 
ducted, each bank has to go to all the other banks and have a settlement every 
morning by striking a balance of checks and paying the amount that may be due. 
This is a great annoyance and causes trouble and a waste of time. The Clearance 
House will hereafter make all the settlements every morning at 10.30 o'clock. All 
the banks in the association will send the checks to the manager of the Clearance 
House, and he will ascertain how much is due to the credit banks for that day and 
will give his check to them against the debtor banks. One check will cover all 
that is due the credit banks. In other words, the manager will look over all the 
checks, compare, strike a balance and give his check for the amount due the banks 
that has the amounts due them. 


ATLANTA, GA.—The Governor has signed the bill incorporating the Empire 
State Bank. This is a new bank for Atlanta, the charter being secured by Mr. J 
R. Tolleson and others. The capital stock will be $25,000, and a large amount of 
this has been subscribed. The charter is a liberal one, covering a building and 
loan feature; and in it the stockholders are empowered to increase the capital stock 
to $5,000 000. Mr. Tolleson has interested with him some prominent Georgia 
and South Carolina business men, and expects to do a small, safe business. So 
‘*Tolleson’s Bank’’ will be a certainty of the near future.—A ¢/anta Constitution. 


BALTIMORE, Mp.—‘‘ How to take care of your Money.” This is the title of a 
brochure prepared by the Merchants’ National Bank of Baltimore, for the especial 
benefit of its customers. It is a highly tasteful piece of work, and reflects great 
credit on all concerned with its preparation. An outline is given of banking in the 
United States, followed by a more particular account of the history of the Mer- 
chants’ National Bank, which is in truth the successor of the branch bank of the 
United States that existed in Baltimore, and was incorporated by the Legislature 
July 1st, 1835. The original capital was two millions,which was afterwards reduced 
to a million and a half, the bank purchasing five hundred thousand dollars of the 
stock originally subscribed by the State of Maryland. A remark is made concern- 
ing the method of issuing notes, payable on demand in gold coin when the privi- 
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lege was permitted by the State, that is worth quoting. ‘‘The profit being derived 
from the notes outstanding, it was desirable that the notes should be kept in circu- 
lation as long as possible; hence, it was customary on the part of the banks to stipu- 
late with borrowers that the proceeds of discount bills should be paid in notes of 
the bank, and which should be sent a certain distance from the home institution so 
they would be a long time in returning; sometimes, also, proceeds on discounts 
were paid in the notes of banks of other States, which the borrower had to sell to 
brokers and stand a further discount of one-fourth to five per cent.” The excellent 
management and prosperity of the bank is clearly indicated in the following sum- 
mary of its operations from the beginning : 





Total cash receipts and disbursements..............06. $12,702,892,000.00 
EERIE Fe ge mT OE ee 549, 392,054.00 
cee td Ade sdkhdeeeneneneKnesseseues 11, 163,896.55 
Applied as follows, viz.: 

ie ees bee eee ee aeeesenaeeis $6,836, 500.00 
a itil irdi ci ai hi ‘did. eiien deat nen da cake 500,000.00 
es Ke ob ed ewkktned~ 66s C6bENed. sameeneededen 38,071.89 
i ei ede ee Cees whee 1,698,095.72 
tii? itti heen eee dee Cewey. Cot eheKh OnRKeMa ae 1,341, 563.69 
Bad debts charged off, discounted bills...............0. eeee 584,065.25 
Bad debts, Southern bank notes, 1861-1865..............20-- 165,000.00 

$11,163,896. 55 


MISSISSIPPI.— Mississippi has seventy-one banks, of which thirteen are National 
banks. The National banks are situated as follows : One each at Aberdeen, Colum- 
bus, Greenville, Natchez, Jackson, Starkville, Tupelo, West Point and Yazoo 
City, and two each at Meridian and Vicksburg. 


Fort WortTH, TEX.—The organization of the Railroad Men’s Savings and 
Loan Company is meeting with general favor among railroad men. The company 
is formed on the building and loan association plan and has for its object the loan- 
ing of funds to its members, and at the same time affords its stockholders an 
opportunity of saving a portion of their wages each month, and at the same time 
have it earn a handsome interest. The plan of its formation has met with such 
favor that subscriptions to its stock will not be confined to Fort Worth, but will 
be received from railroad men in any portion of the State. This company has at 
its head some of the best-known railroad and business men in Fort Worth.—Fort 
Worth Gazette. 

DALLAS, TEX.—The North Texas National Bank building on Main street has 
been sold to the United States Realty Company of Boston, for $260,000. Every 
dollar of the money is new capital brought to the city. Col. Exall, the vice-presi- 
dent of the bank, has spent the past two or three months working on this deal, and 
he has accomplished something for Dallas. 

CHARLESTON, W. Va.—Charleston is certainly growing in financial strength. 
The Kanawha Valley Bank had probably nine hundred thousand dollars on deposit, 
the Charleston National nearly five hundred thousand, and the Citizens’ National 
over three hundred thousand. This would nearly make two millions on deposit in 
the three banks in this city. This is a wonderful showing since a few years ago, 
when there was only one bank in which to do business. The business of the bank- 
ing institutions is increasing steadily and regularly. — Wheeling Register. 

CHARLESTON, W. Va.—State Bank Examiner C. W. Young has completed the 
first examination of the State banks under the new law. He reports them all in 
first-class condition and prosperous. There are in the State forty-five State banks, 
three savings banks, four trust companies and twenty-one National banks. Mr. 
Young’s examination of the State banks, just completed, shows that they have a 
total paid-in capital of $2,470,83 3.66; surplus. $519,710.53; total deposits, $8, 168,- 
093-33 ; loans, $8,262.274.11; increase in bonds $664,090.83. From the last 
National Bank Examiner’s report the twenty-one National banks are shown to have 
$2,176,000 capital paid in, $520,307.53 surplus, $5.262,209 23 deposits, $5,619,- 
044.88 loans, and $180,568.63 invested in bonds. Thus the total banking capital 
of the State, including the surpius, is over five million, six hundred thousand dol- 
lars, the total deposits nearly fourteen millions, and the loans about the same. 
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FOREIGN. 


CANADA—BANK OF BRITISH NorTH AMERICA.—A general meeting of the 
proprietors of this bank was held in London, England, at the offices of the 
bank. The chairman, Mr. G. A. Wallis, said: It may not be generally 
known that by the Canadian Banking Act all chartered banks of the 
Dominion are compelled to publish in great detail a monthly statement of 
accounts. It is not, of course, possible to include in the monthly statement the 
figures of the London office, but nevertheless it will be interesting to you to learn 
the net result of the position of the bank as submitted to the Dominion Govern- 
ment. I find that during the present year the proportion of specie and notes of the 
Dominion Government constituting the immediately available assets of the bank, to 
the notes issued, and Government and other deposits payable on demand, constitut- 
ing the immediate liabilities of the bank, has been as follows upon the dates named: 
January 31, 39 per cent.; February 28, 39 per cent.; March 31, 37 per cent.; April 
30, 35 per cent.; May 31, 35 per cent.; June 30, 35 percent. These figures I may 
say are entirely normal, there being but little variation from year to year. They 
show, I think it will be admitted, a position of exceptional strength, and will com- 
pare well with those of any other banking institution in Canada, or in any other 
country. In June last our general manager, Mr. Grindley, came to this country in 
connection with his private affairs, and although his visit was limited to a few days, 
he was good enough to place a considerable portion of his time at the disposal of 
thecourt. This opportunity of verbally discussing matters of importance was very 
gladly taken advantage of by the directors, and proved most valuable, and our only 
regret is that it has not been found possible in the past to arrange for such visits 
more frequently. We feel confident that the shareholders, no less than ourselves, 
are deeply indebted to Mr. Grindley, whose wise and prudent management, and 
zeal in the service of the bank, cannot be too highly estimated. 


CANADA.—The general statement of the affairs of the Molsons Bank, which was 
issued the 1oth of October, shows that the balance at profit and loss on September 
30, 1890, was $31,747.05; the net profits of the year, after deducting expenses of 
management, reservation for interest accrued on deposits, exchange, and making 
provision for bad and doubtful debts, amounted to $216.731.04, from which has 
been paid the 71st dividend at four per cent. October 1, 1891, making a total of 
$160,000, leaving at credit of profit and loss on September 30, 1891, $88,478 og 
The rest is now $1,100,000, or 55 per cent. of the capital. The profits of the year 
fully represent ten per cent. on the paid-up capital of the bank. The improved 
business outlook, coupled with that carefulness in management which characterizes 
the Molsons, should guarantee even better results to the bank the coming year, 
though it has to face a severer competition for business. The opening of branches 
at Winnipeg and Calgary indicates that bankers have faith in the continued progress 
of the Far West as a field of operations. 


St. JoHN, N. B,—During the month of September the deposits in the New 
Brunswick branches of the savings bank were $67,881.05, and the withdrawals 
$114,978 94, a difference of $47,097.89. 

MExIco.—At a recent meeting of the shareholders of the Bank of London and 
Mexico, Mr. Thomas Braniff, president of the board of directors, called the meet- 
ing to order. The bank, he said, was in a flourishing condition, and its business 
had never been sounder. In response to the request of the commercial community, 
that the bank should put itself in a position to afford greater facilities to the mer- 
chants, the directors had called the meeting so that the shareholders might decide upon 
the question of augmenting the capital of the bank to correspond to its constantly 
increasing business. It was proposed to increase the capital from $1,500,000 to 
$3,000,000, which would enable the institution to meet all demands on the part of 
the mercantile and business community. Mr. Braniff’s remarks were greeted with 
manifestations of approval, and it was unanimously voted to increase the capital as 
suggested, reserving the right to still further augment it to $5,000,000, if deemed 
expedient later on. The bank has now over $4,500,000 in hard dollars in its vaults. 
With the new capital, which will be taken up at once, the institution will be enabled 
to expand its operations, to the benefit of the business community, thus aiding the 
progress of the country. 
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PACIFIC STATES. 
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THE SEATTLE NATIONAL BANK.—The ‘‘ trade mark ” of the Seattle National 
Bank is an engraving of the head of the old Chief Seattle, whose history is an inter- 
esting one. This famous Indian 
chieftain, from whom the metropolis 
of the Puget Sound takes its name, 
was born, as near as can be deter- 
mined from incomplete historical 
data, in the year 1786. The fine 
building which has been erected 
for the institution, of which several 
views are here given, is situated on 
the southeast corner of Second 
street and Yesler avenue. The 
outside walls are of red and blue 
sandstone, brick and terra cotta; 
and the main entrance, opening 
from Yesler avenue, is through a 
massive arch thirty feet high, adorn- 
ed on each side with columns. The 
arch is one of a number supporting 
the building on that side, but is of 
much larger proportions than the 
others. Beyond the entrance is the 
great hall, eighteen feet in width. 
From it rises the main stairway. 
On each side of the stairway is a 
passenger elevator. The Seattle 
National Bank occupies quarters on 
the main floor on the northwest 
corner of the building. Ina room 
in the northeast corner of the build- 
ing is located the Seattle Savings 
Bank. It is provided with all modern 
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equipments. Both this room and the Seattle National room is floored with tiles. 
Marble is used to floor the main entrance hall. A safe deposit vault, 12x17 feet 





INTERIOR VIEW. 


in size, is built under the main entrance hall. It is of the most approved construc- 
tion, and is one of the best in all particulars on the Pacific coast. 

CALIFORNIA.—California has 246 banks of all kinds, with a total capital and sur- 
plus of $84,745,564 an increase of $6,213,125 in capital and surplus within a 
year. 

PERRIS, CAL.—Of the Perris Valley Bank the Perris Zva says: This excellently 
managed and prosperous financial institution occupies the north room on the first 
floor of the Nance Block, which has just been completed, and the appointments 
and fittings are first-class throughout. Dark, rich oak counters, surmounted by 
plate glass and antique brass railings separate the banking department from the 
public room. ‘The fire-proof vault is two stories high, the lower one being devoted 
to the bank business, which is increasing steadily month by month, and the other 
to the valuable and important papers belonging to the Perris Irrigation District. In 
the former is the steel burglar-proof bank safe, with time lock and the latest safety 
appliances. Cashier Patterson is at home behind the counter, assisted by Mr. 
Miller, and vice-president Nance will be within call when not engaged in his many 
public duties. 

OrEGON.—The banks of Umatilla County have $1,000,000 on deposit, while the 
county this year produced $250 for every man, woman and child within her borders. 
—FPortland Dispatch. 

SEATTLE, WASH.—The Commercial National Bank have decided to increase the 
capital stock of the institution to $1,000,000, with a surplus of $100,000. The 
bank began business September 30, 1890, with a capital of $100,000 and the right 
to accumulate a surplus of $10,000. The net earnings for the first twelve months 
of existence were $11,000. 
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Sterling exchange has ranged during October at from 4.83 @ 4.84% for bank- 
ers’ sight, and 4.793% @ 4.81% for 60 days. Paris—Francs, 5.23% @ 5.21 for 
sight, and 5.26% @ 5.24% for 60 days. The closing rates for the month were 
as follows: Bankers’ sterling, 60 days, 4.8014 @ 4.803% ; bankers’ sterling, sight, 
4.8334 @ 4.84%; cabletransfers, 4.8414 @ 4.8434. Paris—Bankers’, 60 days, 
5.25 @ 5.24%: sight, 5.21% @ 5.21%. Antwerp—Commercial, 60 days, 
5.27% @ 5.26% Reichmarks (4)—bankers’, 60 days, 944% @ 94%: sight, 
95% @95 \%. Guilders—bankers’, 60 days, 39 13-16 @ 39% ; sight, 40 1-16 @ 40k. 

































Cans, Met Ane nhbedphe Sack Seow 
An a mtn. cons A ame ° 


eGo suv meh 
a 


So aan cost, Aes tale sae see aes 


lh ay ah a een a eee eae he 


xt aes 


Sih ib RE 














416 THE BANKER’S MAGAZINE. [ November, 


The reports of the New York Clearing-house returns compare as follows : 


1¥91 Loans. Specie. Legal Tenders. Deposits. Circulation. Surplus 
Oct. 3... $40,5833,500 . $64,158,800 . $39,592,100 . $402,592,600 . $5,621,600 . $3,102,750 
tg 20ers 402,842,300 . 70,076,900 . 37,750,400 . 404,751,800 . 5,631,700 . 6,639.475 
17... 405,354,300 . 75,900,000 . 36,414,600 . 413,139,600 . 5,579,100 . 9,029,7c0 

‘€ 24... 405,602,400 . 82,210,100 . 34,281,200 . 416,400,600 . 5,576,000 . 12,391,150 


eé 


Bis. 407;974;200 . 83,544,900 . 33,335,900 . 418,169,100 . 5,595,200 . 12,338,525 
The Boston bank statement is as follows : 


1891. Loans. Specie. Legal Tenders. Deposits. Circulation, 
Oat. Becccced $155,239,600 .... $8,345,500 .... $5,820,200 - $129,044,300 .... $3,855,300 
 Chicesaus 154 384,600 .... 8,493,800 ....  5)752,100 .... 130,220,600 .... 3,866,500 
7 ee, cone 154,642,700 .... 8,766,800 ... 5,972,800 .... 131,895,300 .... 3,965,900 
— = - 154,430,400 . 8,892,000 .... 6,584,300 .... 131,181,600 .... 4,115,800 
The Clearing-house exhibit of the Philadelphia banks is as annexed : 
1891. Loans. Reserves Deposits. Circulation. 
Sh. Dicaveswaneess sin $97,627,000 .... $28,949,000 .». $99,027,000 .... $3,112,000 
in cndinekesss .. 98,090,000 .... 28,629,000... 98,205,000 .... 3.148,000 
Gia neckequsete cute 97,871,000 .... 28,907,000... 99,344,000 .... 3,144,000 
is seave peceeieweee 97,812,000 _— 29,670,000 .... 99,506,0c0....... 3, 167,000 
rere = 97;705,000 .... 29,848,000... 99,570,000 .... 3,191,000 
ae 
DEATHS. 


BARTON.—On October 17, aged sixty-six years, GEORGE S. BARTON, President 
of Worcester Safe Deposit and Trust Co., Worcester, Mass. 

CorFr1n.—On October 9, aged sixty-seven years, HOWARD T. CoFrFIN, Treasurer 
of Iowa Loan and Trust Co., Des Moines, Iowa. 

Dawson.—On October 16, aged thirty-two years, MATTHEW DAWSON, Cashier 
of Wyoming National Bank, Laramie, Wyom. 

DEVEREUX.—On October 4, aged fifty-one years, JOHN G. DEVEREUX, Vice- 
President of Hibernia National Bank, New Orleans, La. 

EpmonpDs.—On September 7, aged twenty-eight years, B. R. EDMONDS, Assist- 
ant Cashier of Marion National Bank, Lebanon, Ky. 

HuTCHINSON.—On October 28, aged thirty-seven years, FRANK C. HUTCHIN- 
son, Cashier of Allegheny National Bark, Pittsburgh, Pa. 

KELLOGG.—On September 24, aged fifty-four years, Rurus B. KELLOGG, Presi- 
dent of Kellogg National Bank, Green Bay, Wis. 

LEE.—On October 5, aged forty years, FRANK A. LEE, of the firm of Frank A. 
Lee & Co., New Orleans, La. 

OBER.—On September 15, aged thirty-seven years, JOHN F. OBER, Cashier of 
Elizabethtown National Bank, Elizabethtown, Pa. 

Parsons.—On October 13, aged sixty-nine years, ELLWOOD PARSONS, President 
of First National Bank, Trenton, N. J 

PENDLETON.—On October 10, aged eighty-one years, J. H. PENDLETON, Presi- 
dent of Second National Bank, Akron, O 

ScRYMSER.—On October 16, aged thirty-nine years, F. E. SCRYMSER, President 
of Wyoming National Bank, Laramie, Wyom. 

WEsTon.—On October 28, aged sixty-seven years, Epwaap W. WESTON, 
President of First National Bank, Scranton, Pa. 

WHAPLES.—On September 24, aged ‘fifty-nine years, W. D. WHAPLEs, of W. 
D. Whaples & Son, Neponset, Il. 

WITHERBEE.—On October 4, aged seventy-five years, JOHN B. WITHERBEE, 
President of North National Bank, Boston, Mass. 

Woop.—On October 30, aged sixty-eight years, GEORGE C. Woop, member of 
the firm of Wood, Huestis & Co., New York City. 
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NEW BANKS, BANKERS, AND SAVINGS BANKS. 
(Monthly List, continued from October No., page 338.) 


State. Féace and Capital. Bank or Banker. Cashier and N. Y. Correspondent. 
ke | errs ie errr... =i (i.e ees 
$500,000 Henry C. Tinker, P. James Christie, Cas, 
Henry Graves, V. P. 
n . eenauinesl DE Jtecweeeees j- i sn@-@ enue 
$100,000 W. C. Brewster, ?. 
' W. G. Langdon, V. P. William M. Mills, Ass’¢ Cas. 
CaL....Redwood City.. Bank of San Mateo Co.... Western National Bank. 
$50,000 Joseph L. Ross, P. L. P. Behrens, Cas. 
P. P. Chamberlain, V. ?. 
Conn... New Britain.... Burritt Savings Bank.....  §«§»._— >> secccccccecs 


L. Hoyt Pease, ?. V. B. Chamberlain, 7veas. 
Thomas B. Wilcox, V. P. 


Dak. S.Bridgewater ....Farmers & Merchants Bk. ee eeccceeees 
$10, 000 Gerard A. Gage, P. Lawrence Pritzkan, Cas. 
Milton Payne, V. ?. 
© oc REMMOte, oo. PUEDE nccscesces _  oheeendceaeese 
25,000 Alvah H. Everhard, P. Judson L, Greene, Cas. 
» ..Jefferson...... . Bank of Jefferson......... Hanover National Bank. 


E. E. Halstead, P. W. R. Melvin, Cas. 
Ed. T. Kearney, V. 7. : 
a First National Bank....... Hanover National Bank, 


80,000 D. C. Newton, ?. Daniel B. Andrus, Cas. 
Nathan S. Young, V. P. 
w . Colchester...... POGUE SRO I csccccces ==  veseescosever 
J. J. Welch, 7. 
« ..Modesto........ OE GE Oiccccscecs§ = |, eetsennvvens 
$10,000 L. G. Brown, Cas. 
Alex. Nevins, Ass’t Cas. 
© «A POBR.. covcces CORE SURO Ticscce  _. _cumsosdasoca 
$25,000 A. D. Metcalf, P. James E. Taylor, Cas. 
A. F. McCornack, V. P. 
er CORUM TER scccsessccces  _ _geeeeceevess 
$100,000 Lewis Bose, P. Frank H. Hoffman, Cas. 
Iowa.. Castana........ POGUE GE cccsweseces  ° énpowanenons 
$20,000 E. J. Norcross, Cas. 
w ..Davenport..... TTT rrr Te TT 


W. C. Hayward, P. A. F. Cutler, Cas. 
Fred B. Sharon, V. P. 


© ,» BM ccccnce Bank of Elberon.......... eceeaunavees 
$25,000 (John Skrable) 
« ..Marathon...... Marathon Savings Bank.. = —=«—_—_—_nacacccccces 
$10,000 Fred R. Cornish, P. Abner J. Wilson, Cas. 
O. F. Wilson, V. P. 
KaNn....Arkansas City.. Farmers National Bank, . United States National Bank. 
$100,000 Hiram F. Hatch, ?. Harry J. Hatch, Cas. 
C. D. Burroughs, V. P. 
» «AR cinesess ea United States National Bank. 
20,000 C. F. Hyde, ?. Fred B. Garcelon, Cas, 
«  ..Miltonvale...... GE EE cncesce . . .. oneeccansone 
$5,000 (.. se P, Jno. B. Morris, Cas. 
T. C. Bond, V. P. 
@ «ARs oncces Oberlin National Bank.. United States National Bank. 
$50,000 Judson J. — P. Otis L. Benton, Cas. 
Chas. H. Tilden, V. 
MICH... Newberry....... eames | wr, ° a 


. O’Brien, P. Sanford N. Dutcher, Cas. 
J. A. Shattuck, V.. F. 
MINN... Appleton. ...... CG Bk nce sene. vac United States Nat. Bank. 
$25,000 Andrew R. Pederson, ?. Jorgen Simmons, Cas. 
Hans H. Johnson, vy P. Manford Horn, Ass’¢t Cas. 
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State. Place and Capital. Bank or Banker. Cashier and N. Y. Correspondent. 
MINN... Breckenridge. ..First National Bank...... American Exchange Nat. Bank, 
$50,000 Fred. E. Kenaston, P. Ransom Phelps, Cas 
Ezra G. Valentine, ’. #. Howard Dykman, Ass’¢ Cas. 
TO. «ud Ash Grove...... PRUEecscessehans, » .. seeaveqseuse 
$20,000 W. C. Wilkerson, ?. D. McCray, Cas. 
C. McCray, V. P. 


» Qe occaces DE cetecae. .. -. geandiqneeses 
10,0G0 John C. Handly, ?. Daniel Hoefer, Cas. 
» «A 100 sound DE ~ciecttecess i sveniimihiey 
$7,500 G. A. Frerking, P. James W. Harrison, Cas. 
« . Mansfield...... Bank of Mansfield........ Gilman, Son & Co, 
$10,000 J. B. Adams, 7. T. E. Graham, Cas. 
D. Z. Adams, Ass't Cas. 
« ..Montgom’y City.Citizens B.of Montgomery Co. __............ 


$16,000 Roger W. Weeks, ?. Wm. L. Gupton, Cas. 
M. R. Suggett, v. FP. 


Mont ..Columbia Falls. Bank of Columbia Falls... Clark, Dodge & Co, 
$50,000 William Read, Cas. 
NEB....Bruning........ een TE. « os nockctes Chase National Bank. 


Albert J. ve Ogg age James A. Bothwell, Cas. 
A. Koehler, V. ?. 


e  pecsds: neues Pit cscencnadnves Chemical National Bank, 
$10,000 John J. Harms, 7. E. R. Spencer, Cas. 
Chas. F. Collins, V. P. 
N. Y....Canaseraga ....Canaseraga Banking Co... Seaboard National Bank. 


Craig A. Ross, Cas. 
OnIO0...Willoughby....Wade Park Banking Co... =... eee eeee 
$100,C00 Frank Rockefeller, P, E. J. Dickey, Cas. 
B. L. Pennington, 


OrRE.... Junction City...Bank of Commerce....... Chase National Bank. 
C. W. Lamson, P. Cyrus Baldridge, Cas. 
w  .,North Yamhill..Farmers & Traders lamin ear 
Chas. M. Keep, P. Chas. A. Martin, Cas, 
TENN ..Knoxville....... Holston National Bank... j= = ...acccceeee 
$100,000 H. M. Aiken, P. W. H. Geers, Cas. 
H. S. Mizner, V. P. 
W. Va.Bluefield. ...... Pe ee 
$100,000 Samuel Walton, P. James E. Mann, Cas. 
WasH..Anacortes...... Bank of Anacortes........ Nevada Bank of San Francisco. 
$50,000 John M. Platt, 7. H. L. Merritt, Cas. 
F. A. Hill, V. P. 
» ,..-Centralia....... Bank of Commerce....... Chase National Bank. 
$50,000 Frank Hense, P. Robert G. Deathe, Cas. 
Charles Erickson, V. P. 
oe .osMimoststor.....<. Edison Savings Bank. Chase National Bank. 
$25, Harry D. Lombard, P. George H. Johnson, Cas, 
UE. sc vasccaet ree Tenens HN... Ci; heh ese cee 
$50,000 James H. Foster, P. John W. Brown, Cas. 


J. L. Bellis, V. P. D. P. Blackstone, Ass’¢ Cas. 





? 
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CHANGES OF PRESIDENT AND CASHIER. 
(Monthly List, continued from October No., page 340.) 


Bank and Place, Elected. ln place of. 
% we. eee Holland Trust Co.... James B. Van Woert, Sec.. Geo.W.Van Siclen. 
u S secat Madison Square Bank.. Joseph F. Blaut, P........ Wm. W. Cryder. 
" w .. ..Seaboard Nat. Bank... Allen Durand, Ass’¢ Cas... H. F. Thurber. 
" Se weees Southern Nat. Bank. Isaac Rosenwald, VY. ?.... James Kincannon., 
ALA....First National Bank, Anniston. J. B. Goodwin, V. P...... S. E. Noble. 


ARK....First Nat. Bank, Little Rock... W. C. Denny, Cas.. . C. T. Walker. 
~ ’ “4 S. Cheesman, V. P.. . H. R. Wolcott. 
Co. ...First National — )¢ , E. Ross-Lewin, Ces.... S. N. Wood. 
- | Thos. Keely, Asst Cas.... G. E. Ross-Lewin. 
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Bank and Place. Elected, In place of. 
Conn... Hartford Nat. B’k, Hartford.. W.S. Andrews, Ass’t Cas. _...... ee 

» ..First National Bank, Lamar... W. C. Gould, Cas........ L. W. Markham. 

w ..First National Bank, Rico. ... ".G. B. Garrison, CES.ccc00% D. E. Morey. 
Dak. N. Bank of St. John, St. [ . S FUlUlUDDO ee F, G. York. 

« S..North Western Nest Hank, § W. E. Briggs, Cas........ Wn. Briggs. 

» ..Dakota Loan & Tr. Co., Pierre. O. B. Hays, Cas.......... J. L. Keyes. 
D.C....Nat. Metropolitan B’k, Wash.. Henry A. Willard, V. P... Wm. Thompson. 
GaA.....First National Bank, Albany.. Joseph S. Davis, Cas...... Frank Sheffield. 

w , Merchants Nat. Bank, Rome... S. F. Magruder, 4c?’g Cas. W. A. Billingsly. 

' , i Pa intcensne  ‘saneeens 
IDAHO. . First National ag A.W. Kroutinger, Jr., Cas. J. H. Evans. 
y 1 E. W. Eaves, Ass’¢ Cas..A. W. Kroutinger, Jr. 
{ Samuel C. Eells, %....... Joseph Crawford.* 
ILL. ...City National Bank, Ds Wo GE eM ececs .. danvacee 
Dixon. } Leonard Andrus, Cas..... S. C. Eells. 
| . Bw. Cree, aere Ce lkcewies 

w  ,.First National Bank, 4 W. C. Pinnell, /.......... W. F. Boyer. 

ansas. {| B. H. Pinnell, Cas........ W. C. Pinnell. 

# .. Quincy Nat. Bank, Quincy.... Joseph Boehmer, + Te James M. Irwin. 

u  ,.Stanford State Bank, Stanford. John Glenn, Cas. sca, eeeeee A. H. Linebarger. 
BM ces Odon Exchange Bank, Odon.. Harry H. Crooke, Cas..... G. T. Mulford. 
Iowa. . National Bank of Corning, 1 Mf - Wells ot poneres i 2 Hefling. 

Corning. ( A’T. Avrill, Ass'¢ Cas .... | ssesseee 


KAN,...Citizens Nat. Bank, Concordia. Geo. H. Palmer, Asst Cas. W. B. Harper. 


“ .Bank of Fort Scott, { Chas. Nelson, V. EE ot Oe 
Fort Scott.) C. F. Martin, Cas....+.--. Chas. Nelson. 
«a _..First National Bank, Fort Scott. a gh ny fa, Cas... , cask <i 
, Fo ve cceene saac Goo 
« Cottonwood Valley — i Harry E. Mason, V. P..... J. N. Rogers. 
: C. H. Curtis, Cas edna P. Davis. 
o . Mound City Bank, > OLR eel vcccnecacs W. O. Fuller, Jr. 
; Mound City.) R. W. Ackerman, Gicaas C. L. Long. 
u ..Wichita Clearing —— " John G. Pacey, M'g’r, haces 
Ky.....Mercer National Bank, j A. J. Buster, V. P........ Jno. L. Cassell. 
Harrodsburg. | Jno. L. Cassell, Cas....... Robert C. Nuckolls 
#  ,.Second Nat. Bank, Richmond... R. E. Turley, Ass’¢ Cas.... cece ees 
or First National Bank, We kp VON, FP ccc cece 
Shreveport. }/ Wm.L.Penick,Jr..d4ss’¢ Cas. —.... see 
Mass,..Globe Nat. Bank, Boston...... Chas. H. Hooke, Ass’¢ Cas. —_..... se 
w _..North National Bank, Ratus S. Feett, P.....0¢0x John B. Witherbee* 


a Wm. H. Learnard, V. P.. Rufus S. Frost. 
w  ..Safety Fund N. B’k, Fitchburg. R. R. Conn, Acf'g Cas.... Walter S. Jenks. 


» ..Nat. Pemberton B’k, Lawrence. F. L. Leighton, Cas....... J. A. Perkins. 
« ..North Adams Savings Bank, A. C. Beushtem, F........ C. T. Sampson. 
» ,.Worcester Safe Deposit and { Edward F. Bisco, P....... G. S. Barton.* 
Trust Co. Worcester. ; Samuel H, Clary, Sec...... E. F. Bisco. 
MICH. .. Dime Savings Bank, Detroit... Chas, A. Warren, Cas..... F, Woolfenden.* 
MINN...First National Bank, Duluth... W.S. Bishop, Ass’¢ Cas... — ........ 
Miss ...Delta Bank, A. Henderson, V. ?....... .S. Marye. 
Greenwood. } R. H. Hicks, Cas......... W. M. Anderson. 
Mo..... Breckenridge — aon Henry Murphy, Cas....... R.H.Schoenberger. 
MonrT... Merchants N. B’k, Great Falls. Chas. D. Wilt, Cas....... Geo. A. Wells. 
NEB. ieee and Merchants B’ k's W. S. Garber, Cas........ Anson Higby. 
N. Y...Deposit Nat. Bank, Deposit... Chas, Pinkney, Ass’¢ Cas.. Chas. A. Wheeler. 
” . Dundee State Bank, Denes... Geb. FP. LO6G, Feccccecccs A. Harpending. 
w  .,.First National Bank, ( ge Se Aree Thos. S, Mott.* 
‘Oswego. )} H. H. Lyman, Se aS John T. Mott. 
w ,,Patchogue Bank, John A. Potter, P..ccccecs Geo. F. Carman.* 
Patchogue, Jesse C. Mills, V. P....... John A. Potter. 
w  ,.Delaware Co, Bank, Walton... Geo. T. Warner, Cas...... Geo. S. Fitch. 
OHIO,..Second National Bank, ( Geo. T. Perkins, P....... . J. H. Pendleton.* 


Akron. } Walter A. Folger, Cas.... Geo. T. Perkins. 


Deceased. 
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Bank and Place. Elected. ; In place of. 
OHIO,..First Nat. Bank, Bellevue..... 5 WE SRR, GAP wcccccces Amos Woodward. 
» _..Farmers Bank, Coshocton..... Le Ciicesees  -e0edence 
«  ..Defiance National Bank, ) Joseph Ralston, ?........ James A. Orcutt. 
Defiance. ; Chas. E, Slocum, V. P.... Joseph Ralston. 
ORE....First National Bank, PRA ALS eee 
Roseburg rh. ( W.T. Wright, Cas........ John P. Sheridan, 
#  .,First National Bank, Salem... Napoleon Davis, ?........ Wm. A. Ladue. 
Pa. ....First Nat. Bank, California.... 5, Mix BAUM, FT. Pecee  _ cvvecoes 
w _..Danville National Bank, 6 By Sy FP vcvsscccscesca . H. Baldy. 
Danville. | G. M. Gearhart, Ci cccess D. Clark. 
0 I ) H.C. Lewis, Cas......... John F. Ober.* 
» ..Seventh National Bank, ; Conrad B, Day, ?........ R. L. Brownfield. 
Philadelphia. } Effingham Perot, Ass’¢ Cas. _.......... 
«  ..Allegheny Nat. B’k, Pittsburgh. W. Montgomery, rr F.C. Hutchinson,* 
TENN... National Bank of Franklin.... Thos, F.*Perkins, V. P.... N. N. Cox. 
TEXAS, .First National Bank, J. C. Neumann, _ ee P, M, Cuney. 
Giddings.) P. M. Cuney, ae EK. J. Archinard. 
w ..Beckham National Bank, \ E. B. Norman, Cas....... W. P. Beckham, 
Graham. i J. M. Norman, Ass’¢ Cas.. E. B. Norman. 
u ..First Nat. Bank, Ladonia..... D, E. Waggoner, Cas..... Geo. C. Henderson 
w _..First National B’k, Longview.. J. W. Rainey, ?.......... J. R. Clemmons, 
«  ..First National Bank, Uvalde.. John H. Clark, V. P...... N. D. Townes. 
#  ,,State National Bank, Vernon.. A. U. Thcmas, Cas....... J. V. Green. 
Wisnons First Nat. Bank, Fair Haven.. W. F. Walker, Cas........ E. H. Phelps. 
#  ..Proctor Trust Co., Proctor.... A. N. White, Cas......... W. F. Walker. 
a First National Bank, Joseph Broders, P........ S. Ferguson Beach. 
Alexandria. James F. Muir, V. P...... Joseph Broders. 
»  ,.First Nat. Bank, Buena Vista.. Jno. T. Dunlop, ?........ Jno. W. Blackburn, 
if 0 eer Jas. H. Mead.* 
Wis....German Bank, Peances Willems, V. Pi... —csovecee 
Sheboygan. } Geo. Heller, Cas.......... _ Fr. Karste. 
Otto Foeste, Asst Cas.... Geo. Heller. 
OnT....Imperial Bank pay nll i W. A. Weir, M’g'r....... W. Moffat. 
* Deceased, 
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OFFICIAL BULLETIN OF NEW NATIONAL BANKS. 
(Monthly List, continued from October No., page 344:) 


No. Name and Place. President. Cashier. Capital. 
4640 Farmers National Bank....... Hiram F. Hatch, 
Arkansas City, Kan. Harry J. Hatch, $100,000 
4641 Berlin National Bank......... James H. Foster, 
Berlin, Wis. John W. Brown, 50,000 
4642 Oberlin National Bank........ Judson J. Foltz, 
Oberlin, Kan. Otis L. Benton, 50,000 
4643 First National Bank.......... Samuel Walton, 
Bluefield, W. Va. James E. Mann, 100,000 
4644 First National Bank....... ... Fred E. Kenaston, 
Breckenridge, Minn. Ransom Phelps, 50,000 
4645 Liberty National Bank........ Henry C, Tinker, 
New York City. , James Christie, 500,000 
4646 First National Bank........... Don C. Newton, 5 
Batavia, III. Daniel B. Andrus, 80,000 
4647 First National Bank......... .-Omar Clark, 
Madison, Me. M. A. Hewett, 75,C0O 
4648 Holston National Bank........ H, M. Aiken, 
Knoxville, Tenn. W. H. Geers, 100,000 
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PROJECTED BANKING INSTITUTIONS, 


PROJECTED BANKING INSTITUTIONS. 


B, Fs GaP C ce vace ccscee A new trust company is being organized by the Mutual Life 


Insurance Co. Capital] is to be $1,000,000. 


...Montgomery ...A trust company to be organized. Committee: J. Griel, C. G. 


bercrombie, J. E. Worswick, J. T. Roberts, J. S. Wil- 
cox, J. W. Blyth, A. B. Garland, J. K. McDonald, 
H. C. Moses, 

, u .. Fidelity Trust Co. organized. 

. Little Rock ....Security Trust and Savings Co. incorporated. Nicholas Kup- 
ferle, President; Creed T. Walker, Secretary and Treas- 
urer; E. G. Allis, Henry G. Fleming and Geo. R, Brown, 
Directors. Capital, $100,000. 


ll Hanford Savings Bank incorporated ; capital stock, $50,000. 
COL. «oo BEIMOR... cc oes The private bank of Brighton, the property of W. C. Kidder, 
was sqild to W. G. Lovelace, who will enlarge the stock 
of the bank. 
@ = se DeMVEF occ cccee Capita! Bank, Stephens, Hanchett & Co., proprietors ; capital 
stock, $75,000. 
" W  .eeeeeeeGuarantee Trust Co. Direetors: W. J. Miller, C. D. Cobb, 
D. F. Carmichael, C. H. Dow, J. H. Nichols, J. R. Hicks, 
R. W. Steele. 
«  ..Highlands..... New savings bank to be established by Marshall Bros, 
D. C.... Washington....Eureka Investment Association of the District of Columbia. 
John H. Brooks, President ; Dr. J. R. Wilder, Secretary ; 
L. A. Cornish, Treasurer, 
DEL....Georgetown ....Georgetown talks of having a bank, 
Gls cose Americus....... Clegg & Coney, bankers. Apply P. C. Clegg. 
» .,Columbus...... New bank to be established by 1st of January ; capital, $15,- 
ooo, subscribed by Columbus capitalists. 
«  ,,Covington..... Clark Banking Co.; capital stock, $100,coo, 
o  «»,Douglasville.... Douglasville Bank ; capital stock, $59,000. 
6 «Aivenscaes National bank to be organized. 
” Co ee Farmers Bank organized. Col. W. E. H. Searcey, President ; 
R. H. Johnson, Cashier; J. F. Stilwell, Secretary. 
® «nM ccaeda New bank; capital stock, $25,000. 
w  ..Rochelle....... New bank to be established here. 
u .,Valdosta....... New savings bank. 
7 Bloomington....Corn Belt Bank; capital stock, $100,000. Incorporators: 
John McNulta, Jas. T. Snell, T. B. Kelgore, V. E. Howell, 
Thos, J. Burns. 
© pcQDrccvcscs Dr. Wm. B. Meany, of London, is opening an Anglo-American 
bank, with offices in London and Chicago, Capital 
stock, $5,000,000, put up by a London and South American 
syndicate. Erastus Wyman interested in movement, 
w ,.Chrisman...... State Bank of Chrisman organized. Apply, R. S. Cusick. 
«  ,.East Dubuque..David B. Henderson, J. K. Deming, and A. C. Peaslee have 
started a State bank ; capital, $25,000. 
uw  ,,East St. Louis.. New savings bank established, with J. W. Bell as President. 
‘ u « ..Mr. Puhrman, President of the A°tna National Bank of Kan- 
sas City, will start a new bank here. 
© cahicccosns New bank, with A. Patterson, President, and L. B. Scroggins, 
Cashier. 
uw ,.Mascoutah......Bank of Mascoutah has been established by Joseph N. Hagins, 
of Chicago, Frank Leake, of St. Anne, IIl., will be 
Cashier. 
IND..... Berne..... .....Bank of Berne; capital, $40,000. P. A. A. Sprunger, Presi- 
dent ; Rufus K. Alleson, Cashier. 
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IND..... Fort Wayne.¢..Allen County Loan and Savings Association. 

© > <i cssccd Linton has a bank, headed by Joseph Moss, 

a  .,.Montpelier...... Farmers Deposit Bank organized, headed by John P. McGeath. 

w ..Morristown.....! New State bank, headed by H. B. Cole. 

Iowa...Dickens........ iene Clay County, needs a bank 

e 6 4e.Dow City... New bank 

w , Duncombe...... Bank of Duncombe commenced business, with Ed. Latta, 
Cashier. 

Ac 0cMORocccgcccci Farmers State Bank will go out of business, and proprietors 
will locate in Texas. 

w ..Kansas City.... Kansas City Trust Co.; capital stock, $25,000. Directors: 
C. W. Trickett, W. S. Boylan, "A. R. Moyer, George 
Stumpf, L. W. Keplinger. 

u BOERS 6c ciccet Etna National Loan Co.; capital, $1,000,000. J. W. Hamil- 
ton, President; Byron Roberts, Treasurer; E. R. Mise- 
mer, Secretary. 

u Wathena....... Wathena State Bank ; capital stock, $5,000. Directors: H. 
L.. er, Troy ; C. Jones, J. F. Harpster, W. W. 
Carter and B. M. Forbes, all of Wathena. 

W Windom ...... Windom State Bank; capital stock, $10,000, Directors: R. 
E. Wilson, W. J. Bell, H. H. Champlain, Elmer 
Williams and E. P. Williams, all of McPherson, 

a ae eee Bank of Louisa established. 
Mass,..Arlington ...... New National bank here. 

°  <dnincond Mechanics Savings Bank ; Lewis M. Bancroft, Treasurer. 
MICH... Detroit ........Union Trust Co, incorporated ; capital stock, $500,000. 

«  ..Elk Rapids..... A savings bank has been organized here with a capital of 
$30,000 

» <SRMiccacad American Commercial and Savings Bank ; capital, $100,000. 

MINN...Amboy........ Amboy Bank has started business. 

w ..,Grand Rapids..Lumbermens Bank. C. M. Hastings, President ; Frank Shel- 
don, Cashier. 

w ..Minneapolis....Minnesota State Bank ; capital stock, $25,000. Incorporators: 
L. Robert Mueller, Detloff Mueller, Charles F., Kearns, 
H. R. Robinson. 

" " . Gilbert Gulbrandson, late President of the First National Bank 
of Albert Lea, will be President of a new bank at Minne- 
apolis, 

u Be DUMB ncccoad Citizens State Bank. Incorporators: M. P. Ryan, John C. 
Jenson, Henry G. Haas, H. I, Freeman, Frederick A. 
Pierce. 

er Douglas........ Bank of Douglas; capital, $20,000. J. L. White, President. 

” Meadville ...... Bank of Meadville ; capital, $10,000 

w ..N.St. Joseph... New bank. 

w _,, Willow Springs. Willow Springs Bank. 

Mas..< Ghabart....sese Farn ers State Bank. 
N. C....Summerville....A bank is being organized here. 


N. H...Groveton 


Thirty thousand dollars has already been subscribed toward 
a bank here. 


BF ccccOs seve A bank will be established here. 
N. Y...Brooklyn....... A new bank of deposit to be organized, located in Fulton St., 
near Sumner Ave. Ex-Park Commissioner James T. 
Easton will be President. 
” a Teller & Hurfsicker, bankers, commenced business at 66 and 


..Canaseraga .. 


..Clifton Springs. Jackson & Llewellyn, bankers, commenced business. 


67 White Building. 
..Canaseraga Banking Co. is the name of a new bank taking 
the place of the branch bank of the Merchants and Farm- 
ers Bank of Dansville at Canaseraga. Incorporators: 
Stephen N. Bennett, Wm. C. Windsor, D. O. Batterman. 
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N. Y....Glens Falls..... Savings and Loan Association. 
« . New Paltz..... New savings bank here. 
» ,.Parish...:.....Parish is to havea bank, to be established by Potter & Marsden, 
of Cleveland, N. Y. 
» . Rochester...... Wadsworth Dime Banking, Aid and Loan Association ; Henry 


J. Simmelink, President ; Geo. Sturmer, Secretary. 


..Round Lake....A branch of the Mutual Savingsand Loan Association, of New 


York, has been formed here, with P. C. Curtis, President ; 
C. R. Rulison, Vice-President ; Prof. J. E. Weld, Secre- 


tary. 
OnIO0...Canton........ Home Savings and Loan Co, ; capital, $2,000,000. 
«  ,.Cincinnati...... Cincinnati Mortgage Loan Co. ; capital, $25,000. 


..East Toledo....Sanford Cook, George Scheets and J. Munch propose to 


establish a new bank ; capital, $100,000. 


OS. scanece First National Bank to be started. 
..Portsmouth....Citizens Savings and Loan Association Co.; capital stock, 


$1,000,000. 
» ..S. Charleston... Mutual Home and Savings Association ; capital stock, $250,000, 
S ¢s vasiccss New bank on the east side to open Jan. rst. 
OKL. T.Chandler...... Bank of Oklahoma ; M. P. Wright, Assistant Cashier. 

w ,.Tahlequah..... New bank. 

ORE.... Weston........ Farmers Savings Bank. Robert Jamelson, President ; G. W. 
Proebstel, Vice-President ; J. D. Israel, Secretary. 
PA...ccce Mercersburg....A National bank is talked of for Mercersburg. 

w _..Montoursville ..A bank needed at this place. 

w ,.Philipsburg.....Citizens National Bank to be established. 

» _. Tunkhannock..Mr. Albert Miller and others are about to start a bank here. 
S.C... Camden.....0+. Farmers and Merchants Bank of Camden ; $30,000. 
lexas..Garland........ Garland wants a bank. 

» ..Leonard...... . Leonard has secured a National bank, which will begin opera- 

tion on Jan. rst. 

uw _..Mansfield......New bank. 

© «cB vcccsnee Nevada, Collin County, wants a bank. 

@ 9s vccneees Ranger, Eastland County, needs a bank. 
UTAH..Springville..... Springville Banking Co. R. A. Deal, President; H. T. Rey- 

nolds, Vice-President ; James Caffrey, Cashier. 
VT .cces S. Royalton....A bank to be started here by Boston parties. 
| Newport News..The Citizens and Marine Bank has opened. 

” ’ w ,.Mutual Investment Co, ; D. C. Perkins, President. 

© ~eRiccccdcs New savings bank with capital of $10,000. H. F. Frazier, D. 
W. Ganey, Jas. Norris, J. C. Asbury, W. H. Thorough- 
good interested. 

w ,,Windsor....... A Security, Savings and Loan Association has been organized 
here. John M. Taylor, President; John King, Secretary 
and Treasurer, 

W. Va..Bridgeport..... New bank to be opened here. 

» ..Terra Alta..... Terra Alta Bank incorporated; capital, $20,000. W. H. 
Glover and others, incorporators. 

WasSH...Spokane Falls..American National Trust Co.; capital stock, $500,000. 
Trustees: H. A. Van Valkenburg, Jacob Hoover, J. R. 
Taylor, J. W. Binkley, ana J. B, Wood. 

a ” « ,.Co-operative Saving and Investment Co.; capital stock, $25,- 
ooo. Incorporators: Will D. Richardson, Geo. W. 
Whittle, B. Nelson Geale, Jacob M. Mooly and Henry S. 
Kennan. , 

w ..Wenatchee..... Bank of Wenatchee established by George Kline, of firm of 
Gove & Kline, 

Wr AD: COED cusvesese Racine will have another National bank, with $500,000 capital. 
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Wis....Sheboygan.... 
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New National bank to be started, with John E, Thomas at 
the head of it. 


Man’BA. Fort William. ..Bank of Montreal will open a branch here. 
N. S....Middleton..... 


A branch of the Commercial Bank of Windsor will be 
started here. 





¥ 
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CHANGES, DISSOLUTIONS, ETC. 
(Continued from October No., page 345.) ° 


Columbus National Bank has gone into voluntary liquidation. 


ALA....Montgomery... Farley National Bank has been placed in hands of a receiver. 
Dak. S..Bridgewater.... Gage & Payne succeeded by Farmers & Merchants Bank. 


# ,.Canton........ Bank of Canton succeeded by National Bank of Canton, same 
officers. 
w  ,,.Faulkton...... Security Bank succeeded by Security State Bank, same officers. 


«  .,.Highmore..... Hyde County Bank succeeded by First State Bank. 


T= 


-»e» Bank of Altona incorporated, same officers and corre- 


spondents. 

CG pe PRBVRecccccs Gammon & Newton succeeded by First National Bank. 

w ..Chrisman. .... Chrisman Bank (Standiford Bros.) closed. 

" CUBR. ccccccces Bank of Cuba (Homer W. McCoy & Co.), now McCoy & 
Shiery, proprietors. 

@ pelts MBB ccace Bank of St. Anne (E. M. Winslow), now J. N. Hagius, 


InD.....Kendallville... 


Iowa...Charter Oak... 
u" ot Hampton ieoeee 
w ..Van Horne.... 


proprietor. 

Noble County Bank has been incorporated, same officers and 
correspondents. 

Charter Oak Bank sold out to Farmers State Bank. 

Citizens Bank has changed its title to Citizens State Bank. 


Benton County Bank now Benton County Savings Bank, same 
officers and correspondents. 


Kan....Anthony...... Anthony Bank has changed its title to Anthony Savings Bank. 
0 «sO ccvces Exchange Bank of Bronson incorporated. 
#  .Coldwater...... First National Bank is insolvent. 
© ge QOWRecrcccces Bank of Colwich succeeded by State Bank, 
w  ..Eskridge....... Farmers & Traders Bank incorporated, same officers and 
correspondents. 
2 ».F@st Gostt.....< Bank of Fort Scott incorporated, same correspondent. 
»  ,.Goodland...... Commercial Bank incorporated, same officers and corre- 


e ,..Larned 


u .. Miltonvale..... 


»  . Oberlin 


” .. Wellsville ..... 


Mass... Boston 


a“ ~ u 


MicH...Flushing...... 
MINN... Breckenridge .. Wilkin County Bank succeeded by First National Bank, 


St. ccdes ceseees 
© <i ccsswas 
u SO ere 
w _..Tecumseh..... 





spondents. 
Peoples Bank has been bought out by Larned State Bank. 
Miltonvale State Bank succeeded by Bank of Miltonvale. 
Oberlin Loan, Trust and Banking Co. succeeded by Oberlin 
National Bank. 
H. M. Bennett has discontinued business. 
Irving A. Evans & Co. assigned. 
Maverick National Bank, receiver appointed. 
First National Bank has gone into voluntary liquidation. 


Same correspondents. 
Firth Bank has been incorporated. 
Gretna State Bank reported suspended. 
Palmer Deposit Bank reported closed. 


Tecumseh National Bank, reported closed, has now resumed 
business. 
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N. H....Francestown,.. First National Bank has gone into voluntary liquidation. 


N. Y...Kingston...... Ulster County Savings Institution is in hands of receiver. 
OuI10...Marion..... ... Marion County Bank now Marion County Bank Co. in- 
corporated, same officers and correspondents. 
w ..Norwalk....... Norwalk Savings Bank now Norwalk Savings Bank Co. 


incorporated, same officers and correspondents. 


OrE....Brownsville.... Bank of Brownsville has been incorporated, same officers and 
correspondents. 

Pa.....Philadelphia... Commonwealth National Bank consolidated with Seventh 
National Bank. 


” Philipsburg.... Philipsburg Banking Co. closed. 


«  ,,Pittsburgh..... Rea Bros. & Co. have resumed business. 
TENN...Columbia. ... Bank of Columbia reported closed. 
. ~« u ..... Columbia Banking Co, reported closed. 
»  ..Knoxville...... Holston Banking & Trust Co. succeeded by Holston National 
Bank, same officers. 
w  ,.Lewisburg..... Bank of Lewisburg reported closed. 
WasH .Anacortes...... John M. Platt succeeded by Bank of Anacortes, 
«  . New Whatcom Whatcom County Bank succeeded by Bank of Commerce at 


Centralia, same officers, 


-— | 
= 


APPLICATIONS FOR NATIONAL BANKS. 


The following applications for authority to organize National Banks have been 
filed with the Comptroller of the Currency during Octobér, 1891. 





= 
 s 


ALA....Huntsville..... Huntsville National Bank, by M. S. Wells, Pierre, S. Dak., 
and associates. 
a CERRO. oc cen Bankers National Bank, by Dickinson & Blanden and asso- 
ciates. 
InND.....Anderson...... Anderson National Bank, by J. W. Wild and associates. 
w  ,.Lafayette..... Perrin National Bank, by J. J. Perrin and associates. 
e ..Muncie..... *,. Farmers National Bank, by Edward Olcott and associates. 


Iowa...Estherville .... First National Bank, by A. P. Augustine and associates. 
Mass...Whitman ...., Whitman National Bank, by Albert Davis and associates, 


MicH...Plymouth...... First National Exchange Bank, by George Starkweather and- 
associates, 


Mont ..Philipsburg.... First National Bank, by Jos. A. Hyde and associates. 
N.Y.. Schenectady... Union National Bank, by W. T. Hanson and associates, 


OHIO...Defiance...... First National Bank, by Edward Squire and associates. 
Pa......Stewartstown., First National Bank, by Cyrus W. Coe and associates. 
TENN... Harriman..... Manufacturers National Bank, by J. D. Wolstenholme and 
associates, 

TEXAS... Velasco........ Velasco National Bank, by R. T. Ervin and associates. 
WaAsH..Spokane....... Old National Bank, by O. F. Hall and associates, 
Wts.... New London.. First National Bank, by A. H. Pape and associates, 

«  ..Platteville...... First National Bank, by George W. Eastman and associates. 





> |<. 
> so 


Our usual quotations for stocks and bonds will be found elsewhere. The 
rates for money have been as follows: 


QUOTATIONS : Oct, 5. Oct. 12. Oct. 109. Oct. 26. 
OTUs cecssccrcceseseseses cose 6 @7 . 6%4@7% . 6 @6% .6 @6% 
Cal] Loans. ....... bo ee eeeeroccoooees 6 @2%. 4% @3 -. 3% @3 4% @ 3 
Treas, balances, coin.............:. $100,085,22t . $103,784,655 ~. $104,746 425 ~. $105,591,670 

Do. do ee 11,064,216 . 6,940,716 . 5,567,089 . 3,982,251 
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